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Abstract

The objectives of this research were to (1) study and analyze the form, number
and procedures of saving groups in the northern region (2) review literature on saving
groups (3) propose further saving groups research in the future. This study used
participatory action research as its primary methodology. Saving groups were selected
using a purposive sampling from a comprehensive survey of groups In the northern
region. The results of this study showed that there are 4 kinds of the saving groups in
the northern region, including credit union, saving groups for production, grameen bank
and others. Most of saving groups are saving groups for production. The problem of
saving groups are as follow (1) there are many saving groups in the same area (2) the
members don't understand the principal purpose of saving group (3) the executive
commiftee doesn’t understand their role and obligation (4) the saving group form isn't
appropriate for future development, the appropriate form is credit union only. This study
chose saving groups in each kind of sample to adjust to credit union, with 6 groups in
the experiment. It found that the first two groups couldn’'t develop because of a moral
factor. The second two groups could develop step by step. The last two groups could
develop quickly. However if the government wants to develop saving groups, it has to
encourage the rural set saving group in “credit union”, support organization relating to

credit union to train the members and executive committee of saving groups, and also

to support saving group networks.



