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Abstract
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Objectives : To study the necessity of having a financial fulures market in Thailand, the
weaknesses and strength of the Thai financial market and financial system, the structura of
futures markat and the role of supervisory agencies in fulures market in Asia, with the special
cases of Malaysia and Singapore. Finally, this study aims to summarize some policy
suggestions in order to have a successful financial futures markat in Thailand.

Methodology : This study uses primary data by interviewing experts on futures markets both in
Thailand and abroad. Secondary data by various documents will be used. Interviews in
Singapore and Malaysia are done to obtain conclusions from a developed and a new market,

respectively. Interviews in Thailand are about the framework and the readiness in setting up a
derivatives market,

Results : Financial futures markets are beneficial for economic development since hedgers can
use financial futures contracts for their risk management. These financial futures contracts are
stock index futures, interest rate futures and foreign exchange futures, The unavailability of risk
management tools, especially in the period of economic crisis, can cause damage to investors,
Therefore, the emergence of financial futures contracts and financial futures markets will be
useful for hedgers. At the same time, the main factors contributing to the viability of financial
futures markets are the clear structure of law and regulation and the enforcement of regulators.
The Securities and Exchange Commission and the futures market must bulld confidence in the
market and the contracts. There needs to be an appropriate investigating system and
appropriate punishment for viokation of the regulation. The cholce of contracts has o come from
the need in the market, whether it will be a stock market, a bond market, a short-tarm money
market or a foreign exchange market. Users' demand will be the main dataﬁnant of the type




and size of the confract and other characteristics. If the financial fulures market can respond to
hedging needs for the foreign exchange risk more efficiently and less costly than the forward
market, there is a possibility that the financial futures market will attract medium-sized and
small-sized customers who cannot use the services in the forward market, Furthermore,
commercial banks with nat long or short position can close their positions in the fulures market,

Discussion Conclusion: In the case of setting up a financial futures market in Thailand, there
should ba only one exchange that has both financial and commodity futures, under ona
regulatory agency and one regulatory act, because there will be more efficiency and less
operating and trading costs. Another suggestion is that financial futures markets are affected by
the change of macroeconomic policy. Therefore, policy makers should be concemed with such
negative effects of the policy change, In addition, the Securities and Exchange Commission and
the Stock Exchange of Thailand should educate their staff about the regulation of a financial
futures market. Finally, there should be continuing training for personnels in finance and

securities companies, commercial banks and other businesses on the use of financial futures in
risk management.

Suggestion / Further Study : After the setting up of a financial futures market in Thailand in
the future, there should be more studies on the efficiency of a financial futures market, hadging

efficiency and the linkage between a futures market and & cash market,

Project Period : 1 year
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