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Abstract

The current research endeavor utilized primary data to analyze policies encouraging
investment savings in order to establish financial sustainability through first, establishing
conventional financial literacy calculated from knowledge on basic finance and advanced finance.
Also, Islamic financial literacy was calculated from the aforementioned literacies as well as
awareness of Islamic finance. Secondly, establishing financial behavior index in five dimensions
and thirdly, establishing psychological index which affects financial decisions. The first aim was to
assess Non-Muslim Thais and Muslim Thais’ financial skills. The results revealed that the

Conventional financial literacy index was 53.65% and the Islamic financial literacy index was 56%.

The second objective was to find the correlation between financial literacy and financial
behaviors after a variety of factors were controlled including demography, educational levels,
occupations, and financial conditions. Positive correlations between financial skills and financial
behaviors were revealed, which was consistent with literature in other countries. This accentuated

the significance of financial skills on financial behaviors.

The third objective of the current research study was to analyze the extent of the impact
of a short-term training policy and the nudge concept on financial sustainability by conducting
experimental research. The results showed that the treatment group who received a short-term
training program had a higher capability of diversification and sought opportunities to make more
money than the control group. After analyzing psychological questionnaires, it was discovered
that more than half of the sample possessed a present bias and loss aversion bias. It was also
revealed that those without the present bias and the loss-aversion bias had an obviously higher
contribution for a provident fund than those with the present bias and the loss-aversion bias.
However, after the two groups of people received a proper nudge, there was also a higher

contribution for a provident fund with statistical significance.



