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Abstract

Thailand’s export has been the most important factor that drives the economy
to grow at very rapid pace during the last two decades. However under current
international trade and investment regime, whether or not the country can smoothly
" transform itself into a Newly Industrialized Economy in the near future will depend on
its ability to adapt to enable the country to better compete in a changing
competitiveness environment. Therefore, the main objective of this study is to
investigate into the underlying factors atfecting Thailand’s competitiveness such as
macroeconomic  situation,  financial  market, human resource, government,
infrastructure, research and development in sctence and technology, natural rescurce
and environment and management in private sector. In particular, this study analyzed
and compared the current situation of Thailand with those of the past to indentify
areas that have progressed well and areas that have been worsened and become a
main cbstacle to development. In addition, it also compared the competitiveness
situation of Thailand and other countries namely Singapore, South Korea, Taiwan,
Malaysia, Indonesia, Philippines and China. By doing so, it is possible to rank and
prioritize the aforementioned factors according to their importance and to come up
with a set of effective and practical strategies to strengthen the ability of the country

~ to compete worldwide.

To be able to compare the past and present situation concerning the
competitiveness of Thailand, the study conducted an opinion survey. The survey
result indicated that Thailand’s” competitiveness in 1996 was worsened comparing to
those in 1994 in every factors and the future trend will deteriorate due to the fact that
problems that negatively affected Thailand’s competitiveness had not been

systematically addressed. Therefore problems are likely to accumulate and become



more difficult to solve in the future. Factors affecting Thailand competitiveness,
ranking according to their importance are human resource, macroeconomic factor,

private sector management, government and infrastructure.

By comparing the situation with other countries, it can be seen that Thailand
was considerably weaker than Asian Newly Industrialized Countries in many important
areas such as human resource, infrastructure, research and development in science
and technology and environment. The study also pointed out that macroeconomic and
financial market conditions of Thailand had deteriorated in 1996 as compared to those
of two years ago. Therefore, it can be implied that a gap between Thailand and the
Asia Newly Industrialized Countries will be widened, and a country that use to be in a
similar stage of development such as Malaysia will likely to surpass Thailand while
countries that are consider to be lagging behind such as Philippines and Indonesia will
quickly close down the differential gaps.

To strengthen Thailand’s competitiveness it is recommended that the
government should urgently reform the education system within the next five years.
Secondly, it is crucial to attain economic stability as quickly as possible by adopting
prudent fiscal policy and the Bank of Thailand should be free from political
interference. For a longer-term, efforts should be made to strengthen economic
monitoring so that preemptive monetary measures can be effectively applied.
Moreover, economic data should be made available on a monthly and guarterly basis
s0 that economic condition can be accurately monitored. Thirdly, it is pertinent that
private sector management should be streamlined and that modern techniques such
as Total Quality Management (TQM) should be promoted. In addition the government
should facilitate and promote the use of ISO 9000 and ISO 14000 among business
entities. Fourthly, it is recommended that the government should make it a policy to

urgently reform the government bureaucracy to make it better responds to the



changing circumstances and to make it conducive for the public and private sectors
joint cooperative endeavors. It is also necessary to reform the political system to
create a more transparent decision making process. Lastly, the government should
come up with a best effort to produce and rectify master plan for infrastructure
development particularly for important sectors such as telecommunication and energy.

" These plans should be effectively implemented according to the set out timeframe.
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AU 2.4 25 29 13
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Barings w479 WA 2539 uaz 25640 nariRnIutavAunng duunliiiiazegludnm 7% sel 59

WL AgutieAn
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UszinAgua
Uszina FRsNITIANTRIATUT I TIuAD Y
2534 (YoY%) 2535 (YoY%) 2536 (YoY%) 2537 (YoY%)
ENIVIA L6t 16.9 167 109 165
Teudu 12 12 79 66
aeAlll? 13 86 7.8 97
ne 68 154 187 8
HUBLTH 75 10.6 3 8.7
WalTud 22.7 83 0 10
tulaiide 10.8 10 10 20
u 126 185 248 338
Viu’l ING Barings
sRTIN1TRaNUss11915 (Gross National Saving Rate) ANTEENTBIAL LU

UrsmaduduiladudrAggraninsiy@ulsmenm sisluszerenresdsoma  Dawdiulsznea
nassdzzaudutiguinirssstiyTiauasia samnireeulrzeraimresneaglussduiiden
dwgeAadu 35.6% ull 2537 Wawsurivdszmavinlan dwmiudssmelunauede Uszmadu

war@AlUERTINITeeNTigannag lUERTI 43% WAT 49.7%ANNATAL (ARSI 2.16)
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2534 (%GDP)| 2535 (%GDP) | 2536 (%GDP) | 2537 (%GDP}

\NVA R 36.1 34.7 35.2 35.2
Teiniy 30.1 288 28.2 26.4
danluf a7 472 471 . 497
ne | 358 35.7 357 356
HTRItIT | 284 298 31.1 323
Walud 166 149 138 15.4
Bulailiae ' 283 305 %2 346
U 395 401 42 43

w1 . ING Barings.

K Bt J L ; - -y - .
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AU
UszinA é’mﬁmamﬁﬂﬁuﬁgnﬁﬁfuﬁ (%)

2534 | 2535 | 2536 | 2537 | 2538 | 2539 |2540 (F)|2541 (F)
wwdlsis | 188 | 162 | 126 | 129 12.1 12.3 12.1 11.4
Tsiudu 8.6 88 8.1 8 7.2 59 6.4 6.5
dldf - {71 | 56 5.3 63 | s 63- | 63 | 63
ne | 154 15 105 118 138 133 13.0 125
uneBa | 85 92 | 8 7 7.9 9.0 91 | 87-
At | 238 19.4 14.7 15.1 - - - -
Bulef@s | 28 | 20 | 18 20 | 215 | 210 | 188 | 186
quee 8.6 8.6 11 11 - - -

A1 : ING Barings., Asia Pacific Consensus Forcasts April 1997
wtwme - *8RsaenduRusIRIIEILTEY
“*dnspandio(ug

s daraanio Sudedduyulugag 1 1 (1-Year Working Capital Loan Interest Rate)

SAUBATIABMLENLYIATY (Real Interest Rate) Tuarnudusieanisdndulaly
NITRINUIBINTAGSNAIL dRTInandeiuiasy (Real Interest Rate) Duilaivvid Atyifiodsin
v v oA - - » - v =] .
Dusunuilwisfamdeainedauansenuzessnduiieasnliudy  psAnwanudsugunianig
Ruresgsna msayluszduiige nenfelanwdelull wa 2539 dnreendsfiuviaiqvesgsia
oagluszin 7% luwsnueinudliuerBuladduiidnmeaniboiuiaiey lusraugamuiy
A 7.1% uar 131% doautlszmenianmeendenuwiaseeluszaunn Bun derllfuazifniu

Fengluszdu 4.9% UAY 2.8% RINANAU (AANTIT 2.18)
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Uszinnm snrnendununata
2536 2537 2538 2539 2540 (F) 2541 (F)

TR IR 78 6.7 7.6 7.1 74 6.8
s 5.2 39 35 28 33 29
RamUf 2.9 32 48 49 4.4 4.5
ng 7.2 6.8 8.0 74 | 85 7.9
NN 44 33 45 55 5.6 5.1
ARLTud 71 61
dulailidy " 10.7 12 13.1 12.2 N8
3y a7 132

AU AUAMURINAITINA 217

2.1.2.2 1K0B5NINSzUIINSTINA
ARUTYBLAUAZWR nnlaprnretnaiyliduasiatealsrsvmaunuiode
aruanieiuluszudng 2 naldssna nanmAengulstmagravnstulilueds  1dun
Trndu &epTdf AlnavangaavnIsuussLIn TRaaALTANAINIT0 TUN TdIDaNgy Nl
- o o - g : - v . ﬂ. L »
pavyTiauasnnredlrzmalunguilitugsetwredliey &salifRAanlufeuas 173 189 GDP
TrvduSeuar 25 193 GDOP Wi 2837 Turnuzvdszmaluwnuie@usriusan@umld loun lne
wuaide SuleliFy WaUTud TeprmsTydiuiareaare siasnAunirasmuaindnlssmalag
AII 41‘ L 7 - ~ " a: -l -~ - L
wwzdidu Wlendhegunisudaundalrzzmalunguil waziinasaauluscdugeinliinanig
urdnduAududauauinn . Teentunisaisanatatinllganinznimmanetinddussineting
FelioalusAUgINaNIAe FBEes 59 59 1.8 47 AINAIAL (RANTNT 2.19) UBNAINNITAINU
#degludningauda  TedpfioraildawinlidianismiagaiydidussWeaesina lugeilvitoumn
' i 1 < - . a L3 - i J
Town nrsvanduifiudiuuainudssaneoul wa 2539 vinlininindh&uAtandgiuiisAtune™u
a‘; " b P - - d. -;- - -t - o
ANANITIIUNNFUNATONAIIMINAY (Wealth Effect) MimsInnisisiAisuLasuanning &
1A TR WHIN Tugae 10 DRtunn MrlinasldeanevesaululrzmasgludasviAauings
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Uszine paUtydiAuURLWAsAa GDP (%) AAUTYTAUREWR (WURudsa.)
2534 | 2635 | 2536 | 2537 | 2539 | 2538 | 2539 |2540 (F)|2541 (F)
wmwdld |3 | as | o1 | 2. | as | 89 | 287 | 208 | 174
Ty 6.7 39 3 25 3.3 48 105 9.9 10.0
Realls | 108 | 124 | 91 | 173 1547 144 | 181 139 | 141
ne 7.7 57 56 59 -8 136 | 147 134 13.0
AT 23 19 6 4.7 43 - - - -
fulaildiu | 4 | 25 | a6 | 18 | 88| e8| 82 | 96 | 05
au 38 18 3.3 1.6 - 16 2.7 0.5 3.3

AN . ING Barings 1996, Asia Pacific Consensus Forcast, April 1997,

-

=) ol o - :ll 1 ¥ -=II [ ﬂ;
wiosnmlugaiinpdisuarWeritageetao e ludnsvigeres inaasidhunlguimng
o ] 1 : J [ ' L - - [y =y = =
s gRauTabituariuegiudn nsragatydduasiaiaannsuilnavTanisamu nsag
AI. - .; . < - = . ar =l o -t - . 1 1
mvnatwiulletneilss@ninmuiali uaznirtsamiydiAuasia Iin1s Finance atinese
Aﬂ' = =t = ] v LT3 " - = o -~ -
Wawariiatosnmise i deysraslszmalnauansitiudinisrasainydifuasiathiaain
nramulussAuige Fenirsaudauluniiiaannisttegiuntsudnainsdszna lnsanie
rzwaguidaun  nasdhefidraenisuianneaniamnavaiasuasBuuna U drinedauda
-ﬂl [ o o L. = -3 - = 1
T FEnTR A TUAERINANINUALENTITNNTTdAUETNNITaIY (BON Tuins 3 UWarmuUnu
Tunsu@mfignnan wenatnfideinramuludulanaienugmgnie  Tulstiduiaasiidn
msamuataadiaresingfulileteillsz@nia e ity manzwadinisamudaulvg
iWuntrauussniaenIuludnaaf R ug UNe 43@THA AT IUNTHB A LAZN1TUS
fuluszezene Feinazilss@ninmganiinizasmulunaisuiaussiunisamuiindiiag
tUszaediianisdenaniaamsy wifiduinih&ungatnisasuluszozuasiinzsmulugnam
L v
naTuiug e 1y geansaniinsiall gaawvnssuwmén graunssuRanindlnaludssina
WU soeus warlasvaieuguniy Salss@ninanesinissanulugraiunssusananaaz

=

doutrtaTuaiwnruiiivtenlstanntesiieelnaciasragualusuian - dRsIn1nsiny

-

229



msianunmaansn tunruisiuteding luarsgiialan

ulsveenisdisentedinauaznirsmulasanainslzmalusuiasssduiladondrdgyn

asinWanunmnagdlsdssdngdnuasianrasadulyuidiguusaviely

UsziaugavitanauRdunuainsdssmanssunesmediuniaredunsstuyuly
Uszwna fitinuwndszmalugiinnawdeasdiuesnaedld AdunuluadingndiReaneuaziiungn
paUnyTduacianiinismsssstvdeities MWQuasdiresrsuivdszmAinTusenese
Wes  wrntnlifanduiiddaiinnd1dtnag  Finance WiounasRunuandlszmaresingdl
gnrrusiulaoull]  eeluttsusndadouraanisaanulaamreainstslszimA  (Foreign  Direct
lnvestment) B¢ luRunulszmones NeglursduAsudnegs ualugos 2.3 fduun @uyuain
AeLrzna aretluglnisdiinainauiang Bank Loan) LAz Non Resident Baht Account $a4metjlu
o - ¥ i a - v - o X
anpurdunurrsrduludadiungs Aud@eIsinniroeutunuruzdu YIeaINNITANTLYeY
. o4 e ooa & Y d e o - s
saraamiseglussdnfigaay  dnlufyvilismsviiefidaAggesanisriesalydiiuazis
= - - : - “ e ML v o =
A wlosnnrssdunuandwssma galulaquudaldaudulguindnisantsrassind

AU sWaTetng

seALINURITITSUINNUSEINA (Foreign Reserve)  STAULWNURNTRITENGN
Uszina (Foreign Reserve) MAMIDNAIINATNTOIUNITINSEUTTINIUTEINA iBnAifinsInnITin
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Aura
Gudisasssuitalszina (u Aul)
Uszina 2534 2535 2536 2537
(WUSTU USS) | (WURIU USS) | (WURIU USS) | (Wusu USS)

MR 61 13.7 17.2 20.3 257
Toiviu 882 88.1 891 93
ganlUf 344 401 496 575
ne 18.4 21.2 25.4 308
wnede | m2 o | 18 | 283 | 282
Fathud | a2 52 58 7
sulati@a | 99 | - ms 124 132
3u 217 19.4 21.2 516

Vim - ING Barings 1996,

- [ od - L 3 1o o o =
nssuiiszudrnlszina Urzwaluwouedeaziuesn liun BulailiFe Ju ny

P - . - e ™ }
WaziN WAl Hosaulissuitaissina (Total External Debtl uaruiiignssfu (Debt Servicel Tu
gy dedouiulrzmadu q vislan anmesuees BV wudn dssvmanlisasuiissudng
Uszimpgegalulan As umda wasdindln diuduletlify Au nowszinudlelud 2537 Hnil
sewdszwaRmily 1038 1166 74 usr 695 WudupssaVauigaILaIAL MTedaeglu
fufL 4. 5. 9 uaz 10 vavlanmuasulull 2536) wenantissivnavidnsrAuuil (Debt Service)

Tususugalaun sulaiiFe Ju inualsiuasng Tudusu 2 4 5 uar 7 vaslanmuasu

FieRansannireuiiszwinlszinasie GDP axwudn nsswiisnalstina/GoP TEANGH
UszinaueWiny mrdusennane dulsdu deeglususugeredlan Iasdrzmelunguie@udis
mrzwii de GDP eyluszdugaliun RenlUf 68.1% RaUDud 63% dulailds 595% uaziny
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ﬂthq'l?ﬁmmf]uﬁuwd'qmnfiﬂmmamqmwriawé:vdwﬂv:mﬂﬁmmumsﬂwﬁu'lu?:udwqﬁ

. » . '
mMa agidrznalunewinifinisnentiinenisuiine susfidssmanguaimuswidnuindung

2-31



mﬁmﬂ:\inmun'mmwmuﬁm'lmﬂmxiqiﬁnm'lnﬂ'lmmgﬁq‘ian

gRusnisamuluniaisunadelidesilss@ninm Houdunisneviiluginiaweide Jedau

Tueyfluniisaantaengu Minasidunisaayuiilss@nsningandn

-l P o - a . '
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uilshatlszinm
Uszina 2533 2534 2535 2536 2537 2537
(WURIU US$)| (AURTU USS) [ (WUSRTUUSS) | (WUS U USS) [(Wusu USS)| (% GDP)
WMWRTH 385 458 - .57 | 542 | 695 .| .183
XTIV 287 288 34.7 38 485 68.1
Tnes 299 373 438 | se5 74 | sis
PURITIT [ 205 228 263 | 36.3 342 474
Wautiud 30.4 319 o326 | 355 402 63-
fulsilige 728 82 2 85.4 92.5 1038 595
u 61.9 71.2 819 96.3 . 1166 1218

A1 ING Banngs 1996

ﬂa‘:mﬁ‘lwaﬁmﬁ‘ﬁﬂuﬁiumﬁLﬂn'ﬂmﬁama‘ﬂmuiu?:ﬁ'ua;c%uﬂthqmﬁL'ﬁ"fn Tauanizlu
2 253738 nsdauainnantsiuin¥nsrzaumuananslssmannldazaandelin DJumaviied
Anliaatydidussisregagunndlizunn 86% il 2539 wenanniinizeausinsng
Ua‘:mﬂ'lu'lmdwlurgmmnL‘;‘mrﬁu?w'ﬁ?:u:éu rusfineFuddinmasstinifusswa
Tussduge  wsifinnsldSunuludnennisamulaeassludagoufigandn FaiurlszmaTngly
JaqusosfonSunuszesduiundn  nlidulszaiutgwdunulusesnues  Moody
investors Service AmIndasuduA i FadatuittesuiunlsrmalisznAsausLAINN
Fofeveamauuiiszuzduresnesinss D PRIME- wregluzzdy PRIME2 Tuduf 3 fumeu
2639 wionALT Wi uansmmusInAbiTuAMANTSY Br9dsnanIay SeSuAL AN

a o al v = - vl -
L'ﬁﬂnﬂ“uauf:ﬂ:ﬂquﬂﬁ‘lﬂﬂﬂnﬁ')ﬂ 'ﬁ*:ﬂ'aq‘UUQfd’ﬂ?:ﬁU A2

- 1 . 5 ¥ o X o .
ATeR 222 Fliiudnuliszorduresngluwn hinAniuGes 7 9 11 Wusu
aaaavianiyiud 2533 inrwidu 326 Wudussasvianislull 2537 wWisuouiudsznag
. - - PROR. b P < F - o
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d J ’ < A 5 .
AT 2.22 Huﬁ".'s!llﬁ'a‘:tWﬁﬁ‘zﬂszu‘ﬂﬂd'l'nﬂ&lﬁBULWﬂUHUUﬁ‘&’LYlﬂ'ﬁu‘lld

nilsnalssinaAssa Fuussdadrusaniisnalss Aananue
Uszine 2533 2534 2535 2536 2537 2537
(WUSIY US$)|(WURTU USS)| (WUSLUSS [(Wudru USS$)|(Wusu US$)|(% ramilianun)

et 143 172 185 192 | 281 405
R 252 24.9 | 298 322 | 412 | B4 9
e | 1 62 198 270 | mes e | a1
mnm‘-&ﬁ | 51 6.7 9.9 | 17.'1' ”11-_7- 734,1
Woudud | 59 64 6.3 e | 75 1.7
dulsliide 4 15.9 169 19.2 214 123
CIVIRNR FER V- 191 235 263 291 25

Vilﬂ . ING Barings 1996

ANSNN 2.23 uniiandszinasasiglaainnisdsaaneasive/fainney
nudssinAguy

% WaIN1sdAsaan daudsznavwssduanaslszing
= P

Uszina iiuniszazend 2536

2534 | 2535 | 2536 | 2537 |USS (%) | Lau (%) | DM (%) | Bu 9 (%)

nwdls | 72 | 76 | 92| s1 | 47 | 32 42 | 181
quiﬂ{ 0.1 0.4 0.1 0 39 465 23 122
T .o]oa37 | 1ar | 8E | 12| 218 |21 | 230 | - 238
wiadn | 77 6.6 79 47 25.1 375 7.9 295
Mawfhud | 201 | 245|269 | 187 | 302 | 383 | 14| 307
suleiid@n | 32 | 306 | 326 | 327 | 132 | a07 | 43 e

102 L1070 a1 | sa2s Yo 1| ass

Barings 1996.
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