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Abstract

Insurgency and political unrest in the southern-most provinces of Thailand,
which has commenced since 1997 (B.E. 2540), has impacted economic development and
people’s way of lives. To mitigate these issues and promote economic growth in the
affected area, a number of Thai governments have implemented a myriad of policies and
measures, ranging from subsidies through low-interest loans and debt moratorium, lower tax
and fees, and incentives to boost private investments in Yala, Pattani, Narathiwat, Satun, and
4 districts (Chana, Na Thawi, Saba Yoi, and Thepha) of Songkhla. However, economics
indicators point to a lack of progress and economic growth in this area, as evidenced by
slower-than-average  economic  growth, outward  migration, higher-than-average
unemployment rate, and low private investment. The unsatisfactory outcome warrants an
academic study of effectiveness of these financial and fiscal measures through the lens of
owners of Halal business owners, limitations of those measures as well as opinion of these
business owners on what constitutes effective measures. This study will provide in-depth
analysis of effectiveness of those measures and policy recommendation regarding whether
which financial and fiscal policy is appropriate for each specific circumstance to support
Halal businesses.

The study finds that characteristics of business owners as well as businesses
statistically affects the perceived effectiveness of each financial and fiscal measures, and
these statistically significant characteristics vary across measures. Business owners in tourism
industry tend to find low-interest rate loans more effective than business owners in other
industries. By contrast, characteristics of business owners and businesses do not provide any
insight into the perceived effectiveness of fiscal measures. On the one hand, business
owners’ views on the effect of insurgency and turmoil do not influence their attitude
towards effectiveness of financial and fiscal measures. On the other hand, business owners’
view towards the adequacy of Halal products and services as well as that towards the
sufficiency of knowledge and awareness of Halal product and services significantly affect
respondent’s views on effectiveness of both financial and fiscal measures. The sfudy also
finds that problems facing Halal business owners include not only insurgency and unrest but
also structural problems such as a lack of access to financial services and knowledge of
Halal standard.

The study also explores the effects of macroeconomic factors, which include
the growth of gross domestic product and unemployment rate of each province, and overall
factor of each province which might not be captured in those macroeconomic factors. The
study finds that these factors significantly affects the perceived effectiveness of financial and
fiscal measure, though the effects and magnitude vary across measures. The macroeconomic
factors are statistically significant in business owners’ view towards financial measures,



except measures that involve subsidized interest rates. In comparison, macroeconomic
factors provide insights into respondents’ view towards effectiveness of all fiscal measures.
However, regarding fiscal measures, province-specific factors provide more insights into the
effectiveness of fiscal measures than macroeconomic factors. The results provide
information for policy makers to make more informed policy decisions. For example, policy
makers should consider macroeconomic factors when financial measures are warranted and
should tailor fiscal measures to accommodate province-specific factor as supposed to a
one-size-fits-all approach.

The government should continue to employ financial and fiscal measures to
support Halal business and promote economic growth in the southern provinces affected by
insurgency and unrest. However, improvements can be made to tailor those measure to
accommodate the needs of Halal business owners, especially Halal businesses in services
sector which is more affected by insurgency and unrest more than other industries.
Moreover, the government should expense more resources on promoting Halal business by
devising a subsidized Halal-specific financing to provide more incentive for entrepreneurs to
provide Halal products and services. The study also points to the importance of the public’s
awareness of Halal standards on the success of Halal business; hence, the government
should also implement projects, such as the promotion of local Halal business and the
public service campaign to raise awareness of Halal standards, to address this issue.
Although the government should implement Halal-specific measures, structural problems,
for instance the lack of financial access, persist in the affected area and the government

should be mindful of these problems.



