1 unAssa

nasnanlalunsasuiidsnsnasiunumadgugeamnssunisnan mninisanuiibivisnzas

azvlifuszneunsgaRelenmauaznarinls fasiladanansatineinligusznaunissiesinanlafmiids

I
o/ o

nanarTiwa e aefdslinaruaandesnisfidaem inlinsamuiianudedeninge n1g

[

awdmfainandn Al s lFrsuienuazensazdectinan  deulszneunisdeifaanddny

| v
A a =K 7

Tunnsspanlasuindmdnasuinounn tunnsanaanudesitindu fussneunisaalfifinsineuinagmssing

U

7 Weliausalsuasunsndniseaadesiuanudiasnisifisgy nislunagnsnfinisinuniuesing
! = '3 o $ & o ¥ 1% ! o
unsnaneAe nagnsnisrzasn1sinanls duiiunisrzaanisdadulesvecilsznaunisdiausing g uazvinnig

snanlaiansnuunnliinandissnisiigndiessnniu

Tlnssnaadeil BEnuinazesnisrzaadnulafiusing ¢ Afdenisasudinrifmandnuas dlees

% 1

fisfnnaunislaalisauuuneadinaans fuUsznaunisaasinnissinaulafimuEunaduiniidesmdn ns

AWHFMAAINIINER UazNIMNATIANEWAT TunaYNEN19TEaBNTENHELAWAN LaL/MED NN9TABNTS
fmuAsIANARAT uaz/MEe nsrzaanaaNlad L BNnENENTIBwEe Tnefiansnnindn 2 slefianansa

v
=

s et lFnsziusie q Tnasmmualiaafsiniseesduiduegiusaduin nanisasenudinis
AWHAITANIaNERe AN TN AT AU IAWBRWEANEY fUsznauntaaFinlafindunnfiniadazand
Hnagminismzaanisdnduladinudng 9 wavarlfifnlsgegamngusznounisannnsarzaanisdnauladii
VBN NNSHARLAZNNSINAT1AT BUAn atelsfimamnilsznaunisinislnagninisyzannisiun
AN WEBNALNENTTZABNIFATW RN INARLAZNN3AMIWATIAN

andn fusznaunisezBilFsulslumiia@umn dosnnstinagninissrasnisaseuiislifiv fusyneu

99z fr laANTu T e AUNIT AWM AR WA R NTY



Abstract

A capacity investment plays an important role in any industry. Improper capacity investment
may cause a loss on a firm’s profit and opportunity. Due to many factors, a decision on this
capacity investment must be made in advance. At that time demand is highly uncertain.
This is very high risk. This decision is difficult to change and may take times. Therefore, the
firm must make this decision very carefully. Many firms are looking for strategies to hedge
against this uncertainty. One of them is called postponement strategy which postpones some
of the firm’s decisions to later on until the demand information is known.

In this project, we study the effect of the postponement strategies on the optimal capacity
investment and the firm’s profit. The firm’s decisions are production quantity, capacity
resource, and prices. This resource can produce two products, which are substitutable, and
demand function depends on those product.

The results show that the firm gain more profit if it can implement any of postponement
strategy. Price and quantity postponement strategy gives the highest profits. Applying the
additional demand postponement strategy to the firm who already use price postponement
or price and quantity postponement can not increase any profit. In addition, this profit and

optimal capacity investment increase when degree of demand substitution increases.
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