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The main objective of this study is to estimate the demand model for tourist arrival
to Thailand from 12 countries of origin including those from Middle East. The autoregressive
distributed lag model following the error correction mechanism is employed in the estimation.
Standard factors determining the demand model are used in the study; those are tourism
price, transportation cost, relative prices of the comparative countries of tourists’ destination,
income, and major exogenous shocks. Annual data of all variables are used during 1971 —
2008. The study also made interview with some business people who are dealing with those
tourists in order to gather additional information to confirm the relevant findings.

The estimated model confirmed theoretical relationships between demand factors.
The estimation found elastic demand with respect to income and prices, especially those
tourists from the Middle East. This suggests the tourism sector of Thailand due to the
continually growing world economy and growth of the tourists’ income. The tourism is a
hopeful sector for future of the Thai economy. The interview section also gave consistent and
supportive results to the estimation. It is recommended for the next step study to explore

details of marketing and management for the Middle East tourist arrivals.
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