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Abstract

This research studied the connectivity of all countries within Greater Mekhong Sub-region, GMS.
The tangible form of such connectivity is through two Highways of the East-West Economic Corridor, EWEC
and the South Economic Corridor, SEC. The two are more in Thailand than many others within the GMS.
However, the more important forms of connectivity one though trade and investment. Such forms of
connectivity involve political and legal aspects that can have strong impact on economic, social and
environmental decisions and their consequences. This project has been designed to be completed in three
phases. The first one will deal with the movement of capital and investment. The next will study the
movement of people (workers) in the region. The last one will deal with the movement of services and
commodities respectively.

This research openly admits the bias from the impacts emphasises negative impacts from the findings.
The main purpose of such bias is to maintain the overall balance from most studies that mostly mention the
positive aspects of such connectivity. As the negative impacts are revealed and being corrected, only the
positive impacts will be retained.

From a political dimension, this study found that the super powers analyzed in this study, the United
States, China, and Japan, especially, the US. and China, they all had to resort to the application of soft power
in dealing with all nations in the region. As Thailand has been situated on a favorable geographic location
with higher level of economic development than her neighboring countries such as Cambodia, Laos PDR,
Myanmar and Vietnam, Thailand had no problems in negotiating with all these super power, so long as she
had a wise leadership with ethical integrity who based his/her personal decision in principle solely on national
interest.

The more worrying aspects were most non-state actors, especially, transnational corporations of both
Thai and other nationalities. In most cases, these entities could also exert their influences over their own
governments as well in pressuring them to deal with governments in the regions for their own favors. Those
leaders who could not comprehend all possible outcomes and/or being corrupted, reflected by Transparency
International Indices of all countries involved including Thailand and China, one could not be trusted whether

they would be able to maintain national interest when dealing with these transnational corporations.
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Such claim was reflected from their ability on legal negotiation at many levels. Apart from domestic
laws and regulations, there are also multilayered levels of the treaty regime, in order to promote trade and
investment among countries. The impact from such legal frameworks including the said treaty regime and
domestic laws and regulations would extent influences on socio-economic and environment consequences of
that country. Thailand was the case in point. Because of the loophole in the domestic laws, as well as the
inability of the trade negotiators especially from the past experiences of Thailand that they were not specialists
in international laws, the outcome of such negotiations was in most case at the disadvantage of the country. As
a result, there were many things that Thailand could not significantly gain profit from trade and investment
liberalization resulting from such economic treaties entered into between Thailand and her trading partners. In
case of highway connectivity that may result in socio-economic and environmental consequences for Thailand
especially EWEC and SEC, part of the routes in Thailand were not new ones. They existed before 1998. The
Thai government merely added the connection or enlarged the highway. Previous study indicated that the flow
of traffic on EWEC began to be significant from 2007 on. The analysis of the change in land use of provinces
along the two routes was based on principal and surrounding cities available in Regional Economics. After
2007, the economic changes due to the two routes were increased proportionally. The development of
provinces on the two routes as well as border towns became more evident. Economic expansion of provinces
on SEC was more prominent than those on EWEC as more industrial provinces existed more on SEC, and
some have been moving into the direction of being service provinces. There were both positive and negative
socio-economic impacts from such changes. If it was the gradual change, there would be more positive socio-
economic impacts resulted from increasing small scale industries that linked through processing of
agricultural products. In those provinces, economic expansion as well as reduction in the degree of poverty
and better income distribution would be the results. On the other hand a leap-frog development could result in
the increase in the degree of poverty and more socio-economic disparities. One of the causes for such
happening is the sky-rocketing increase in land price through speculation while Thailand did not have the
system of land tax and windfall tax. The rapid increase in land price pushed the poor out of their own land and
being excluded from the development befit in the area afterward.

At the moment (2015), negative environmental impact was not obvious. However, this dimension
must be closely scrutinized inthe future. Having economic interest taken the lead without careful

consideration could be accompanied by social and environment problems.
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