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Abstract

Project Code : PDF/15/2540
Project Title : Futures Market in Asia : A Comparative Study
Investigator : Dr.Sukanda Lewis, Thammasat University :

E-mail Address : sukanda@econ.tu.ac.th

Objectives : To study the necessity of having a financial futures market in Thailand, the
weaknesses and strength of the Thal financial market and financial system, the structure of
futures market and the role of supervisory agencies In futures market in Asia, with the special
cases of Malaysia and Singapore. Finally, this siudy aims o summarize some policy
suggestions in order to have a successful financlal futures markat in Thailand.

Methodology : This study uses primary data by interviewing exparts on futures markets both In
Thailand and abroad. Secondary data by various documents will ba used. Interviews in
Singapore and Mailaysia are done o obiain conclusions from & developed and a new market,
respectively. Interviews in Thalland are aboul the framework and the readiness in setling up &
derivatives markel.

Results : Financial fulures markets are beneficial for economic development sinca hedgers can
use financial fulures contracts for their risk management. These financlal futures contracts are
stock Index futures, interest rate fulures and foreign axchange futures. The unavailabiiity of risk
management tools, especially in the period of economic crisis, can cause damage io investors.
Therefore, the emergence of financial fultires contracts and financial fulures markets will be
useful for hedgers. At the same fime, the main factors contributing to the viability of financial
futures markets are the cear structure of law and regulation and the enforcement of reguiators.
The Securities and Exchange Commission and the futures marke! must bulld confidence in the
market and the contracts. There needs fo be an appropriale investigating system and
appropriate punishment for violsion of the reguiation. The cholce of contracts has to come from
the need in the market, whethar it will be & stock market, a bond market. a short-larm money
market or a foreign exchange markel. Users' demand will ba the main detarminant of the type




and size of the contract and other charactaristics. If the financial fulures marke! can respond to
hedging needs for the foreign exchange risk more efficlently and less costly than the forward
market, there s a possibility that the financial futures market will attract medium-sized and
small-sized customers who cannot use the services In the forward market, Furthermore,
commercial banks with net long or shor position can close their positions in the fulures market

Discussion Conclusion: In the case of setling up a financisl fulures market in Thailand, there
should be only one axchange thal has both financial and comwmodity futures, under one
regulatory agency and one regulatory act, becausa there will be more efliciency and less
operating and trading costs. Another suggestion is that financial fulures markets are affectad by
the change of macroeconomic policy. Therefore, policy makers should be concemed with such
negative effects of the policy change. In addition, the Securities and Exchange Commission and
tha Stock Exchange of Thailand should educate their staff about the regulation of a financial
futures markel. Finally, there should be confinuing training for personnels In finance and
securities companies, commercial banks and other businesses on the usa of financial futures in
risk management.

Suggestion / Further Study : After the setting up of a financial futures market in Thalland In
the future, there should be more studies on the efficiency of a financial futures market, hedging
efficiency and the linkage between a fulures market and a cash market.

Project Period : 1 year

Key Words : Futures market, Futures Contracts, Risk Management




I I T aE B G R B B B O B @ i B - S & = e =

A1 S

giulanuiernmidedundimfumosfonohod  demniiwnddusiades
Aurwinmimianfggenssaiefum innicimeniu o doswii donduani
vszmalnolsldd@iedaimarndiowe: limunndninawnaenmumdasiumsiSo del
wn 2540 wrzumaemeanyniiiudest o llomefinnfndmimanmyina quazitu
molddumeoluazgrnbabzmanngy uafnl asersulfiunnuiatannemimi
fazsugsludnineunnenmarhiusinnimluszseaeninning FRonirhowisadul
u‘.‘mﬁﬂ1:!u'l'lﬂumnﬂmﬁﬂaﬁnﬂuflﬂuuﬁunm‘mnimmrmmmuhﬂnmn'lmu
wazWivaimanemonlnfesduds lunllumdadenadarodzmtrmamadulu
Uszina Inglueninn

iieveveugm W.AT. (nkuin Fadeu wnoiAnwmeslesimsil uas
widdn damind wishdnsumaenrmadituwinindussamaninming Aliduiciy
atnaRBineanin wensInfiudreveugmaccimrgmand iVinmivrrumand fdy
mwﬁﬂwnuﬁﬁmmmm&nmﬁMﬂumm:mﬁin pﬁwudﬂ’ﬁ'mnauqnq
s A Azt womd lumrhsmbaswneiorwiiulidnts windfafswamiznmle
ivveiau v lHiRsdidm

:ﬂ quwlg’il
| AOuzITEgIIE
o) E | s IntrdussTueieed
M T
i": .‘ #h; R
sl |
- il N
€, o :
1,
1 |
- i E :
ol !
4-1r il -2 LR B




i

S ——

unfi 1: umin

1.1 amudwiguasfumasigm
1.2 Famirssdusimyiio

1.3 oy iTNo

1.4 saftEnawuaimiuanwide

unil 2; arduiusosmsinaiadamanaenia
2.1 Fygdmnegswi (Futures Contracts)
2.2 amwiemosaami (Futures Exchange)
2.3 arwdudwvsamadamader sasemiy

unfi 3: mamiugualuaaiedonediant

3.1 unmmaamﬁnﬂﬁwﬁﬁmﬁuqul

3z ﬂﬁuﬂi’aﬁﬂaﬁﬂumrﬁ-\ﬁugumnﬁmhnﬁ
3.3 yrvoinyanfiviel

a4 |

unit 4: Taseniousanaindon pa2aul 1IN =% une
unumEsamiIsNuAmMiuaUARAIRB e BRI N IR
nakAne : tzmadsall$ uazeuaids

4.1 vyl s

4.2 1hzinmuniadio

unft 5: MIsaRenaRd o IEEwIIMaIm TRz naIng

5.1 anviudvresndamedoroiratmanmadilulzmaing

5.2 yad aumﬂniﬂaaaimmu'.'ru'lnnﬁumtﬁﬂ'w‘nﬂuhmﬁmqmﬁu
5.3 UetuidgAveshibdslumdassmmedomoirmbmemnin

unit 6: apluazSommpunemenlnneg
i
NAHWIN N; ﬂu‘uqnnm-jlﬁn'ninmud
mauwIn ¥: SR rseimnImliTumena e National Futures Association

Mo N

& W W

w o, o

15
19

21

BN &8 &




unit 1

Ui

1.1 anudrdguasiuasilgm

amadarsianimemaiudenuidgssmmieunlzom  fesneies
famanuidennaganderneirmimemaiuiwaissiiomanaiuwuulnin
in:u'rmﬂaumaamﬁaamhmmquun:mm‘imwwuL‘ﬁunmmﬂgﬁi RRORIN
unaIuanNT nmﬂamuﬁmﬁmmnﬁmﬂuﬂuudwnmmmﬂmaqﬁ'uﬂ-m
vaingann’

emadonpssmiuysisiwlGuiemanoigRyfuesialn  aigendm
Jell aw 1848 Aygdamnuirmblumivusnfedygdovvdamifudunues fu
fyrdemoirembmenmitudulrdens Chicago Mercantile Exchangs (el
aa 1972 wisemiilalmiiansnadomoiromilulssmads o dsngw lﬁl]u
wasianlUd (Dudu wanenflmnafirmdsimsmeniemaldinmdhmisdnsiie
iwinuriafsnatnayRuiTu

yoilszmainoiidemederodmbi wild@nmaetoumslaousndu 2
Fanfe  amadeudiembiluduneaslaonsmreaded  wazemaforodiamh
manmGulasdninnuansnmumsmmmanninduazasenaimiud (na.a) e
’ii'uﬁlj'ﬁnuﬁnmmm:nmaﬂmummhﬂumﬂmmﬁu

o w.#2537 el Powsrs Ressarch Anw(ias 'qmﬁamumn:
awiufludsanelng:  drduformmndemsdadse mifinvusedideezuandhonn
mIfAn¥wos Powers Ressarch [nudivnszuiufnwluzduwvasnmudniivwasnad
aaradprodrambmemaiulubzmatng ARERTWANESRiauUarIAudIvo T
madulneluwfdvatesiuamudnlfldlumdanemedonuoiimt  lavenls
tzrunnimnadsmalusi@oimiaslumshiemed

' sinmifAneTees o and Folkens-Lendau (1986) wuherimenemeywElmnslngnd 2
wiTeneananiaTarvslan



1.2 IngussRednnamsidy
121 Anwensduiwsssmilssedorpionbmenmiulisnalng
122  @nwryninuuasssudasomammaiusarzuunmtuessine fusrandu
Wslundananmwdamoimimemin
123 fnwlenefnsmmedomodimiy wEsIMIEILTR AT URUS
seefanoimilinhiedo Tnsolufarnedo ussBanlys

124 epfiameuemaloing Welimwlummsmeefonoisamimm,
mmdwlwbzmalnmizeusmudide

1.2 milmAfie

m-linmﬂu:'lﬁ'aql'!m=i'uﬂ§uqiﬂnm':i'umudqtﬂnﬂmsfﬂm=ﬁw
Urzinn nfmﬁdﬂglmmmuaﬂnqw&iumﬁmmﬂ

'lum-rﬁlmuufgﬁi'mlﬁuﬂ'&u‘luqrm‘muli-zthmamn'iu ssifien
fumsniluszimagnly ey uecing desnnemedornsgmbmemsily
Urzinmeien ifilunaefdanaanduosmmuesinmieuann . duemedene
grambPmamadubiznanadnivesadelnl emufSvufioumean 2 tssnn
dsmmisemisnemefiduuuiuesamafidaduduluen  dwmsunol
fedrsdlulzmalnodunmfinsfanomasesaruniasluniriafannia
owuflutszmalng

naiolsaiunmidodowmonnuesinilideysinomdensudoumud
wwalThiiriodaqusasd

1.4 eflTEnouEBITIBIMMITE

il 1 szndmflenuidguasinsalign Jequsedusiniin ues
AT unf 2 whensfenuhuveesmaisnedanoiomh  uni 3 s
Siemeirrwidgasanhivgusfifiuedandidummsssmedanodamt 1
unfl 4 Fioeimnlnsshmemmelnnoimmimenstussumnmsmi
swfiduguesmedemoisemimenmailuniod@olasatufinadoussenlys
twumfl 5 g‘}imirmnthﬂmmm:hm‘muhmﬂmmm‘&ﬂuﬂmm
ny erensusndauuazsAuiimBmmmmMITuas YU InsiusadulU &

lumsiamarREsnEETamIMan T nﬂmﬂnmuu.mlmﬂmﬂhmﬁ 6




unii 2
aruiivrssmiilaaadarnaania

2.1 AggrBemoaaemiy (Futures Contracts)

Fyngriemuinemide desnasmwirynan 2 dwo lasfidumsnasiisne
FudmiondnniwdlWandhonls o Mefidmuel weznmdwsunsvh m AWledu
wilaluewne midwavssfumsdauaudaiu (Physical Delivery) w36 niissusufl
{ludadu (Cesh Settioment) AlF  Aygrdenedrombhuiadulzzumivg 9ldu
fyadsmosmidarmendy w“-mhmﬁﬁuﬁﬁu fyundsmoiamiaiiu
Ll g uzfqmﬁimd‘nnﬁnﬁ'l Fygdomnpitewh 3 UzumuIna
mudunh Sgydemsimbimemuis fggrdenoimbiudufiniuriewigon
Fevwdrsmbmanmiiu

2.2 aaadomualewi (Futures Exchange)

seedonuiemidie srufiSmifereiggderoiomh Simder
wusady Asimy Open Outery ﬁgiamﬁlnumwﬁu WRTANAITIEBTY O
somainilsluneadarnodaomidy sowfidSund Trading Pit wilunsindormssemi
Adetwnlutzumds Sinmfemnpeznilesldnasfumed (Computerized Trading
System)

2.3 anainiivsosnsiinaedemusramia
inwensgmaniimasnnldimsfnyumumyeseeadenoizeoni  uas
itmﬁmuﬁnui': fiEthatis Duffie (1989) Tdimsaindsssmuesidusslomisn
Fygndamusamidi
1. seetemudrmbuSouedauaseassin niiﬁﬁm;]'ﬂt:ﬁ‘ummﬂm
MUTTNRRR I RDIIBIRMEY susfriwfiflstbfimeniohesldiuss
neuunuInmIsauiun Tl
2. amedampdizaomiiumemivdwmidwmmm wneemeit Pmlu
nlﬁt‘ﬂmmi‘uni’mnﬁnﬁangﬂunnn‘muﬁuﬁ nTIRREULY

* Danisl R. Siegel and Dlane F. Siegel. The Fulure:
Poriolic Stralegies, MeGmw-Hill Book Company 1900




patumauge maAlae rsmmaind wazmmamuesidszlemisin
nrfunumm luemetemoiiami
3. prclunasdornedonhfummdusnbzanoyesgwslunawdory
wull wenwinduaaederioiomihdalinmmadasginit uaskununds
mnﬁnﬁﬁwﬂmﬂwﬂmnﬁnﬁ
Telsar (1981) Danuiwharudsimmlummbziunaeiadinr s
sineldinhlufisdestimmedonuiomh esinfibsiuwrnuivarnnnlivg
Forward * Tummlniwerudies anmdslisnludasfinamiamoiomi uAETINg
hi’mmmﬂﬂmn‘muﬁmﬁ (Futures Exchange) @8 musiasmmeineiiama
madusialnifindsrvlueswilamnedss  fasmdanimadas AsziuaTm
duaﬁa:ﬁi’uquhmniﬁﬁuﬁﬂmimﬁﬁ Wasnneruusnd v raidauazmm
oLl i'i'ﬂfmjm:ﬁnmwﬁmmﬂmi'ﬂrﬁrmnn'iﬁ{lﬁﬂmu:lunﬂﬁa
dygrfamudamildatinads
weamedemuiaminesiiasdmfGoni fniminigE (Clearing House) ®andin
vasfsmindgyfesdiadg il ni-':mnfuqnm':-‘naﬂﬂluuﬁaﬁumtl‘nﬁnﬁmiu
fwrmrhlrneuusshnmmimiyd hml‘nhuﬁmﬁﬂlmuﬂahinﬁ'nﬁqﬁlnﬂu
asfmiflusnaaninssmnyinaemSeruiemb udlummmnouds dninmimigfds
inunflovesmandorvdromb  Edwards(1983) teue iy STumnning 2
Uszms A 1. =i financial integrity vasnrEamuluemedomvirami laun
miwdFggrderusromt un:mﬂnn'ln:mmfﬁﬂﬁugulmmnﬁaﬂnﬁh financial
integrity ¥a9mindn 2. Ldnahnﬂni'nﬁtuﬁﬂu Countarparty 'umr!mumnjﬂn o
fninvntgFtahunalnlunts ofiset midaniommmesyandeniviemiy Tnsashe

* ¥ia Futures Contmct Uz Forwand Contract lumnInulidry “iygr@evioiamiy thulles
A udl Fulures Contract #7430 Forward Contract TR Fulures Contmet Tdnwnsfhilunwrru weell
Fulwguigguisendatmunlaomnedonatmib Srmdwanthls werenuluudeeiu (mak o
market) warfifimindyd (Cleanng Houss) il Counteparty vainm¥o-wuukesyiy #
Forward Contract v lalusbuew ushu 7 sy idmualaos ke snmess
grdnituin mstaueuiudmiondomindnrn o Suligeiggroialu oAk Futres Contract
JFounzdrussdonroiwoy  (Lrvedwrnhaondsivh  wismaouduiiy wieslngmue
grimnusamdresfieisiusmueue lusrm Forwa iiiininminiyF adlusem Forwaa g
s 1 sew Foward wnaTwaTIRtEION i Tiesiie Counterperty 30sgnf RoumcmTrscudy
wrmEnsrnne iy grresagnd




unzngdevanusie muasimininigifdnlferhkbdndmiySausougwind 2
Yezmamufindrihaduld




unfi 3
mamnugualuaaindamesionis

1uuﬂﬁ1=nIuﬁm:ﬂﬁugunna‘muimiﬂumi’gm‘in‘rﬂaﬂnmuﬁm
Eramb eI fimyfivgualaemiasey 3 wiasnm #a Commodity
Futures Trading Commission (CFTC), Natlonal Futures Association (NFA) us= neede
wud3ami (Exchanges)

3.1 unumusssad i wi A Augus
3.1.1 Commuodity Futures Trading Commission (CFTC)
cFrc Iwhfidfuguenmndampdamiuazaam Options Mawualummizs

Fganyasenigy meodnaiifudal n.n.1974 Inulifamlrssdifodssiuliumumme

wisghvvssmmademodmibhuniadmng  fonsdasiunisuealeing

vy Inaed e ﬂn‘ﬂmﬁnu:ﬁhﬂhﬂmmﬂnmﬂuﬂm wodnrnms
doviwiianzay ussmsdalng Ty’
Tnsswiemas cFTC wiasndu 6 tho ldur’

1. fu Enforcament Yiwilrflsaumuussfieruminsmmesyhfszdangwanoniy
qunmn‘muhﬁ'lhaml’ﬂﬁunﬁ Commodity Exchange Act ussdatiifuiiueg
B3 CFTC

2. dehemsiesghe wbfdnendayadeg onesedenoiamihdatsing
sawmdemoinambhdnfivomatalinouiein dwdezninmsiiune v
murIneeumensssmITMmMIlonts oy wasraudssmslumafuwy
mvsansgivenizy  uesmegiinlen  dhedlerefiensgisudssesmily 3
g fe  dwlieredamaimhfsnsssrdaaaRndviggdenodemh
wialnil q AnswmmsturuasferombslonlluBmdufiedigomitn g unm
thsiuanandns fho Market Surveiiance ﬂmhdmtmuua:gua‘hhmnﬂ’nw
iuflidum=laumdeupusmadanumlsgiussudes i anudniuizwing
nelussedenodwihuasenedeonoiuf - asewsuanmmisiiugUdus:
giwmausiwiEWEs (underlying commodity wia instrument) oy fie dhe

* Commodity Fulures Teading Commission, Annus! Report 19§7,
* Fvudn




Awnsdeem b Avlgwmadlonefiidgg  Sensfusnsnuvasms
wWiswulsingdatifue: CFTC senmefermpitmi wemadudurasmuy
iwrreghin T inmeeiumwmaswinmseshueiug s cFTe udu

3. Aodemousceain ﬂwﬁ"lﬁmﬁ'ugiutmﬁui‘lunmamaﬁmdﬁugunmq
(Selt-Reguistory Organtzation) Haldiuri meedewwdromineeg uss National
Futures Association unnnnftﬁgumﬂinn‘iaﬁaﬁuﬂﬂnﬂaxhqmnagnﬁ'l flo
fumenufifaUn® wasihziu financial Integrity 'na;nﬁﬁ'nﬂgumlquaagnﬁﬁ

4. dnlnaulbidyineial vmbiduimBnymongwanses CFTC

5. dvindiAwns imilbflguenadulineueas CFTC

6. dnindin thznaudhu 5 dnina Iud dningwflsrmdmnlzzine dninnufis
mufirfungwussmmizsumiwinesdnTuesdy dninenfonammene
dmine@ms uatdnin inspector Genersl #afimifinTsrBUN IR IR HYBY
CFTC uRznguerisfueg

3.1.2 National Futures Association (NFA)

Tungwine cFTe el ae. 1974 Sganmesmizy Imieldimdanaesdng
MINURUARKLBINEY Futures Industry TnufimurBnionusuns Futures Industry weaaaiiu
mndnvassadinifl’ ufigeldimiiads National Futures Association (NFA) e m.a.
1982 s Bmued NFA Uszneudio Futures Commission Merchants, Introducing Brokers,
Commodity Pool Operators, Commodity Trading Advisors, Leverage Transaction
Merchants WSt Associated Persons finmRTRBImNINzLMAY aglume
HWIN

snuiufivrouues NFA T
1. mysansdiouaun®n  (Registmtion) mundinuas NFA ﬂﬁaﬂnﬂuﬁiﬂu:qnna
rminﬁuﬂuqﬂﬂminamumﬁalﬂaﬂwhnﬁnaamamtﬁw wanenilds
InmeauiRmnimamafeinlsinbifusRewginme desdirmnreeey
i’nquﬁuﬁumiwuzmnﬁuuﬁwn:ﬁnn NFA mummidnnewerandumndnlé

dmnBnisazdinngiatiiuues NFA

* swngwnuiosnmaaniiet ne. 1678
" National Futures Association, An Iniroduction 1o National Fulures Association 1963, p. 34,
* Mationsi Fulures Assockation, A Deceds of Seil-Reguiaiory Achievement 1983,




2. magualfiufiinungietsni (Compliance) ngfetenures NFA Twawusznm
i Feledumeiumituuasnmugugus  mlideyadognduazmidines
aranine  malusonusznnfiedatummynm rrmﬂlwu'i’ugmﬂmﬁjdm
Wos nManmseun i nguammndn weengietinsudygrfsredi i
uRsftyQn Options assatizme (Judu tiwilafiuss NFA ssflasnmeeaumndn
Whabzdleselifmudlimrudmh  edesdiemsifoyenvmadusswiss
ﬁ'tuhmgnﬁ’-:ﬂuuniwmmmﬁminﬂ%mui'mwﬁmuimﬁmmiiﬂ wan
imiwEmiiues NFA Eaiadnﬂnmuiﬂnﬁmﬂngnﬁuﬁaglﬂnq (Hadn
mlviwndifiunssumuandming wisll 0 an 1085 NFa WWhbunm
aouRomaf@oin Financial Analysis, Audits, Compliance Tracking System (FACTS)
et mlilansmessalwiRuasihisininmiiu  dminmnin
Lifiwmungietedu NEA Amansnasineldlunduiinngg fu mis mednides
iy AR dweu

3. msemsiveraseuds  Sdlmanodstenerwinudaswhgniussmning
Arfumdnnrdgg @it Innduiifned sen ldeonm
ursiosildimian

4, MIAne" (Education) NFA T¥nfinwsamnSnuszanmameu lnsoenenmuss
Iidounsiag fussmdsnudimiuianindsimninhmihldais
WIINsRY  WTUMETTINTR NFA uim'}amunﬂmgﬂqu (investor Protection)
athann  Tauimmeuedeysshoy Wadnilesmmaanadsuasiiudoyanaansudo
feamnirmbzrmulasthudmamalnadwidlidesiezdu (tolkfree number)

3.1.3 A INBan BRI (Futures Exchanges)
ngiatefuseg vemawlansiawhiiihwinmfesoisl i
athaawsy aruihiizimEmmn ussnifismwadosluame ngFadodumenil dur

1. ngetduidmiumsiwihfidudumamsfieny  (Brokerage) luaawdawns
damibrezl Fioor Broker datilumndnussmmwdamosnamiy wiheauszne
Fygrdenpiamiumadsnanin mwldrnmaduiuminadenesaiiuses
13¥Nf Floor Broker wwilumndn fwnoldues Floor Broker sxilufwimiums
Wimmssmadusaununisieny’

" Chicago Board of Trade, Commodily Trading Manws! 1979, |




ngFelsdufifsrdasiumminiyd wsedowudisminnouds i Chicago
Mercantile Exchange dmnwmigFiiluiwnilivesnmsdovisdrmty  udif
Chicago Board of Trade fndminiyusnssniuasdinsaminnnesmidsroig
wih'" winnfugsnmfendluusies udnininigiednouysimndovies
mnAnusiszTiouszmeniilviarwnugmivesmnin - mndnlussedenodas
wihil 2 tzemlvg g dzimunfe mndnfifityBegiuiindmid theinvma
ﬁnmﬂuﬂhlﬂﬂ'qr!aqﬁudﬁni’nm mnEnbzumasssfssmiginuenin
Uzzunmuan

ng¥esdufiReiu Position Limits uas Price Limits gwiuiinifarilsfimarimue
Position Limils wnﬂmmﬁnﬂmuqn& ﬁadﬁugﬁmﬂnmi’qmﬁmuha
wibh dnfnamdeaviorognsesimfomlnoleagondn Position Limits
amwdpnuEmincioude CFTC wanvnmiudmiudggriamnoizemins
trzimiinaimue Price Limits  Safewdnaimemsadygrdenuiiomt
wimmlasldluusiasiu

ng¥etafudug 'rnﬂlmn‘mnhﬂmﬁ&hniﬂﬁﬁmﬂmﬁunﬂhtﬂupﬁwm
mn8n mfsnounmesng Aliimuiouaemfwdnes mmdernoit
wjounmitaihirm wazrmnzhlafimafiesdussioiensn@snoiomi
iiwein &I:ﬁn'11HIn&ﬂﬂﬁﬂﬁnﬁ#ﬁui’an&wﬁamﬁmﬁaﬂu 3 lBen
wisnmmiiy

3.2 TeduAinsedriefslumaiiuquanaradiamuedomis

dhwinowssmaiiugualdud”

1. arunlasefomenaiuies integrty vasdiwinkniys uasdindenoly
AEIN

2. amunliusyy (Faimess) fiifinrdssfiumminilesdamu miagni)

3. smailthsimBrmuss Integrity vasaa

" Commodity Futures Trading Commission, imismational Requistion of Derivative Markets,

Prodycts and Financial iniermadianes. 199

ibid. p3.



3.21 ananlasanemamnduuas Integrity nai*uﬁninﬁ'q;i‘un:é’iwﬁ
melwana
dmiudmanounibdiisiowingfvasdnilafaldur

32.1.1 i'nﬁ-mumﬂmﬁuqu Tungwuie Commodity Exchange lalldt
ﬂ'lnmi'nm“umf'tmﬁuquhnﬁmmﬁmuﬁuni’mﬁahﬁhﬁ’nﬁyﬂ usiiiarimus
Fwiumninwssinmindgd Weldmrineusnduftunmmunisiufasanveien
dadnininginiadagnd usnnfimndnusasnruesdmininigBesdasthniin
Fnownilarunamuiemmlfusesininindys  Wedaniumsbilfjifew
syymesmninmoiwismniinnedu”  onemdmuecidmilfsdugersaiin
snifdluduniliues Chicago Mercantiie Exchange Wuirmsdininigdldves
Juiwdesinmwimwimdadelflusommdfnsapuiesiulidoawafie:ia
ranue o ulwms @ mednnene W fieou sy m.i'\a'hﬁmmﬁmhﬂﬂi
ndriTlhnoBr il jiRneiyasesmninnole

#W7U Futures Commission Merchanls (FCMs) W&z Introducing Brokers
(18s) lungdafl 1.17 waa CFTC Reauthorization Act of 1885" i munisfudgnany
Adjusted Net Capital #1311 FCMs usz 18s 1 wonenillungdafl 112 vasngmnuds
naviiy | Gelddmuald FeMs mprnimmemmiseaniisnds CFTC fwnd
muassslsslimeauisdi FammoemiiTnnefisumadewivsmiWosdng
fivimiafd s lifufusawdsunudty

3212 sadnuimfumminigd moldngieiduuss CFTC fmin
wnilgFvinigfiawcvssmninvinie mndnudscnos:digfegfiinininiyd 2
vig® Ao vgdvasgnd uestigFusenwas wisvnfumnonoluudasiudninin
Tydszdonpemismninlnsinuanbosvesnifeuasnofineiuua: 18 fumnin
tySduufas saesvunumsBouszanaf Wnssiudsiitmindy e luewdy Fwond
mrlhfiRewiygfielu dimimigissdaamesnausvasmnimiunlsloudwo
Wgmniniu wanvintusdsrinfimninlimuanufisemudgy  ueslu  Margin
sanRunIndEun T anwases Litfivswofesdresn@liurddnindnig® ddnindgde:
Hil'tﬂ"l'ﬂ&“'mﬁuwaqamimf’uﬁ'aﬁﬁunmaimuimtﬁm‘un’lﬂ' dadelaifpawefie:

* ibid. p. 91-82.

" Commodity Exchange Act as Amended and Regulations therourder 1996, CCH Editorial Stalf
Publication, p. 2141.

"tnuum‘lz—zns
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wmiwdinnesmalsiuneld  wsshofigemndniuguesinimimigesdug
Wi

3.2.1.3 SR waIinAl Margin saadenodmiidugimuerau
w03 Margin lanlidesshunaitursauan CFTC 3Emaduam Margin I 2 58 F8uIn
dmaalnolfinoudggrgoiiuziuees Mergin vewusssdgon  IFAxsanlun
AMI0MUY Portfolio-based Simulation Model LTWITIlT SPAN (Standard Portfolio
Analysis of Risk) dailwiEnrdmualasfisansin Portiolio Nanuauss FOM usias
Ty waImine: Simulate Te Tl wastsSuRuafunaninedug nﬁﬂg
wanTEnusai ey INuYes Portiolio wu moldsmumialfishagiu #nimingd
sxfimusIsAy Margin (3uusn (Infisl Margin) tivfudeos: 85 vsamlRosuasuey
yasmesdggnlu 1 Sy mnEmesdniminiyBedn Margin Guusn was Variation
drmbesiiudimuamiy Margin d'n!ﬁ us FCMs muminrimusizsiu Margin ﬁga
niuIR wansINWKIEAY Margin 1nagﬂnﬁwmﬁmqﬁgxﬁaﬁﬂﬂ:‘lﬂmﬂﬁu‘“ i
iamindurfunnudoslidggrdorieminfeleiunmiowssanlilifo
whamaily faduszdy Margin veafihriuarunenarssdndassdifahls

3.2.1.4 Sadmuaithgrrunisdfiaeiunginmerinisniaidu
ngwany Commadity Exchange 1dimualilinuunidunuwessanmaanviniunwees
uiﬁ'nﬂﬂ‘mnimu&'qq'rﬁamﬁuﬁ'ﬁii‘nmh ua:'ln‘:'.':mﬁwum:i’uﬁ'nqﬂmna
Capital Requirements CFTC a:d'nﬁrgualﬂmi'm Surveillance Program ¥adwinaa
rgawh ue: NFA Fallussdnimiuguanuwes” sinmssumsdidmibfisdug
CFTC wuin CFTC i:tiuﬁnwmﬁ'uuul (Ovarsight) MMTITMWYEIRAIOUES NFA 1N
e lURemuwg@inTuwes FCMs tes ngiefl 152 (C) wea CFTC augnalias
nIURUANWDY (Sell Regulatory Organization wie SRO) urdlauvienite Wdwns
sRO Bnuianfladiuddfiunssrveaniyd uszarereumituunuld dwinmndin
wwDumndnues SRO 1 1 uva SRO AldFudnwisiifeiiuni Designated SRO
wie DSRO nmwmssewigBothiasBosnisimng 2 U wansiniudslimaersesy
TnupurseidinludAlifimenressustisciBon dufisnouezeaamos CFTC 1§

HMMTMQMmﬂ.mMH.Nmmnt
" inic. p. 124125,
" mid. p. 152

1"
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m’ﬁﬂguln'nnnuauﬁm‘ﬂua:mnntmumn‘!wmauaﬂnsmﬁuﬂuanmaﬁﬂﬁqm
nodall"”

3.2.1.5 minilesnueesgnaAl eungwany Commodity Exchange 113
FCM  uzaasinminigivedasusndgyfvasgndusiazme ussdnuondawinenigd
voann" n"rrm:r‘hLimfﬁtﬁnﬂu-:ﬁuﬁlﬁmﬁ‘u’hﬂdgrli't'hflﬂﬁaﬁﬂmiﬁua; winmh
Tmmathszloml

3.2.1.6 sermwaiisafunsiadgymisnsavazats  lunidd
FCM iunmﬂﬁmﬁmmnﬁmﬁuquh“?ugnﬁdﬂuﬁu dsmnivndunudiu
muda) uannslumdndussaongdodifiues CFTC SlWinne Trustee lu
mallasouzdggrdenudiamiustdygn Options ARERTWINYG  Margin  Wazidun
Margin 9ngne (iudu’™

3.24.7 fawmomudusasnisn  Trvumadowdvdromilaoi
FCM fifl Adjusted Net Capital sinirianr: 150 'uami'uﬁqﬁmunnnmuﬁ'aauiﬂi
cFre nrnifuspinwolinwimoluszezom 5 w1 Fem yalgwiluszuunind
wisnmun szl FOM sussdoauds cFTe molu 3 u usnvinilameda
wpirmhiimuaiedinusimm (Price Uimit) imiudggrdemnoiminnisia
ussngunawiifit iy Circult Breakers Fsszlilonmyosiviiuanasdniviafimun

15 nalnues Circull Breakers fwwansfiedrinuesriom ul:mwlimﬁmnu!:umdl
AeufiezBumafonefulngld™

3218 myiwindoys Jeyarmuasss FCMs us: 18s ssfanfiuld
Hwam 5 T Fmibimes CFTC un:nmqﬂmunmmmnauiﬂgnmﬁ'ﬁﬁﬁ
AREBALIR i'aqlmhd‘liuﬁ Joyamaig muhiGupiuesgniluamu madwom
Lﬁuqumgnﬁlnﬁmﬁ'ﬁuunﬂ (Inudwroudunoiug m'll.ﬁu'i'a:dmﬂmﬁum*ﬁnw
vavsmathailusuy ﬁuﬁmﬂmﬁuhiﬁmwmgnﬁﬁ;ﬂmuﬁ'nunIﬁ‘nm usnTIN
 FCMs uaz 1Bs E&fnﬁﬂnﬁmﬂapmgnﬁmmmm&'mmgnﬁh 1'1::1?4:3#

“Ihlll.p. 181,

" i, p. 100,

* bid. p, 182, 188,

* g p. 194, 199 and 200
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mhifufesevnindhognd Rofsfarnprnmmmusdimssdygnfemoimisegn
fusasnmfunein® sinmdumuihimbfiie: oFTe fiTufinreudu Market
Surveillance WiriTiaysiimusmuTevosigy@omodsmilsmawzatabng
ﬂmﬂmﬁ'unmu:raagnﬁﬂnnhnj (Large Traders' Position) Lﬂﬂiﬂgﬂhﬁmﬁhu
cFre lumsesmuarusianinilusas 'i'ulglﬂ'l.ﬂui’ngaﬁ cFrc st
usiasiu ﬁwnﬁhuhﬂpmwmiwﬁmhﬂthynﬁnﬁuﬁm“m (@unnea
mludmiuudasfugn) nuﬁaut:rlu:ﬂmiqMmuﬁmiwmgnﬁnmfm:aq
Iwnwawfifusnucvasgndmelng vanenildmibfees cFTc famansoers
muﬁgnﬁmﬁrﬂuﬂnmﬁrﬁtﬁﬁn’ﬁmﬁuﬂ‘law tﬂﬂ:ﬁiﬂgmﬁmﬁuﬂﬂm‘ﬁanlm
adluila Banimbudwiliflues CFTC muniofwdany FCM Lﬁﬂi’ﬁagmﬁuﬁunaaﬂ
v anudwnimaeiswbnftsnidedulueee  cFTC sseunsoudiigwald
i

3.2.2 Arunilussau (Faimess) st asiumsinilosgaonu miagnd)
diwmnoisfiseafiraivnrudurmiieesiumnindasdaomuizdiv
dau \durd™
3.2.21 nni’nﬂ'«ﬁmﬂnﬁunmin'lunm#nmninnﬁ*l uazaN BN
fimtaiuims edidissedoneimiudvasdnsmiuguanwasfil
Integrity SmannmulefludnlddolausstlastunmbsmifiRlumsamaumsduiu
mImaiig
3.2.2.2 nguedeAudmiu Futures Commission Marchants,
Introducing Brokers, Commodity Pool Operators, Commodity Trading Advisors,
Floor Brokers uaz Floor Traders 11w mmaamziflun nmimeu muAnoeusinmmilu
mndn wsemdfineunnfitody stowmn Juds @liflues National Futures
Association Semuiwhmainespvudmindwhfleduing faliwindesty
My pnsiggndenusami \DundmbziusthoilafiesthoUnilesnatTumbuasg
RN
3223 ngfieusAutiieaiy Order Execution léun nidaviavuey
Hnuqn#miuq#nﬁummm unsiimaudainin sennmdaiingfdun

2 bid p. 206-207,
B wid p, 220, 240.241, 255258 and 262,
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41 *Customer First Rule” faminpemardy FCM ﬂa@i*uﬂmuhi’#‘m‘n
# o Teme rpufssdflunrewidsdemrieanues

3224 ngvelaAuing ¥y iﬂun'iﬁn'u'mﬂlﬂummnmm;nﬂ"l
ﬂ'mﬁ'rm:l.ﬂimﬂm?aﬂlnuuﬂaﬁnqmﬂmﬁ'umrfmnu ifhusn

3225 ngvetvauinfumuiwiaunumimouasmadlawete
ya (i Jermuaindumadaseeymivriimaussfiinaunifenosen oo
m:n*nﬂ'wi’wnwrn‘muﬁ'iuqiﬁnhmdqnﬁ (i

ngvalsiumirdieraindulunmindesmislomivesgaomm dss:
(AuldINMIR Fischel end Grossman (1984) augimamiugusmwaaiiuilvio
hﬁqﬁwﬁuﬂnﬂaagnﬁ'ﬂuﬂmﬁmwwnﬁ Wornfadvafisvsssarmdamoeng
uﬁﬁam‘u'lﬂ'ﬂt{nﬁhu‘mﬂ%‘:mm ﬂhnmmﬁmu'ﬁgmmuﬁ#ﬁﬂﬂmnn
Forpdrmi  dntunrudssmslunehddaiEnsft o teaedenpiremidas
flasfunminssvinfiimeuls gimusssmnn

3.2.3 anuanlEAnnmuas Integrity 1a9nata
Whwinudafimufsaiverwilsinirmues Integrty vosmsm s
iy L™
3231 mieenuuudggidemeaiemia NIWIND Commodity
Exchange fimuslvsmsuanshndsnoiygndeneiambiinmesesn Wdauds
nunsdslonivssmmyom
3.23.2 n'nli1uun1=i‘ugaqn“ug‘mﬂqq*ﬁnnn‘umﬁ
(Position Limit) ngwiny Commodity Exchange Wz ng1ed CFTC fmuascAugige
vosgnusdggiompiomimasnaaslaysnaniali  npdefllddmiudifemls uid
trziwaraniuse: 16funmonuiu
3.23.3 manmmaiadiinvasnian (Price Limit) senwdmmnudamia
frmuadedinfnamesiouiesWlwdssindmivaiggdenomoinnia
3.23.4 ngBaveduiflaiy Order Execution nflands 3.22.3

wissnfl CETC Fuviunwdas Intarational Regulation of Derivative
Markets, Products and Financial Intermediaries dafiwwrfnidipanuiisdufinosdrilsalu

™ |bid. p. 355 and 371,
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mahiuguamsedanuiambnuiingfisieds Tunmsgn Tokyo Commodity
Futures Markets Regulators’ Conference fidwihuilef m.s. 1097 Taluunfnlaueyiiiin
i Market Surveitance uaz mausnRoudays W™
1. “mimuhanﬁmﬁn:uﬁmi’mﬂmﬂha'lunmﬁ'ir'im;nnun:mnlﬁfji
sungialfuatietaion
2. u‘uaﬂnmmnui’uga tﬁng’iwnﬁhtﬁumﬂimamwm s

vemmnwvsaiiayaiimiugnclusmavasddons  uazdmhzneuses
a9

3 ﬂuaﬁnﬂlﬂ:ﬁiﬁmﬁmmﬁuﬁmmﬁaquu
4, dwrhiuquassrsslidneslunmunmusieen  (feilssiuniadantaiy
nIn sy wane sy

5. awnififipdesedasmunnaslnemaddumndnfinzrin  ussplu
msslnussdnsdnion

6. aa‘n:ﬁlﬂﬂtﬂﬂﬂiﬁﬂﬂhmﬁhﬂﬁﬁmﬂnﬂﬂﬁ'lllgni’anmt{ﬂ'lﬂ
Wumninuossana

1. uainﬁhﬁlrﬁmwi:iwﬂaﬁuhmmmmgwinga Tauawizathbeve

gmﬁmﬁ'upunmiqm‘mudmim'm'lmﬂi:ia simyianiuviaya
Al

3.3 avimanysained
Senfinmdnmunniitiumahiugualussedenodiomi o
M3AN®YBY Corcoran and Lawton (1993) umiehiagssduasmaiiivgus

Teuri
1. mailaariugni (Customer Protection)

2. Market Integrity
srdpalifardmuaiprfuumrmussmssmlifuesssdnafrmia fiudaunu

lunmdamobignd wanvmiu lerneszdsdliinmmioysathafivme nmly
anannsEwmhdsaliudmzvrinmmiunm uarezpnlaimagivlumssmu

™ Commedity Trading Futures Commassion, Ministry of Intemational Trade and Indusiry, Minisiry of
Agriculture,  Foraslry and Fisheres and Financial Sarvices Authorty, Tokyo Commodity Fulures Merkets
Reguigiors” Condarence 1987, p.7.
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tlssnnanuduimarsissdnriiuEenanamandiu (Financial Intermediary) Win
mylisunsadfifeudyg I ves counterparty

Kolb (1996) imuaiimurhiuveusfigmsjomnodsnugunadunlussedens
dramhuazndnivwressmsderusiomd  mudunlusaedenoomi
mnsflanfimipnwiimbilunmiuguesydRlwinadanoiygdewvie
wih sunsngumaiurmssssedenodembiiferniiieeaafimeney
resmbfiruionn Sldudnmmduifgusiumu@ssmnolfifol e
dasnnmauinuwlamemmlusnmiui - umanmsshsnIfswumaLssIIMm
fpmclurmatonodmmiudiwinmnaaesnesdanmiud

Kolb (1996) Siewmuedaurhmmuguuazniiugualuseederoiamh
nevh dTaoruesdnsdolud

1. Broker ﬂniﬁﬂw&ulunﬁu@m (position) ul:ﬂﬂufa'lwnqnﬁ
WaundnbziwigndnslineWifnlgwiluees  wierhenmrwnoldiiedhly

=l u:gulﬁmﬁn1maagnﬁ1hnﬁuhlhulmu1ﬁnmummmwﬁnmuﬁw
Al uAzNgMIND

2 aa1A (Exchange) uas@ninugd (Clearing House) ammﬂuqafmﬂia
Tasuivumsforienaany (Fictilious Trading) mslemofiwinuiwntan (Pre-
armanged Trading) ua: nIdBMLeugnd (Frontrunning)” wanwnfinewdavuny
LhifiRmufgon (Oefault) ussmun price limite Y83usia=Tu (Dally price imits) I
hﬁumgm»nﬂmuhmiq (Position fimits) Margin Requirements WazTariwum
Wmfumndnnw  dwdinimigEimhidmwsngletetudehidassdusiull
Rata

3 BURNTMAMIATAUGUARKBINEIQAAMNTIN (Industry  Sel-
Regulatory Body) lummigawim dur National Futures Association aafnilfininfida
Llanu:nnmﬁd’aam':ﬂmtﬂmﬁmm National Futures Associalion wenwanii
aadnIfidaiad/W Futures Commission Merchants uas Introducing  Brokers fvwifivs
wousstufinnmifompetegndss  Modaiwifinresauiufimyssssinimninue:
ANUNBIRDNBITUNU

* madenuriougnd (Froni-nmaing) R mifl Beoker SowlenoliewpaioufieSovienoew
drieSewionurspand
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4. pIANTYRIT (Government Agency) Iwmwigy 1dur Commedity Futures
Trading Commission (CFTC) fmbfilunsmumunsdesofygnderuiaamings
nunlummizy audRNSndenoiygdnnuimbafialu qus:erugunglumsde
M (Trading Rules) Wasmedamuinmb 1ty Dailly price fimits UWRsAN¥DIEAIIY Y04
mzyumIsousy (udu uenvnfilwmassndn oFTe  dafidwnelumunsnuss
madufinuzsseaedionuiiswii fwnd oFTe ahdnmunaifieds

rwamslunymouguidd 8 2 vie dur

1 Margin Requirements

2. Price limits

1. Margin Requiraments

lwszuts Margin i Margin egwanoutie sfiaun #ie Intial Margin F318ur dmm
ﬁuﬂﬁmniqﬁmmmﬁmi’mhnﬁﬁu Broker riewfesindemudyqnie
nodmbh yelszredininnss Margin i Willwdnlrrwhd@oredggndenodas
wihezfimusygn suninidan Magin w=higs Wosvinamsdonudemiing
Tndnsflenitunmugunrhhifdfmedygn 16ud  mencto-maket wanefia  m3
Fmmnrzumdnanbiudissiu Tandilsfailmiemmuussgnsdygdemneiimi
dmilFenenuiisannifmdsausanyindaudulwiyd Margin

Margin BnuflewilaGunit Maintenance Margin Haldurd  dwonulwiind
Margin fishn it Broker fiffamufygndaneirmbssfasdnald fwinduoudu
Lwig@dinirscduwss Maintenance Margin (Bomuitygn@emodmiiesdaaiudu
iy Bvufiorzdu iniiel Margin  $1uoudniwiiudu Gundn Varation Margin
ﬁ'ﬂiaquﬂuq‘luﬁ'@i Margin Lidndudsailuduesstia@ien wissillnGummusznén
nindflidesdnruius iw Wuninrignsfld

Kolb (1998) fuumlbs=um Margin ﬂmfmqn‘muhm'ﬁ s Margin w89

fyardampiomifidiu shott wia long position Wi Margin 183 Combination Y84
Fqqdnuiamih Sadundt Spread”
Spread il 2wy #a

1. Intra-market spread #i@ §YUS spread Y84 short UAE long positions TBIRUF
admiy  Weswndygisnosrmbnzlmaatanlmeesmeaniuiin e

" Sprwad fie FrcuosdggAeTnEINEM) Short LaT ong
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IANUTIN short position fisz1drl97n long position fnieuilinIes spread $avh
niudenfuudorisiygndenuiembdguuie Sevhly margin requirements vo9
spread #n

2 Inter-market spread f8 §TUz spread Y84 short WR: long positions TEIFUF
auacyllniu ukiudmas 2 vie Sanusniufis margin requirements Y84 spread 92
dnnadffuT o rETILYeY margin 1esRuiusasTila

Kolb (1906) Haldndnfiaszuy Margin BnszuimilafiGondy intermarket Cross-
Margining #afan1idane margin requirements 9N portiofio rfmuﬂn-:lﬁ'l udin
portfolio #mum:hﬂinﬁﬂmn‘mnﬁﬂimﬁnﬁwﬁu Jofvesmuniic s n
#uams margin requirements WInAIEDIA USSR tnitial margin dmiTee
TINY8Y Initial margin TeIUMBzAIA ST margin Tk evessgwliTigiinndemoly
aswdomodramibunniu

einnfnfnifusrufiuiewing  Margin | wernsderolussiedony
#29mi7 19U Fishe, Goldberg, Gosnell and Sinha (1990) wWui) gmh-umi'mqﬁmu
Aol uazeuUUTITNYEITINN (price volatiity) (iudsivddglunmstwusrsdy
margin szeulvgl wanemmdsliwue i lumeausswhan R sunlaessdy
margin LazATIUINITTWIBITIN (price volatility)  Pliska and Shalen (1981) wwuat
margin  Iuamndemoirembhestioundesdnindindyd us: Futures Commission
Merchants winmyLhifiRmadtygmuesgnim vefawrir nald margin uss position
imits luszfugsezanammndostuneadersiaomiy Kalavathi and Shanker (1991)
w1 wamTAINa: margin requirement sngURRRBRYTN e wE Wl YBadihEY
Anuiins ursareuiihzininmwssmnlsiunrads lsedggndaroir et

Kupiec (1993) Anarwduwuiszning magin lussredompdramituazara
whrlusewdoneind  semafineiinhsindlimumpenuiigudii  initial
margin  lurzdudluasndemusomhiisnufuiudiunmiaiueesenuaining
voenmlusmafienoiuf usmmfinssenedastiumufipuiieusd Margin Tusay
aamEwasnaluaae  uasfusrawininuemm  woRnmmesRaenyIumf
Amue initial margin AlEMluneTNERan AN lesnnoenmumzeag
frmuezdy inltisl margin Igsnimaimulsmesmmanannlu 1 Tuwssdygn
demusnamty udesling initial margin ngﬁu\ﬂmm:ﬁeﬁﬁ'nmni‘un‘muh
FEw
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ludngfinTirsosnandsmosromindofuniwwe sy initial margin
Fenn and Kupiec (1993) wu amesswoismbvaifia margin 'lmi'l'tuﬂmui‘w
wibvielfu dosmuanhmssmmiyydanoimhértiufuin usaamily
16150 margin Wlndi@pariy optimal prudential mergin-setting rule fifnuandldenuuy
e Momsamignandduulumulivuulan: @y margin wanend Gaflanwanm
fug lwnnilesiumbilfilfieuigyrsmndn oiu Jarmuafeaiudugue:
inwgwlumadiuiumndn Thlknmify margin Whdzdumy optimel ruie TR
iy tnsamo dewlymsnmufesfidulsiodwglunmneedy margin 189
g ienpiembwrifuligenivefumy optimal rue

Tuszuzwas  soedenuiranbhlumigslizuy Margin #iSuni  Standand
Portfolio Analysis of Risk (SPAN) 12uufllfil cross-margining Tewinsfyndomusiag
wilua: options uBsEQHERINOEIME WasRvTTON portfoio Nanuslum NI
margin requirement  VINIMANEIBES Kupiec (1994) wuitszuy SPAN fhismEmw
wnmimzuufinoldidy 'ﬁ'nqﬂh«#ﬂmﬂaimuiﬂnmiuuuhnmﬁmﬁmﬂuim
lumafiugusuas Kane (1984) fuaahimmdsiuluswivssfnfidiumussscan
implicit “tax” ﬁ;ﬁtnnmmuquﬁmnmu'lﬂ us:z Margin requirements voImuYINnlu
srwmsemui M IWiuReRfiAnembvinrwiliuiu Wesvinnlduy Margio
fifsrImenis Portiolio usl Margin Requirsments waagndluman Options waswulFiL
nmmﬂﬂmhnﬂuﬁ'mﬁ.mmnmlmﬁ'ugu Wasnlusmefsndrinenudaiu
wszwinsadnafiriuguasues

2. Price Limits

14 Brady Report (1988) uasnIfin¥ Mo CFTC (1988) landfisiefives Price
Limits 11 Price Limite st411i@ Financial Exposure Iuusiaziu laommlunmiweuves
Margin Calis Allusmnommsdemomoluiinis doddndanileres Price Limits
teualny Brady Report (1988) fia Price Limits swilparuasaliinsusuasumifinly
dotIms Tﬂummnﬂuﬁﬂmmmm[ﬁqmlﬂuﬂuauy doiRuuey Price Limits
ﬂmﬂuﬁwﬁﬂmﬂlunnummHnmnurﬂﬂ\i{mn}'fui'ﬂmrmﬁm Ma, Rao
and Sears (1989) 1@7nm Price Limits fuwnfinssudnb=indupsdygiemuossmi
waswuiy Price Limits 279 Wifin Cooling-oft Period Tusmwlizmusnemb ilassnn
niusalivnsfinienfnuaias U ufiemensstudumdsnnds Umis  uwaninitt
wurhimeassasRTauUnlwesImatlu Post-Limits Period
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lunstmnlessrhaasmahiugusssadonoiemiilumizs wiasnwdil
#uegogefia Commodity Futures Trading Commission 3p380unRBaIin I M
ﬁﬁun;uanumo‘an'ﬁan’mﬁrmhuﬁ uR: National Futures Association L&D
Commodity Futures Trading Commission ﬂnﬁﬂmﬁuwmﬂnﬁmﬁwunmmtﬂmd
Tuvofiumnnues National Futures Association s:Tnfarmssenzifvumnin msly
nfine e inmdamninbnfimwnguasnszuaums Arbitration (Hafiranania
udarzwisgnduasmuinlaoflidesdhunmuunmmsmafifioamunduasiin
Weawgenin deawfeufouiulassimesmhiugessmedfanosombluimlg
unzimadn (GelimuanBonegluumf 4) saiiufonnuuandwlubmfud ndnfsls
tszinanssasumrmasmnauininfiiofesiussadornoirmbiliaimin un
rinlumsiiugualaenindusesanensumatiiuguasssmsmlanbzamrmiy
arwdomoiemi  dwinkmalnolwihssrmiygReyiuiuasasmayiuiyss
amznrIumafimannindussasemamming uned 6 1y gRgeee® dnwoe
srzsnannlsmadufsewsesmneutivdnsupfiseyiudlilanendl 100
sinaswrallumshavermiggisndneadiuldh  ancnmunriiuminning
saramanammindanudanmiuumumlunmstiuguanuwesvesmnauhiug
Urnpupifivewdud

ngintuniEn TuasemederniawiuiiuleividgluntseliB  Financisl
Integrity WAz Market Integrity nZinauviomsmiuldiri mausmigivasgndeansmind
vosmnin nrsdmamriilreuluudasiin (Mark-to-Market) naTiwsuessdl Margin
mIfue Price Limits Uas Position Limits sassswmmiumdsnofildurmaa:
MYSHRETIE TGN aﬁmﬁuﬁnmnn‘mﬂuimfﬁuimﬁﬂmihﬂtmm
w89 Price Limits, Position Limits usz Margin 1iumensaesauingunawivheqldiums
UfiiRemusthandniaussiimass inmiamndnliu fodmunginost
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41.1 Tassadumnsnmad om i emiTmamIdn

Singapore International Monetary Exchange wia SIMEX rianathulletl n., 1983
wasdnafenofgyanuirmbimanmduds] #.n.1984 Board of Directors
tﬂnm.ﬁnﬂu.-m“unu‘lnmn“nniumﬂmlﬁmﬁnn siMeX lrafinoenmumrgs
srgiulumaiwisnu Mmhimnﬂqlﬁuﬂmumﬁnnumnﬂmmmm
Famnimos SIMEX Urneudan mndnflmunoinindld sndnamAsnitly
aarmmindiyFle Commercial Associate Members WszmuTEMIzzAYyARAT WIMININ
wnigld sindayeiufl 1 ningran 0 am1987 wudt SIMEX Smndinfimansoin
Tgdld 36 e mndnflieamodindgdld 28y ues Commercial Assoclate
Members 11 Tu uismindusndnlumitramodnies sedeaiuiidndon s
wlsmumendumialmnailifados Inovhosll Adjusted Net Capital athalay 8
Fufanlfimeamy mnfne:desfiofunes SIMEX ussdhudwesfilsatnaion 3 il
sudnUsnilmsoinigSnifevuiggrienoiembiuiinindgfues
SIMEX mninusiasmossdeshnidmlziudman 250,000 weaadmiay wia Jaus:
25 709 maintenance margin Lapiafy wiwdidwslrszinnndt Ewiumndn
UizumBugezdanimindlasiumnimbzumfmurminigdldrmi

diminindves SIMEX Lﬂuﬂuﬂnm'lwnﬁmnﬁumﬁammhlmﬁn
FntmintiySthiufinmadainy uaiiu counterparty 1Hﬂiuumjrm MwInEuTEn
Lisursovhenudggn SIMEX sunandsmindivsssmninfagiu sivex 1o

1.8ushin margin flagiudnindniyTues SIMEX

2 Quabyzriu

* doyslwiuianvin Booth Personnel Qualiication Programme Study Guide, Apl 1888 s
SIMEX. Wi 1-8
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3. Letter of Credit

4 winniwdBug hu mnSnmwess SIMEX (duku

suumMIderryes  SIMEX fhwuu Open Outcry \HWi@IINU  Chicago
Mercantie Exchange (CME) u:ﬂmmmmm‘hmnqunﬁu AFomin mark-to-
market uanvindi SIMEX Gaflszuufldanlunadns market integaty @D Ty Gross
Margin 4emaduanl margin 1nagrr#ﬂni1npu:ﬂmfmnﬁﬁ1mmmﬁn ol
g e #aﬁaﬂmmunﬁq&iuﬁaaanﬁﬂnmnﬁ'qhmlﬂﬁn Tasanda
urznydufinemes SIMEX  asoaByiulaseeieuesnrsduflunuses  Chicago
Mercantile Exchange (fleavin SIMEX laResedssamaedolndiafiu Chicago
Mercantile Exchange faudﬂuﬂnﬁnuﬁ:ﬁqﬁu

41.2 m1ﬁ1ﬁugﬂ:“1n§w1:iwwﬁ1wm1ﬁn

ﬂaﬁ'ntﬂmn'ugu.lnn-tn-in-huihami.'-nnﬂmn'luluhn'[ﬂi fia  Monetary
Authority of Singapore (MAS)" lauthodygnSorudrsmbmimadu maswihfees
fusanafe m"ﬂma:hﬂﬂﬂmuhma:mnhﬁugunﬁxmﬂnﬂaﬁmwianﬂ
wanRanlUS Wi TugudnanslunmAwisananinmes Asian Time Zone

unumludumahivausues MAS Tdur

1w ungmnoiifimiviggndenusimi

2. fffugua SIMEX uas amiwmanTaiufiifiedes

a3 dnflummliTmmifiSsmangiadadiu

gmlummiennemedemoimbmanadwin MAS  Sunmrmlunimiasn
e graluil

1 marfeeruienlpsmwisssedanvaombieha g

2. mmbzdiviggfenuinomirsislmlg

3 uuntifenpauudianlniia

ngwnouszminsiuAlflusmadansiomimamduesddnll 16
Wri Futures Trading Act. Fulures Trading Reguiations ussifinudmiafunas SIMEX

ﬁﬂuiaﬂﬁﬂnhlﬂuﬁs:i‘mﬂmaulmmﬁ'ugunma‘muhwiﬂ ERLOY
vasigezdafinsaulunmiiugua iilasrnesdoahldnanilnenwfifidstioldie:

™ Jogmintanenianimiie Supsnision of Financial Fulures Mankat in Singapors a4 Financial
Supsrvision Group, Monstary Authorty of Singapore, 24 July 1998, wi" 1-8.
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5. Prudential Controls 1% NTIdWINL Adjusted Net Capital TIUT4 MIATWI0E margin
I TINETUNITBURSIY (Gross Margining) nnDawuaanlsy mauonmrUie
114183 Front-Office Wax Back-Offica BaN¥INTW
I 6. -i'aﬁwumﬂmﬁum'nﬂuﬁ'uﬂningnﬂmmzlu W mamanaenfiinrery
(Time-Stamping),  Confirmation Statements us:mmufnumiindsdiemovasgni
I (lwein 'iaglmi1€[1:iﬁu“in]mhﬁqlunﬁi'qmﬁuﬂmnﬂmﬂ@ﬁmﬁ
wnn waonswdwioyalithumivausididelissiumanmiSvavussdiounsy
I vilueaedemsieni
wanvinil MAs ﬂatﬂmj’mpﬂﬂrmfmuimmﬂmuhaniwﬂﬂuu'] uas
l specifications ¥BsFyg oM Bt IRETIR Iﬁﬂﬂmiuuamﬁaﬂn‘:ﬁnqmuwm
lnAsnnilanauifave: 20 fuly waslernuinseudedinuily sy wWisaudw
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' 1. #78 Audit and Review
fmifinTereuuasinmumlidoussmninvosmmagemnuirami i
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2 fAsuSwisanamnilsouas Market Survelilance”™

rowfmawezdanfanchwdasin  iulszguavamuatontnilusaied

nIsnuEN I IRYssEAEn  Inmawazaiabisluiosfiimantom

YNTINEIAINN  ssinerEsuA WM InARusssinedwinge  ues

san 1l margin A3unifiunasnsy minimum capital requirements T

we wanwIniu SIMEX sramsmoumerclusssdonuimbiinrmiog

FadrinvosgneFygdemuoiemh (position limits) TTRUTINN UREFM=RYQD

ﬁmuﬁmhmgnﬁmulﬂtﬂ wWerdasT hidedgm iy

3. #n Compliance

fmbidhenfemoun Trading Foor asmemeuhdmmlfiafligndes

iinfhwinliuszenvesauisfindaysnfemmssmnininiulumungnmed

wiali

4. #he Trading Floor

WiudheffoRemun Trading Floor tietauldmsSemalwameaiiuluadnd

iy wansmindsimbAdeliinmseuwitegmisename  SIMEX ua:

apmaugalan Tninemiugdan

Fininigdves SIMEX SadmumAsiusnmsemenmGussimninide
§nw1 Finandial Integrity Yeawswdamuizamb wonwIniudald Uy margin Adonin
SPAN (Standard Portiolio Analysis of Risk) dadurzvufimduaruiosmuses
Portfolio Wa=fMwun margin saTsRuAWIEEY Rennuubainilasfudnininiod
nnenudssfiistwilsssnnufimninvesinimimigilh jiiRmuiggidionm
‘ﬁnni‘mf‘n-nmminlumﬂﬂﬁﬁumi'nﬁql w  Auileniuussdv margin wed
pavEn Judi 7 SIMEX vy mark to market duifitafiunemiizmosaaminineg &
Fudogndrmemusunrisdmonduflegluiyd margn dnizey  maintenance
margin gnd‘—ut:inmﬁumum‘.uﬁ'ﬁmuhﬁ'uiaﬁ dgneitliiimu  Brokers
nmmﬁmmui’mqn{nmaimimqnﬁlﬁ'uﬁ

" SIMEX Financisl Sateguard System, Singapars Intemational Monetary Exchange wil1 5




wUU mark-lo-market nausnigivesgnieanvinigiveaienaadn =y
minnsssuuaszuuy it Sadhdmeiamedygrianuiamimes
BN (Position Limit) ussTwanuirfusm e dggnfenoaemimesgninolng
(Lasge Traders' Position Repor) Frwdwinutznaufivalfnedudwnusameneda
pssmimemaduuesienlutiiuluiond wenviniisdudofud dafie dygn
donvdrombfteznintisly 1uhmhn1mnnﬁﬁnm‘1§’:i’m=’hm-ﬁn‘rﬂ Barings
4mi‘lum1wiumhﬂnu}m*maw!ﬁ'n Barings lwmidemusguniseEmb
Nikkei-225 Ainana SIMEX #

41.3 i'qﬁamniwﬂ'lﬂnr\- SIMEX

sygriansdemiimslsmoiiens  SMEX  wladwlzimlugqld 5
vz Wurd dygrdenoismhdermends fygrdemoimisiie fyunde
nudiemiwdaeu Fggriensaambduersaizng  usigygdemuimi
Tawziin dompoazBonlummadelud

19T 4.1
Fygndansdrawiril SIMEX
Pminnuosdggn | shevssiigon
F— Eurodaliar
Euroyen
Euuromark
Fumleripnahiy
wolin Nikkai — 225
. Nikkei — 300
MSC] Tabwan index
wiar Breni Crude Ol
High Sulphur Fuel O
Fuamdaming | Detemred Spot USSUPY
Deferred Spot USS/DM
Tomsdivia noaf

fan: Booth Personnel Qualiication Progmmme Siudy Guide, SIMEX, April 1988 wif 1.4




nnmfumpalidmiifies SIMEX writdgoidemoiamidunmsig
vizmalidenduiifiontn  Sirungerafaanyingndilusamduandinizzime
W lTinTeemEne  Forward ﬂ-:ﬁlmm:'mg‘:-:ﬁ‘li dyandsnvdrmbhililud
Gouan leud dygrdenodrembdmrmandy u:iqryﬁmuimiﬂﬁﬁu i
TasBualueTien 4.2

ﬂ"l'i'H‘I.'II 4.2
i'qqn-fmnu":ﬂﬁﬂﬂéﬂmunﬁémml‘num SIMEX
5 (iRt
T — Vhramtare maufirwaes
(un.-iip. 1998) (un i 1887) fmduioua:
T 13,328,827 11,861,134 143
[ #ygrderwdamb | 4774743 4,833,557 12
Euroyen
dygferoiemb | 4.139.200 | 3.586.772 15.1
Eurodollar |
Sygrdemoiemh | 2,637,178 2,317,029 138
Nikkei — 225
Fyq3amnyEImD 77,771 155,082 3g7.7
MSCI Taiwan Index

ﬂm:mumm.m-m 1898,

winldhdygrdsmoismifiiinendenonniign fa dygndens
grmi Euroyen smidggrdmneismbAlBinanmsdenonniiviuiud 2 fe
fygnienusaomih Eurodollar  snmydumunkdmibiiues SIMEX wurhiier
dosnmldaggls 2 sialummlsfsemuisnnmuiouniamsesdenaends
dygimnuimiAldTuemiflonensan da dygemoEewi Nikkei-225 uas
fuandonpslomih MSCI Taiwan  Index 4aimﬂui'tumﬂmuhﬂiﬁﬁﬁu
Fygrimnudaemi Nikkei-228 Buliniliened simex ilediauiueion 1986 iy
Duwae 1 9 fewmbhmidsnesygfenoiamin Nikke-225 i Osaka Securities

= 4P Margan, Giobal Futires and Options Guids, July 1967,




Exchange (OSE) Sygilemuiomb Nikkei-225 Tiudygdsnodsmbiiiduis
Boflodnifn  Nikkel-225 Andudribiumuvuionbwindnm  Usneudufuses
yidntwlwenlzmadils 225wk Bimmmdevisveeiggrdsrudaamia
Nikkal-225 fimme Osaka Tannninsdevirvesdyandemodismiy Nikkei-225
wie SIMEX wiwewm SIMEX s=ldeldufuluwidumunidonefidniy uasnms
diumadnawmenmiiuluunuefuasfusanioeld udnaw ose AlldelduFouluw
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FamwirmhAldniuddstunndamefygderoiramiida it wideidiay
NINGIRY W 2541

414 yadonyauissasruumyinnscfenlld uazsansnudenande
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sulunmisnanmeyiufatalnlg siMex Sald@anfmenespiufuudu
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fvi DJGI Malaysia Index lﬂﬂi’iﬁuuud'mfmﬁﬁmgamnmm\{u 127
vin favhiudeua: 80 yesyaswewBmmmRmALT 1l DIGI Malaysia
Index ﬂﬁumzhfnﬁ:ﬁuﬁﬁﬂﬁu KLSE (Kuala Lumpur Stock Exchange) giﬁﬁnu
az 98 @usll DJGI Thaitand Index (udmilurudinbmindsysimeevaniu 61
vigm daoiiuieve: 80 veayafnEmBInmImiuIng sridffnl=fmbamauiud
iU SET (Stock Exchange of Thailand) Index fafataz 99  SIMEX unnni'q;qnﬁa
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lwowkowny w.n.2541 Rygramsismhiznaudou 37 wisn Sadiudil
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ﬂnmﬁumudli'mﬁﬁui'ugnaa SIMEX wuhifiamudslefiasmld SIMEX
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Forwinambioiin Nikkel-225 4&#ﬁqu’lumni’1m‘mun‘mmﬁmuhaﬁﬁtﬂ
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* Market Link. SIMEX, May-June 1998,
* b

7 Market Lk, SIMEX, July-Augisst 1998,
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marketplace fIfiEufmann TeilanuaBIRUAINTTIBIgR USRS IEL =N e
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