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Abstract

This study aims at studying new (potential) mechanisms after 2012 under UNFCCC
and Kyoto Protocol. The study attempts to identify impacts of these new mechanisms and
to analyze the linkages and impacts of these mechanisms on Thailand. The ultimate goal is
to suggest economic instruments for policy-makers in order to enhance readiness of
Thailand for upcoming emissions reduction obligation. The study sought out opinions by
asking questions related to the possible mechanisms to various specialists, academics,
government officers and private sectors in order to analyze impacts of and benefits from
these mechanisms for the Thailand’s economy. Moreover, researchers had a chance to
meet and interview foreign specialists related to these topics in European Union, New
Zealand, Australia, Laos and Vietnam. By utilizing analytical framework of economics, the
study found that the reasons behind a reviewing of these flexible mechanisms are (1)
attempting to reduce global greenhouse gases emissions and (2) attempting to increase
emissions reduction effort from developing countries. Potential improvements on the flexible
mechanisms are (a) sector-based CDM and NAMAs and (b) emission trading based on
sectoral target and NAMAs trading. Possible impacts if Thailand do not develop sector-
based CDM are (a) Thailand might have “opportunity costs” of selling CERs since buyers
tend to prefer buying sector-based CERs because of its large amount characteristics for
minimizing transaction cost, and (b) Thai’'s exporter might face trade barriers especially from
developed countries. Policy suggestions for alleviating both climate change and trade
barriers problems are (1) voluntary emission reductions, (2) sectoral approach concept and

(3) Thailand carbon market.
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