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Abstract

Thailand’s export has been the most important tactor that drives the economy
to grow at very rapid pace during the last two decades. However under current
international trade and investment regime, whether or not the country can smoothly
 transform itself into a Newly Industrialized Economy in the near future will depend on
its ability to adapt to enable the country to better compete in a changing
competitiveness environment. Therefore, the main objective of this study Is to
investigate into the underlying factors affecting Thailland’s competitiveness such as
macroeconomic  situation, financial market, human resource, government,
infrastructure, research and development in science and technology, natural resource
and environment and management in private sector. In particular, this study analyzed
and compared the current situation of Thailand with those of the past to indentify
areas that have progressed well and areas that have been worsened and become 3
main obstacle to development. In addition, it also compared the competitiveness
situation of Thailand and other countries namely Singapore, South Korea, Taiwan,
Malaysia, Indonesia, Philippines and China. By doing so, 1t 1s possible to rank and
prioritize the aforementioned factors according to their importance and to come up

with a set of effective and practical strategies to strengthen the ability of the country

to compete worldwide.

To be able to compare the past and present situation concerning the
competitiveness of Thailand, the study conducted an opinion survey. The survey
result indicated that Thailand’s’ competitiveness in 1996 was worsened comparing to
those in 1994 in every factors and the future trend will deteriorate due to the fact that
problems that negatively affected Thailand’s competitiveness had not been

systematically addressed. Therefore problems are likely to accumulate and become



more difficult to solve in the future. Factors affecting Thailand competitiveness,
ranking according to their importance are human resource, macroeconomic factor,

private sector management, government and infrastructure.

By comparing the situation with other countries, it can be seen that Thailand
was considerably weaker than Asian Newly Industrialized Countries in many important
areas such as human resource, Infrastructure, research and development in science
and technology and environment. The study also pointed out that macroeconomic and
financial market conditions of Thailand had deteriorated in 1996 as compared to those
of two years ago. Therefore, it can be implied that a gap between Thailand and the
Asia Newly Industrialized Countries will be widened, and a country that use to be in a
similar stage of development such as Malaysia will likely to surpass Thailand while
countries that are consider to be lagging behind such as Philippines and Indonesia will
quickly close down the differential gaps.

To strengthen Thailand’s competitiveness it is recommended that the
government should urgently reform the education system within the next five years.
Secondly, it is crucial to attain economic stability as quickly as possible by adopting
prudent fiscal policy and the Bank of Thailland should be free from political
interference. For a longer-term, efforts should be made to strengthen economic
monitoring so that preemptive monetary measures can be effectively applied.
Moreover, economic data should be made available on a monthly and quarterly basis
so that economic condition can be accurately monitored. Thirdly, it is pertinent that
private sector management should be streamlined and that modern techniques such
as Total Quality Management (TQM) should be promoted. In addition the government
should facilitate and promote the use of ISO 9000 and ISO 14000 among business
entities. Fourthly, it is recommended that the government should make it a policy to

urgently reform the government bureaucracy to make it better responds to the



changing circumstances and to make it conducive for the public and private sectors
joint cooperative endeavors. It Is also necessary to reform the political system to
create a more transparent decision making process. Lastly, the government should
come up with a best effort to produce and rectify master plan for infrastructure
development particularly for important sectors such as telecommunication and energy.

" These plans should be effectively implemented according to the set out timeframe.



