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Abstract

This study empircally examines the relationship between tourism and income inequaility
in Thailand by using the descriptive statisitical analysis and the Computable General Equilibrium
model, in which the results were linked with the data from the Thailand’s household socio-
economic survey in 2015 to evaluate the impact of international versus domestic tourism on
income distribution. Some of the findings indicate that the effects of the increase in demand of
foreign tourism in the case of all 77 provinces nationwide are similar to those in the case of 22
first-tier tourist provinces. And the increase in demand of foreign tourims in the 55 second-tier
tourist provinces has very limited effects on poverty and income distribution due to the small
size of the tourism sector. For an increase in demand of domestic tourism, it has much smaller
effects on the economy, as compared with international tourism. This is due to the substitution
effect on consumption. The findings also show that, if the tax revenues generated by tourism-
related activities are used to finance the income-transfer program to the group of household in
the bottom 40 percent of the income distribution, it will help to reduce the poverty rate and

improve income distribution in Thailand.



