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Abstract

The most important trade negotiation issue on E-Commerce in WTO is the
issue of liberalization of service sectors. One of the most important questions to be
addressed is whether online service provisions, i.e., professional and financial
services, should be considered as mode 1 (cross-border supply) or mode 2 (oversea

consumption) services.

Some US scholars suggested that online service should be considered as a
mode 2 rather than a mode 1 service. This is because in the Uruguay Round,
commitments in mode 2 were clearly more liberal than those in mode 1. Therefore,
classifying online services as mode 2 services will automatically result in a very
liberal trade regime for E-Commerce, which will benefit service exporting countries,

most notably the US. Consumers will also gain from a liberal regime.

However, we argued that such liberalization will bring about a more open
trade regime than that foreseen by member states at the time commitments are made
during the Uruguay Round negotiation. In our report, we suggest that an online
service be classified as a mode 1 service, in which case further negotiation is required

for liberalization.



