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Abstract

The analyzing return on investment of Public Private Partnership (PPP) aim to study
the criteria and analyze the financial as well as economic returns for investments in case of
government agencies taking all investment responsibilities and in case of Public Private
Partnership via Cost-Benefit Analysis (CBA). The results show that: 1) The investment which
government are responsible for all investment, Public Sector Comparator (PSC), is not
appropriate to invest because of the construction of Pak Bara port being large infrastructure
and using a large budget. Also, the returns on investment could not compensate the cost of
investment. 2) The construction of Pak Bara port can generate benefits to sea freight
business and overall economy by reduction in logistics cost and time. Originally the sea
freight to European, Middle East and Africa region from Thailand must switch to large vessel
at port of Malaysia or Singapore, but in the presence of Pak Bara port, the commodities can
be transported to those regions directly from Pak Bara port. Moreover, the construction of
Pak Bara Port also generates employment in the economy. 3) In the investment in the PPP
type, BOT Net Cost, the concession period and the benefit sharing which generate benefits
to both of public and private must be at least 40 years with at least 25 percent of operating
income from private to public sector, or in case of 50 years, the income share must be at

least 20 percent of operating income from private to public sector.
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