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Abstract

To analyze Japan’s trade negotiations and market openings, this study adopts the
Two-Level Game theory which posits the importance of external pressure and internal
pressure for concluding an international negotiation. Preliminary conclusions of this study
are as follows. The United States was able to pry open some Japanese markets through
pushing together with domestic actors in Japan (e.g. in the case of retail stores and mobile
phones). Washington used both threat and persuasion to make Japanese domestic actors
recognize mutual interest and accordingly move with the U.S. Meanwhile, in its trade
negotiations with Japan, China tends to use threat through Japan’s private sector, rather
than persuasion.

In the case of the FTA negotiations with ASEAN countries (Thailand, the Philippines,
Malaysia), it was Japan which played the Two-Level Game, through pressuring both
politician leaders and bureaucrats in the counterpart countries to concede to Japan's
demands. The ASEAN nations, meanwhile, lack power and capability to pressure Japan in
that way.

The study in the next stage should compare Japan’s FTA negotiations with Mexico,
with Thailand, with the Philippines, and with Malaysia, since all share problematic issues,
namely agricultural products, labor, and automobiles. However, as the FTA negotiations
with the three ASEAN nations are drawing to an end and Japan is taking more regional
approach in East Asia, the research topic should be reoriented to “Japan’s Policy and Role
in the East Asian Community.” This topic is a broad umbrella that covers the bilateral FTA

negotiations in East Asia as well.
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