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The objective of this research is to understand legal problems relating to the Islamic finance undertaking in
Thailand and to analyse the necessity of legal amendment to facilitate Islamic banking, Takaful and Sukuk issuance,
including the drafting of new law specifically for the Islamic banking business in Thailand.

The result of the research shows that dual banking system is implemented in Thailand, Malaysia, UK and
Singapore; therefore, Islamic banking and conventional banking are operated side-by-side. Islamic banking system is
established to facilitate Islamic population who adhere to Islam and wish to deal only with truly Islamic financial
transaction consequently. Since the majority population of Malaysia are muslim, Malaysia government decides to
promulgate specific law for Islamic banking business, separated from the laws and regulations for conventional banking.
Thailand, the United Kingdom, and Singapore which are non-muslim choose different path by adjusting the laws for
conventional banking to allow Islamic finance to take place.

In case of Thailand, Islamic Bank of Thailand was established as an state-owned enterprise by the promulgation
of the Islamic Bank of Thailand Act B.E. 2545 to provide Islamic financial service. However, the business of the Islamic
Bank of Thailand faces legal obstacle. A solution to this problem is drafting a bill on Islamic Banking Business in order to
establish regulatory framework for Islamic financial institution and to provide level playing field particularly to license
new players. With respect to Takaful or Islamic insurance, no obvious legal obstacle is found. Present laws and
regulations do not restrict insurance companies from offering Islamic insurance products. In relation to the issuance of
Sukuk, it is also found that the regulations currently in force do not present any material legal obstacle. Thai government
even facilitates the transaction by providing tax waiver relevant to the issuance of sukuk. Even though, as mentioned,
there is no material legal obstacle, it is believed that specific law supervising the transactions should help provide more

proper standard and framework for the business undertaking.

Keyword : Islamic finance, Islamic financial institution, Takaful, Sukuk,



	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

