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Abstract: English

This study provides recent evidence of value relevance of accounting
information of Thai listed firms and investigates the relation between founding
family ownership and value relevance of accounting information using data of
Thai listed companies during 2000— 2007. As documented in prior studies,
financial reporting is of higher quality when firms have strong corporate
governance mechanisms and when there is greater demand for quality financial
reporting. Existing theories predict that founding family ownership can affect
the demand and supply of earnings quality in two competing ways: the
entrenchment effect and the alignment effect. Several prior studies show results
supporting an alignment effect. Thus, this study extends those prior studies
supporting the alignment effect by examining the relation between family
ownership and value relevance of accounting numbers, measured using earnings
and book value of equity. The results for recent evidence of value relevance of
earnings and book value of equity indicate that the value relevance of earnings
increases while the value relevance of book value of equity decreases as
compared to those during the financial crisis year in 1997. The results for the
effects of controlling shareholder ownership indicate that the value relevance of
earnings (book value of equity) is more (less) relevant for controlling
shareholder firms (CS) as compared to non-CS firms. However, when the study
divides CS firms into founding family (FF) and family (FAM) sub-groups, the
results indicate that the value relevance of earnings (book value of equity) is
more (less) relevant for founding family (FF) as compared to family (FAM) and
non-family firms. And, there is no difference between family and non-family
firms in terms of the value relevance of earnings and book value of equity,
which implies that the findings can be generalized only for founding family
firms in Thailand.
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