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Abstract

The purpose of this part of the project is to obtain basic social, economic and
demographic data of the six target markets. The methods used in the study are documentary
research, organization of the information into appropriate sections and analysis of the
information.

The results of the study are as follows:

People's Republic of China: China has a population of approximately 1,273 million; of
which about 1,200 millions are of Asian descents; about 1,000 millions are of East Asian
descent; most of the population are of mongoloid race; about 92% of the population are Han,
there are also more than 56 minority groups. The population growth rate is 0.88%. Thirty-two per
cent of the population live in urban areas in 1999. The major religions are Confucian, Buddhism
and Taoism. Mandarin is the official national language.

China is governed under the Communist system. The president of the Communist Party
is the head of state and the premier is the country chief administrator, governing the country in
line with the country policy. The country is divided into 22 provinces, 5 autonomous regions and
4 municipalities, namely Beijing, Tianjin, Shanghai and Chongging.

In 2002, China has a GDP of 6,000 US dollars, a GDP growth rate of 8.0%, a per capita
GDP of 4,600 US dollars and an inflation rate of minus 0.8%.
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The information on the agricultural sector is as follows. For many important field crops,
the productivity is higher than the world average productivity. China is the top global producer
of fruits anq vegetables. The fruits and vegetables market grew very rapidly. The size of the
retail fruits and vegetables market is the largest. However, the retail market has undergone only
little development due to unclear retail and wholesale systems. China is experiencing a problem
in expanding the fruits and vegetables market owing to an inefficient distribution system. The
quantity of fruits exported is fairly low as the domestic demand for high-quality fruits is very
high. China exports fruits to Japan, Hong Kong, Russia, South Korea and Singapore. China
imports tropical, subtropical and temperate fruits. About 90% of the longans imported into
China comes from Thailand, the remaining comes from from Vietnam. The trend of imported
longans from Thailand is decreasing.

China places importance on agricultural policies. The government's goals are to
produce sufficient agricultural products for domestic consumption, generate rural employment
and sufficient rural income. The government places more importance on the policies
concerning grains and less importance on fruits and vegetables. The central government
delegates certain decisions on fruits and vegetables to the provincial governments.

Hong Kong: Hong Kong has a population of approximately 7.2 millions; about 7 millions
are of Asian descent; 95% of the population are Chinese. The population growth rate in 2001 is
0.7%. Most of the population live in urban areas.

Hong Kong is a Special Administrative Region of China. Hong Kong is a free-trade
economy with very little trade restrictions; Hong Kong is duty-free; it is a trading center for
export, import and re-export to third countries. The major economic sectors are trading, finance,
banking investment and tourism. In 2002. The Hong Kong GDP is 180 billion US dollars.
In 2001, Hong Kong has a GDP growth rate of 0%, a per capita GDP of 25,000 US dollars and
an inflation rate of minus 1.6%.

Information on the agricultural sector is as follows. Hong Kong produces very littie fruits
and vegetables; there is no record of longan production. Exported fruits and vegetables are
actually re-export of fruits and vegetables to the end-consumers countries. The fruits and
vegetables, including longans, consumed domestically are imported. Most of the longan
products consumed domestically come from Thailand.

Hong Kong relies on market mechanism to control the quantity and quality of imported

fruits and vegetables, including longan products. Hong Kong treats the imports of longan just
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as it treats imports of other fruits and vegetables. However, the negative local media reports on
imported longans has an effect on the confidence of the Hong Kong consumers.

Malaysia: Malaysia has a population of approximately 22.6 millions in July 2002;
21 millions are of East Asian descent; the population cons%Sts of 58% Malays and indigenous
population, 27% Chinese, 8% Indians, the remaining 7% is a mixture of other races. Islam is the
national religion. Malay is the official language, with English being widely used in the
commercial circle.

Malaysia is a monarchy. Malaysia is a major exporter of electronics. The Malaysian
economy depends upon international trade to a fairly high degree. Most of its income is derived
from the service sector. In 2001, the Malaysian GDP Is 200 billion US dollars, with a GDP growth
rate of 0.3%, a per capita GDP of 9,000 US dollars and an inflaticn rate of 1.5%.

Information on the agricultural sector is- as follows. It is expected that the fresh fruit
sector of Malaysia will grow by 7-10% within the next 3-4 years; the organic market is expected
to have high potential. Most of the fruit and vegetable are sold in the wet markets throughout the
country. Malaysia’s fruit export has increased considerably, but the export of longan products is
very low. Malaysia imports fruits and vegetables from Thailand and Indonesia.

On the agricultural policy side, Malaysia is emphasizing the revision of various rules and
regulations; these revisions will be put Into effect in 2004. These revisions cover food safety,
food quality, quality control of imported food, labeling of nutrient values for food stuff, ruies and
requlations on personal and environmental hygiene for all involved in the distribution and
preparation of food. Malaysia has set up the Agri-Food Business Development Center which
gives business advice and assistance to private business in the agricultural and food sectors.
Malaysia's agricultural policies include promoting investment in the agricultural sector,
especially on the production side. Malaysia allows free import of longans; however, there are
some inspections and control due to sanitary concern,

Singapore: in 2001 Singapore has a population of approximately 4.4 millions, of which
approximately 4 millions are of Asian descent; 76.7% of the population are Chinese, 14% are
Malays, 7.9% are Indians, and the remaining 1.4% are a mixture of other races. The population
growth rate in 2002 is 3.46%. In 1999, one hundred per cent of the population live in urban
areas.

Singapore is a republic with the president as the head of state. Singapore laws basically

follow the English legal system. Singapore is a high-technology-based economy which depends
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on exports of high-technology products such as electronics. The Singapore government has set
a target GDP growth rate of 1% for 2003. In 2001, the Singaporean GDP is 106.3 billion US
dollars, with a GDP growth rate of minus 2.2%, a per capita GDP of 24,700 US dollars and an
inflation rate of 1.5%.

Information on the agricultural sector is as follows. The fruits and vegetables market
consists of 65% temperate produce and 45% tropical and subtropical produce; the temperate
produce are more expensive. It is expected that the temperate produce market will grow by 5-
10% in the next 3 years. In 1998, the consumption of temperate produce is 68 kilogram per
person. Export of fruits and vegetables are in fact re-export. Sixty per cent of the fruit re-export
is tropical fruits and 90% of the fresh fruit re-export is sent to ASEAN countries.

Singapore allows free import of fruits and vegstables, including longans, without any
import duties. However, Singapore places considerable importance on sanitary aspect and
implement strict inspections of fruits and vegetables, including longans, imported from
Thaitand,

The United States of America: in 2002 the USA has a population of approximately
280.56 millions, of which approximately 9.26 millions are of Asian descent; the maijority of the
population are Caucasians, 0.7% are Chinese, 2.6% are non-Chinese Asians and 0.8% are
native American Indians. The population growth rate in 2002 is 0.89%. In 1999 one hundred
percent of the population live in urban areas. The main religions are Protestant and Roman
Cathotic. The languages used are English and Spanish.

Most of its income is derived from the service sector. The USA is the world top exporter
and importer. In 2001 the USA has a GDP of 10,082 billion US dollars, with a GDP growth rate of
0.3%, a per capita GDP of 36,300 US dollars and an inflation rate of 2.8%.

information on the agricultural sector is as follows. The USA produces mainly temperate
fruits and vegetables, there is some production of subtropical fruits and vegetables in south
Florida and California; the production of tropical fruits and vegetables is very small. There is
some longan production in southern Florida, California and Hawaii. In 2001 the total export of
fruits and vegetables amounts to 11% of the total global export of fruits and vegetables. Most of
the import of fruits and vegetables comes from the American continents. There is a very small
amount of processed longan imports from Thailand and China.

The USA government strongly supports agriculture; and has promulgated many laws

and Acts on this topic. The support of the agricultural production comes in many forms, such as
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direct financial assistance to the farmers and those involved in agricultural trade and
production, providing credits for the farmers and those involved in the agricultural trade and
productions, research on increasing productivity, providing rebatt?s to the farmers for
implementing measures to conserve the environment and natural resources. The US
government also supports exports by providing credits, providing financial supports for export-
related activities. The US Government also helps to expand export market for agricultural
products by pushing for negotiations for opening foreign markets. There are also measures to
protect the domestic agricultural market, such as duty rates of 20%, import quota for certain
agricultural products, and rules and regulations concerning sanitary and phytosanitary
measures which are strictly implemented.

Canada: in 2002 Canada has a population of approximately 31.9 millions, of which
about 1.9 millions are of Asian descent; most of the population are descendants from the
English and French settlers, 6% are of Asian, African and Arab races and 26% are of mixed
races. The population growth rate in 2002 is 0.96%. In 1999 one hundred percent of the
population live in urban areas. The major religions are Protestant and Roman Catholic. The
official languages are English and French.

Canadian laws are based on the English legal system. Canada is divided
administratively into 10 provinces and 2 territories. Canada and the USA share many
similarities, such as language, society, culture, standard of living and education. The economy
of Canada is closely linked to the US economy. In 2001, the Canadian GDP is 923 billion US
dollars. In 2002 her GDP growth rate is 3.4%, per capita GDP 29,400 US dollars and inflation
rate 2.2%.

Information on the agricultural sectors is as follows. Export of agricultural products
accounts for as high as 25% of her total export; this makes agriculture an important sector of
the Canadian economy. The value of the fruits and vegetables consumed by Canadians is 4.1
million Canadian dollars; of these, 75% are imported, mainly from the USA, and only 25%
comes from domestic production. in 1971 Canadians consumed 60 kilograms of fresh fruit per
person; and the trend is towards purchase of fruits and vegetables, such as fresh-cuts, which
can be consumed straightaway without any prior preparations. Canada does not grow longans.
Temperate fruits and vegetables are exported to the USA. there is only a little re-export of Thai

iongans to The USA, but the trend is increasing. The trend for imported subtropical and tropical
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fruits and vegetables, including longan products, is increasing; however, the import of longan
products from Thailand is still low.

On the agricultur'al policies side, Canada supports domestic production for domestic
consumption and exporté. The steps taken are as follows: maintaining price stability, price
guarantee scheme, developing of the marketing system, control of food safety and quality,
research and development on production. Since joining the WTO, the Canadian Government
has lifted import quota for many agricultural products and has implemented instead the tariff
quota systems. The various non-tariff control measures in place are as follows: rules and
reguiations involving the sales of food, food and drug regulations, agricuitural acts, regulations
concerning fresh fruits and vegetables, regulations conceming permits for practicing various
trades, regulations on plant control, packing and labeling regulations, customs procedures.
Canada permits imports of longan products from Thailand and is not unusually strict on
smuggling of longan products to the USA. However, as imported Thai longans have often been
found to be below international sanitary standards, it is expected that, in future, Canada may be
more stict in inspecting longans imported from Thailand.

In order to make use of the basic information in the analysis of the potential of the export
markets for longan products, the research team analyzes the potentia!l of the target countries by
~ concentrating on the pertinent basic economic, social and demographic data, such as per
capita GDP, GDP growth rate, social and cultural factors and the part of the population who are
of Asian descent. The project team finds that all the six target countries have potentials for
exports from Thailand. The potential rating, from high to low, as as follows: China, Hong Kong,

Malaysia, Singapore, Canada and the USA.



