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Abstract :

This research aims to analyze the fiscal condition of local government between the
fiscal year of 2012-2016 and propose guidelines to create sustainability in the local fiscal
administration. The samplings of this study are 81 local sovernments in Chiang Mai Province,
Thailand sharing complete financial data to the researcher. This study uses a mixed-method
sequential explanatory research design. The researcher initially utilizes a quantitative
method to analyze the level of fiscal sustainability in four aspects: cash solvency, budget
solvency, long-term solvency, and service-level solvency. The researcher then ranks scores
by considering the quartile. The second part of this research is a qualitative method with
in-depth interviews with the administrators of local governments having the highest,
moderate, and low levels of fiscal condition. This study uses a questionnaire with a series
of questions related to fiscal sustainability approaches influencing the recommendations

for local fiscal sustainability.

The results of the quantitative analysis of fiscal positions reveal that, first, the
average score on the cash solvency index is 0.3651, with a standard deviation of 0.1354.
The average score on the budget solvency index is 0.2112, with a standard deviation of
0.0823. The average score on the long-term solvency index is 0.8275, with a standard
deviation of 0.1797. Finally, the average score on the service-level solvency index is 0.2297,
with a standard deviation of 0.1631. These results of the fiscal sustainability ranking illustrate
the cases for further interviewing. The local governments with the highest level of fiscal
sustainability are the Municipality 39, San Sai District, and TAO 73, Mae Wang District. Next,
the local entities with moderate fiscal sustainability status are the Municipality 37, San Sai
District, and TAO 80, Mae On District. Lastly, the samples with the lowest sustainability are
the Municipality 36, San Sai District, and TAO 59, Mae Ai District.

The qualitative results propose recommendations for the fiscal sustainability of local

governments in the context of Thailand, including:

(1) Guidelines for enhancing the appropriate roles of local governments, the central
government should delegate powers and budgets to develop the infrastructure as needed

for each area. They must relax regulatory restrictions that impede collaboration with



government agencies or other entities. Also, the local authorities should develop the
capacity of network and collaboration management with other agencies.

(2) Guidelines for enhancing local economic policy development, local authorities
should strengthen their entrepreneurial framework and marketing. The national sovernment
streamlines rules and regulations to provide opportunities for the local entities to conduct
more diverse economic activities within the area. Besides, local authorities should be
encouraged to learn about investment analysis. The central government, agency, or the
private sector should work together with the local governments in supporting marketing for
community products. In short, regarding the case of cooperation from the private sector,
the government may incentivize tax relief for the inclusion.

(3) Guidelines for enhancing local fiscal institutions and systems, local governments
should develop a financial and fiscal database that is up-to-date, and easy to use. The local
administrators should acquire knowledge and skills of utilizing the database. There should
be a development of fiscal department staff to be a community economic development
advisor.

(4) Guidelines for enhancing local fiscal monitoring, the local administrator should
track the local fiscal reports continuously. Also, they should design a financial portfolio that
can be utilized in the various context of project analysis.

Overall, this research not only does illustrate the possibility of implementing
financial condition indices to assess local fiscal sustainability, but it also utilizes the fiscal
sustainability framework to propose the recommendations for strengthening local fiscal
sustainability. This study suggests future research (1) extend a sample size, (2) test a
correlation among factors associated with fiscal sustainability, and (3) focus on structuring

fiscal database for academic purposes.

Keywords : Fiscal Sustainability, Fiscal Condition, Local Government, Local Fiscal

Administration, Fiscal Administration



