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Japan-ASEAN Comprehensive Economic Partnership (CEP)

Jioultuy Japan-ASEAN CEP gnusynislhill s.e. 2002
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Uselomisian’

Wiaw3yuifieuiu Fukuda Doctrine towwiuniguun3 Fukuda
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! Ministry of Foreign Affairs. Speech by Prime Minister of Japan Junichiro
Koizumi-Japan and ASEAN in East Asia : A Sincere and Open Partnership.
Singapere, January 14, 2002.

? Sueo Sudo. Japan and ASEAN. Singapore: Institute of Southeast Asia

, Studies, 1992.
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* FCLawgdor. Japan ‘s Foreign Policy. Vancouver: University of British
Columbia Press, 1973.
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* Okamoto Jiro, “Japan Comprehensive Economic Partnership Intiative:
Development, Motives and Challenges”, Siriporn Wajjwalku (ed.). Japan-
ASEAN Comprehensive Economic Partnership : Asian Perspectives.
Bangkok : Thammasat University Press, 2004.
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* Kenichi Kawasaki. The Impact of FTA between Japan and Thailand-CGE
Model Simulations. Tokyo : RIETL, November 2003.
¢ Kenichi Kawasaki. The Impact of Free Trade Agreement in Asia, RIETI

Discussion paper, November 2003.
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7 dunwnd Prof. Shiraishi Takashi : Center for Southeast Asian Studies, Kyoto
University way Prof. Itoh Motoshige : Faculty of Economics, University of
Tokyo (HaIfauMs By 2004,
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* Funwnl Prof. Murashima Eiji : Graduate School of Asia-Pacific Studies,
Waseda University \ip\ABuRI &1 2004,
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* Ministry of Foreign Affairs. Tokyo Declaration for the Dynamic and
Enduring Japan-ASEAN Parinership in the New Millenium, Tokyo.
* December 12, 2003.
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" \Red.
" frade.
" Kanako Takahara, “Maintaining diversity said key to building Asian bloc”,

Japan Times, December 2003.
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" Zhang Yurling, “East Asian Cooperation and Integration : Where to Go?”,
Zhang Yunling(ed.). East Asian Cooperation : Progress and Future. Beijing:
World Affairs Press 2003, w1 1-22,

" Kanako Takahara, §10u#7.
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** Zhang Xizhen. “China and Japan : Competition or Cooperation in Southeast
Asia for Leadership in East Asia Integration”, Siripom Wajiwalku (ed),
Bous.
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Japan- Thailand Relations in the New Era

foss Mr. Oe Hiroshi : Economic Minister,
Embassy of Japan, Bangkok

The title of today’s seminar is “Japan - Thailand Relations
in the New Era : Partnership and Cooperation for National
Interests”. I think this topic gives me an excellent opportunity to
evaluate the merits of the Japan-Thailand Economic Partnership
Agreement currently being negotiated between Thailand and Japan.
In general, when undertaking negotiations, any government has to do
its best to maximize its national interests. This may lead to harsh
negotiations when the gains of one country become the losses of the

other country.

However, trade negotiations do not necessarily have to tum
into such “zero-sum” situations. Rather, maximizing one's own
national interests can be compatible with increasing the partner’s
national interests at the same time. I believe that JTEPA can just be
such an example. There are many areas within the scope of the
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agreement in which both Japan and Thailand can achieve a “win-win”

situation.

Why do [ believe that it is possible for Japan and Thailand to
achieve a “win-win” result? One of the major reasons is that deep
economic ties have already existed between our two countries. As of
2004, there are approximately 1200 companies registered with the
Japanese Chamber of Commerce in Thailand, making it by far, the
biggest Japanese Chamber of Commerce outside Japan. If you include
non-registered companies, the total number of Japanese companies
with a presence in Thailand swells to around 7,000. There are more
than 500 Japanese restaurants in Bangkok alone, and over 1,000 across
Thailand.

These figures show how Japanese nationals and companies are

deeply involved in Thai society and its economy.

Let me take the automotive industry as an example. This
industry, is of course one of Thailand’s core industries. The Thai
government aims to make Thailand into an “Asian Detroit” - the
production hub for automobiles in Asia. The question is which
company is the largest automobile manufacturer in Thailand? The

answer is Toyota Motor Corporation.

Currently more than 90% of the automobiles made in
Thailand are produced by the Japanese auto manufacturers. Clearly.

' the development and expansion of the Thai automotive industry is
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equally important to Japan as it is to Thailand. At present, Japan is
requesting Thailand to eliminate tariffs on automobile parts. If the
[hai government agrees to this, it will lead to a reduction of
production costs in Thailand and an increase in exports of automobile

manufactured here.

The antorrestic e manufacturing industry is only one example
of the c¢ivse relationship between Thailand and Japan. There are
countless other examptles I could mention. In fact, it could be said that
in most industries the Japanese economy and Thai economy are

inseparable and deeply connected.

I would also Jike fo briefly comment on agricuttural sector. I
have noticed that Thai people are becoming more and more cautious
about FTA recently, One of the reasons for these cautious attitude
seems to stem from Early Harvest Agreement between Thailand and
China which came into effect last year. I have heard that Thai
agricultural market is affected severely by the flood of cheap Chinese
vegetables and fruits. The FTA with Australia signed last month has
also raised fears that opening the domestic dairy product market will
have a negative effect as the production cost of dairy product in

Australia is lower than in Thailand.

However, in terms of agricultural sector, Thailand has no need
to fear the JTEPA. Japan produces high quality fruits and vegetables.

However, price is extremely expensive. For example one Japanese
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apple can cost 200 baht. These Japanese agricultural products might
find a niche market in Thailand targeting the very rich. However,
I'm afraid there is no chance that Japanese agricultural products will
have substantial effect on the Thai domestic agricultural market. On
the contrary, the Japanese side has a fear that cheap Thai agricultural
goods will flood into the Japanese market. Here I'd like to draw you
to another aspect of JTEPA concerning to agricultural sector, that is,
its basic philosophy. The idea is to support the development of
sustainable agriculture in both countries by creating an appropriate
balance between agricultural co-operation and liberalization of
agricultural markets. The Japanese government is ready to implement
agricultural cooperation through JTEPA in order to improve the

quality of life and income of farmers in Thailand.

I won’t go into details of the JTEPA negotiation today, but let
me say that JTEPA has a huge potential to increase mutual benefits
based on the furthering of the close relationship between Japan and
Thailand. I would like to ask your positive support for the negotiations
currently being underway between Japan and Thailand.

Before I conclude, I would like to touch upon of the economic
cooperation of Japan and Thailand. Up until now, Japan has
undertaken various economic cooperation and support initiatives for
Thailand. The number of JBIC yen loan provided to Thailand amounts
to 235 cases so far. The Japanese government provided the JBIC yen



NISBTAUSYIIeYINTS

; a - 1 [ o
Eav arwalsiigive-giuiuamssvin - armifhsfudnmanssgia | 81
FumasstamnaLs: i

loan to the subway system opened last month. We also provided the
JBIC yen loan to build the new Suvanaphum Airport which is
scheduled to open September next year. The number of J[ICA experts
engaged in technical cooperation in Thailand started since 1960’s has
recently risen to around 7.500. We are proud that our economic
cooperation has played a part in supporting Thailand’s development.
But our relationship is facing a new stage reflecting in the recent
development of Thai economy. Recently Prime Minister Thaksin has
stated that Thailand has progressed and passed the stage which it
needs ODA from foreign countries, and rather, is ready to become an
equal partner instead. We are very happy to develop this new

relationship with Thailand as equal partners.

Thank you.

0
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* Kent Calder. “Japanese Foreign Economic Policy Formation: Explaining the
Reactive State,” World Pelitics {(July 1988), 517-41.

> Leonard Schoppa, Bargaining with Japan: What American Pressures can and
cannot do (New York: Columbia University Press, 1997)

¢ Robert Putnum, “Diplomacy and Domestic Politics: The Logic of Two-Level
Games,” International Organization (Sumumer 1988), 427-60.
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