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Abstract

Durian, mangosteen and longan are important to the Thai economy with high export
value, generating a large amount of income for the country. However, since 2014, Thai fruit
market mechanism has been intervened by foreign capital groups, especially from China.
They buy these fruits directly from the farms and set up fruit assembly and packing plants,
also known as Lhong, as well as export them to China, which has a continuously increasing
demand for Thai fruits. Unsurprisingly, most of the Thai durians available in the Chinese
market are exported by Chinese fruit packing plants. As a result, the Chinese can largely
influence and have the bargaining power in the Thai fruit market. This study, therefore,
examines the impact of the foreign fruit packing plants, especially the Chinese, on the
export of Thai fruits in the Eastern region. It focuses on the short-term effects so that

necessary measures can be further implemented.

This study investigates and collects data from in-depth interviews and questionnaire
surveys. A sample group includes fruit farmers and fruit packing plant operators in Chonburi,
Rayong, Chanthaburi and Trat provinces. This primary information together with statistical
data is used in the study of the short-term effects of the entry of Chinese fruit packing

factories and time series analysis.

The results of in-depth interviews show that the affecting factors for farmers' selling
decisions are the price and trust in the buyers. In addition, foreign fruit packing operators
have the power to determine the purchasing price from farmers. The main obstacles in
farmers' production are having to rely on foreign workers mostly from Cambodia and Laos,

causing problems in communication and the cost of rotating these foreign workers

The results of time series analysis show that the growth of durian, mangosteen and
longan exports both fresh and primary processed products into the Chinese market, in spite
of its good tendency, experiences the fluctuations in demand in the Chinese market. In
addition, the analysis shows that the gross domestic product per capita of China and the
baht per yuan exchange rate affect the amount of durian, fresh mangosteen and longan.
This study proposes important short-term policy recommendations, namely, the government
should have short-term financial measures to help farmers and operators of Thai fruit
packing plants. There should also be the development of strategic alliances and product

branding
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