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Abstract

The study of the impact of the World Trade Organization (WTO) trade liberalization on
the Thai agricultural and agro-industries products is a crucial topic for both content and
the study methodology. The study selected the model of Computable Generai
Equilibrium (CGE) as an economic technique analysis. The reduction timetable of import
tariffs for Thailand’s major trading partners, the United States, European Union and

Japan, is a major policy implementation. The conclusions are as follows.

Total output of Thai export products such as soybean, maize, coffee, paim oil and sugar
have decreased, while rice, chicken, fishery and livestock products will show a rising
growth rate, particularly rice and chicken products. By 2003 and 2004, rice output will
have grown with an increase of 4.5 and 4.7 percent respectively. By comparison, non-
agricultural products will have a growth rate higher than agricultural products, 4.3 and
4.7 percent for the nen-agricultural products and 2.4 and 2.6 for agricultural products.
Considering the labor income for both agricultural and non-agricultural sectors, the
study found income of non-agricultural sector will increase more than for the agricultural

sector.

The export price of rice and chicken products will increase in comparison with other
products, while the import price of coffee, livestock, wood, fishery and palm oit products
will decrease more than 1 percent. The export volume of maize, soybean, coffee and
wood products will eventually decline, especially wood products which will decrease
about 0.54 and 0.67 percent. Rice and chicken products, however, demonstrate high
increase in growth rate. Maize, soybean, coffee, fishery and palm oil product imports
will increase greatly. The study of 10 selected domestic products found that
consumption of rice, palm oil, sugar, wood and chicken products will increase more than

other products, particularly rice and palm oil.

The figure of 10 products show declining investment in maize, soybean, coffee and
sugar, while investment in other agricultural products will increase. The percentage of
those employed in the rice and chicken sectors display the highest number. The GDP

growth rate will be 0.78 and 0.91 in 2003 and 2004 respectively.
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