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The Study of Border Trade Logistics and Supply Chain Improvement for ASEAN
Economics Community and Propose A Business Models to Support Private Sectors at

Border Crossing and Processing Zones
Abstract

Thailand and other nine member countries have an agreement to eliminate geographic restriction
among ASEAN countries. ASEAN Community consisted of three major pillars: ASEAN Security Community,
ASEAN Socio-Cultural Community, and ASEAN Economic Community. ASEAN Economic Community (AEQ),
in particular, provides great opportunity for economic and business expanding, especially border trade that
obviously increases when transportation system has been developed to connect all regions; Thailand is
located in a stronghold which plays the role in supporting trade and investment with neighboring countries.
Anyhow, the economic cooperation not only expands the regional trade but also creates variety of
economic activities such as tourism business, real estate business, logistics, and retail business. Moreover,
government sector sets a plan to expand and develop an infrastructure, particularly the plan to support
international trading with neighboring countries in which highly expands from the establishing of AEC.
Developing infrastructure enhances opportunity for expanding Thai business market and stimulates more
investment in new transportation areas. As a result, Thailand takes an important role in logistics and product
distribution to neighboring countries through significant border crossing points of all regions of Thailand.
Therefore, there should have the study on necessary infrastructure system to support products behavior in
crucial products supply chain transporting through border crossings. An efficient strategic plan for
development by conducting the research seeking for suitable method of border trade logistics and supply
chain, and Business Model development in order to promote private sector operations at border crossings
would efficiently stimulate border trade and create economic opportunity to Thailand as the leading

exporter.

The margin and results of this research presented and analyzed the current stage data (As is
analysis) related to pattern and tendency of trade, trade facilitation, potential logistics and supply chain for
developing and supporting private sector’s and interested person’s benefits in order to set strategies or
operate business in the future. Furthermore, the research proposed an analysis of impacts of infrastructure
and business patterns development, and border trade logistics and supply chain that facilitate cross-border

trade and transportation by using I-O Table Analysis.

From the data of the three provinces: Songkhla, Mukdahan, and Nakon Phanom, roles and
responsibilities, and budget were set to support economic expansion when approaching to ASEAN Economic
Community or AEC. It was emphasizing on development for being the gateway to ASEAN, including
infrastructure and logistics development to support free trade in which aimed for more investment and
trading, especially border trade or cross-border trade. Each province had different trade characteristics and
target industries because of their different export destinations. Besides, distinctive points of each province

comprised of different potential products and service. Therefore, government sector should support and
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promote trade industry, particularly border trade in the province to become unique and remarkable by
balancing international trade and area base trade for simultaneous growth. Efficient international trade
logistics should have no effect on local business. Thus, local people should take part in setting
development direction of the province together with government sector. From the data, the researchers
utilized all data to arrange the assessment index for relevant variables to border trade losgistics and
proposed Econometric Model using IO Table in order to assess positive and negative impacts from applying
proposed logistics model, so that the relevant factors could apply data for development and making
decision. The presented data which was in current state (As is Analysis) and relative to pattern and tendency
of trade, trade facilitations of the studied provinces clearly indicated the potential and distinctive points of

each province, including different trade characteristics and business industry.



