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Abstract

Project Code : MRG53880253

Project Title : Prediction of external impacts on Thai economy and policy

proposal on Sufficiency Economy

Investigator : Paphapat Akkarangkul, Rajamangala University of Technology

Thanyaburi

E-mail Address : songsri_nuch@yahoo.com

Project Period : 1 year

The prediction on external impacts towards Thai economy and policy
proposal on sufficiency economy was conducted with purposes to predict
impacts of external changes towards Thai economy and to propose policies on
sufficiency economy for constituting of economic systems with balance,
sustainability and self-safeguarding competency. These prediction and proposal
are based on designated timeframe of research conducted during 2009-2013.
The research undertook the simultaneous equation model and the system
method through four cases study. The results of this research shall be explained

as follows:
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Case Study No. 1: Foresight of the world along with its nature or
tendency and disregard for risk, comparatively focusing on three case-
scenarios as: (a) increase of energy and oil prices; (b) increase of foreign
interest rates and; (c) increase of incomes of those main trading country parties,
identified that only case-scenario (¢) would cause conflicts with sufficiency
economy adjoining with three problems, as: (1) increase of production for
export; (2) lack of self-sufficiency with high dependency on import sector; and
(3) mainstreaming of consumerism. The impacts towards three target variables
could be shown as: firstly, the product and service exports (RX) have been
increased in total of 35,406 million baht as quarterly average during 2009-2013
and with the equalization in each year; secondly, the product and service
imports (RM) have been increased in average of 20,392-20,394 million baht for
each quarter during 2009-2013; and thirdly, the private sectors’ consumptions
(RCP) have been highly increased in total of 26,654 million baht as quarterly
average during 2009-2013 and with the equalization in each year.

Case Study No. 2: Test of efficiency of each policy, those designated
policies pertaining to aspects of most to least efficiency for solving the
acceleration of production for export, lack of self-sufficiency and
mainstreaming of consumerism shall be enlisted as: the abating appreciation of
Thai baht currency rate (E), the design of Core Consumer Price Index
responding to the market trend (PD1BP) and the design of core-target inflation

rate responding to the market trend (INF1BP) consecutively. These polices
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shall contribute more values with maximum efficiency if they are considered
implementing in tailor-made combination of three of them.

The implementation of tailor-made combination of aforementioned three
policies could create some impacts towards those three target variables as:
firstly, it decreases product and service exports which shall imply that the
acceleration of production for export is being declined; secondly, it decreases
product and service imports which shall imply to the increase of self-sufficient
competency; and thirdly, it decreases the consumption of private sectors which
shall imply to the decrease of consumerism respectively. Henceforth, those
emerging conflicts with sufficiency economy shall be solved by the
implementation of tailor-made combination of such three policies on basis of
sufficiency, while also shall be aware on decrease of investment from private
sector.

Case Study No. 3: Foresight of the world along with its nature or
tendency with consideration on risk associated factors, it considered
changes from external factors of Thailand as: (a) increase of energy and oil
prices; (b) increase of foreign interest rates and; (c) increase of incomes of
those main trading country parties. The risk rate hereby was valued as one (1)
of standard deviation.

Case Study No. 4: Foresight of the world along with pessimistic way
and risk, it considered changes from external factors of Thailand as: (a)

increase of energy and oil prices; (b) increase of foreign interest rates and;
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(c) decrease of incomes of those main trading country parties. The results of
research could be explained as follows:

Case Study No. 4 shall crate less severe impacts than Case Study No. 3,
but both of them would face three similar problems causing conflicts with
sufficiency economy in Thailand, as: firstly, the product and service exports
(RX) have been increased since they would accelerate the production for
export; secondly, the product and service imports (RM) have been increased
that would be implied to lack of self-sufficiency and; thirdly, the private
sectors’ consumptions (RCP) have been highly increased which shall be
considered as the mainstreaming of consumerism. This study thus would
recommend applying the tailor-made combination of three policies on basis of
sufficiency as a way to solve problems instead of undertaking of the populism
policy.

The so-called populism policy herewith would be considered as
inappropriate policy with current situation pertaining to both the design of
economic targets and problem solving aspects, since this kind of policy would
mainly focus on the acceleration of economic growth while also solve
economic problems with steadfast expansion of business with massively-
increased production for export for the sake of benefit earning to the country, in
the same time, the import sector one after another is also rapidly grown
responding to a purpose of business expansion. In the meantime, the
consumerism is unavoidably stimulated with immoderation because of the

increase of consumer’s incomes in general. These all reflect to the lack of

)



sufficiency economy in Thailand which pervasively mar the economic systems
and end it up with economic crisis in the long run. Thus again, this study
strongly recommends the applying of tailor-made combination of three policies
on basis of sufficiency as a way to solve problems, instead of undertaking of the
populism policy.

In additional, the sufficiency economy policy shall be introduced and
undertaken during the expansion of economy as it would be immunity against
greedy and aggressive development which shall be happened during such
period, while also during the decline or abatement of economy, it shall lead to

self-sufficiency.
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