Rl oony,

TIN50
Saq

SEUUNTEEE TrungasUssina ln g @AnEnstinTs lHuUsSnEa NS Gy

M LS

BUTIR L%H'&iﬁ‘l.ﬁzf

AUUAUUNITINEAY
ﬁﬂﬁﬂﬂuﬂaaﬁuaﬁwqumﬁﬁﬁ

HUIAN 2542



wn G

FIEITUNFINEY KOZ wiypeo
581

seyumstulvmvunsaidsandlng : @nnsains U nIsAIUNITLIY

|
HN LT

e AeTuG

AUy NI ke
z?‘;ﬁﬂﬂmﬂaﬁ‘rguﬂﬁuagum’i’ﬁﬂ

HU1AH 2542

[ BT BN



UNARBE oo

AbBstract ... . -
sy ....... . . .
ATSUQPAITH ...

ol
umm 1

al
1unm 2

ol
unm 3

i ..
Ll anwdhan
1.2 JepUseadmamyide ..
L3 SBUDWEBINTING s
L4 Tnuwimyide

u'[nuwimﬂnunwfnnmmﬁlﬁui‘nﬂnumﬂuluuuw

2.1 ulmnsfudenmedlny

2' 1' 1 hlﬁnmm“, e ik L L e e Py

2.1.2 PRy Ren IO s o
2' 2 uHﬂaulﬁﬂm“ L R R L L R L L L e TP pap——

231 A0 ITUIBATG ..o

2.3.2 AOPUNTIEUBENONUY oo

2.4 ghiuimamamsduusnsuusaslng .o

2,41 NGUDBUNTINIRBN VIR 1evveverecrenenonesnesesseesenoeosos oo

242 WIMUTUE eocrecnnssssissessaomerscnssssssssanns

LEEES LTSNS

2.5 Gramecen Bank : p_l'lhmmﬁmnhuulmwﬁﬂﬁmmuhﬂ

LT T T L T
3.1 maiuTunutays

3.2 MTTHUHMEITIBBYBMATIIY wovvooerrsemeessenserenssreressissssssssss oo
3.3 MU RN TIT oo
3.4 matwvusRuRseth RN o SRR
SRR T gL Tl T T, SR
3.6 MISATENAE BTARBMNTEET oo

T UUUTBUDIH e rvenemnens

3.8 MITARTDULLUEAUITH oreeereaerisieee oo e smmermsssss et s et eeee e s bas e

LLER LI RN L R o T T B T e eprpeapap

2.3 I Imean s nmodng oo

=
-

LES LI e TR T

WU

I‘—'-HE

a
=

B D @ =~ & @ & B ok e

"
-

—
[=r}

!
T
L)

B ba
G e

L=
]

R T AT RN T RAL S eSS TR TR DR AR EEE

3.9 MRS HNYRE TR T TTIREBURITIATUIN wooiemnee oo seese e

L3 a
G0 Gd ) B OBE BS BS BO
= DD W 88 =] =}

.



=
uny 4

1mi{ 1

3.10 HAMTITIVEBUBITIFFUIN 1oereemerresseessessessesssesssssnsssssssssssans
3.11 dpwngdassruashialunsd el suanmAminmg ..

3.12 MIUSHNBRATIATIENTOND e ssesncsearannans

BBIT IR vreeem e

4.1

£.2

4.3

BPUBBM TTTHUBSTBIIUBLUE ..o rceemsc st st et ssmssssnssasssssnes
ATUBBIIIY (e emsace e ems s sesessssasnsare s sessseesss

2.1

AN MEBIHABULUUTBUDIN ovrrerrereeesrenrenn,

4.1.2 FUMRWTBETEWY BB UULIUTEUIIE ..\vevrrrsrereeenssssssascassassssnessnns
uﬂmnﬁwﬁ'uﬁurmﬁu-.ﬁaa‘wmmH"Hﬁmmun"ﬁﬁuhiruu

4.2, T UMINRMTEDET DL H, veereerserssssenseessersans

4,2, 2 UNUINTUESEEUIAITBUEU 1vvvveereeeseeeseesessesssmsssssserssesssemmerssenenns
4.2, 3 UMM BB INEEE oo
4.2.¢uwmnﬁm§rmmwmrﬂ'msmumnmaiumw*sm
uh-.111r1fn'xi-||.ﬁunu3m"ﬁnﬂuunumH"Lﬁu*"im*mwnwﬁuunm:uu
£.3.1 UM LA B BN AN DU TR I TIHER orvveeroeseesereeseeerereesseesens
4.3 2UNMUMBUBBEBINGANIN 7 1ouvvevsvermcessesssssssssssssrssssssimsrsasestsssssssses
4.3.3umnmBudena nngy (1T LT

5.2 BOUIUBMUE oooeoeoeeeesmesmesoessnssosmsmsssssssssasmssssanssnsens

HNAREWIN

TV THRBIZETIVY ©vvesenserscorsrrmsenseessoss et et besssssasn s e mas R Rr R s on

&
T TTE gp b 1Ty L g T T —

J i L " -
. wvudsumugai 1 nsdladngamiugbiuinm

WHOTHIUTUIEUUBAZUBNIEI oo ceccssenrressssens
A, WUUEBUEIYATR 2 DSENIMIELT oo sssssasens

1. dnomgWuimamsmsdivluszuusasuanssuy

T Tadne v uunTodnns 0 2540 e

3. fuoug uimememadulussuuussusnssuy

TuFinuasedun FunsEiIng T 2540 e ermrssrermersnrrsnssns

2. g e mesmamsdulussuuussuanssuy

Twdmingwsrangs Suunmodng T 2540 e

% nnug iuimamemsivlusuuessuensuy

Trdaviauasad srsuny fuunnaduwna U 2540 ...

-

. a2

w33

. 24

.. 34
4.1.1 USELIBIERDURUUTBUNIH ooereeoeesresensssesrmssmmssemresemsmmerrersssaernes

34
38

we 36

. 36

45
48
al
al
. 54
56
60

................. g0
v BB

13

. TB

w 1T

82

—T

BB

.-a BS

— |



H"IT'Hﬁ

ATSURATI

. Wi
1 feasavinnvdudssaammsnshuunmanlseumusamadaiude .. 2
2 USanndudalusuun Tul) 2528-2540 5 g
3 NUUARIANTYMURTIIUTONS BT, coovoeoeeeeecocone oo eeses s, 15
4 Apusamsliiudaguuun avnmswading 1 2535-2540 e 17
5 dtmnguanmIndiamsuiauasionssnadafe 2535 - 2540 oo, 21
6 SUNFIDENIRBIM IO PETINTR oo, . B0
T MR BULUU AU TN TIARUBETEINTA oot 32
& dnnugmauuruasurshuunmassnmead Wuimemamadu . 85
9 dnomgiuimamamadilufui lesnifumomsheeduunmedvia .. o1
10 Tassafnmadivmuuesdnynssng budmemeamaiulssuy ... 83
11 Tesasdansiidinuuasdnuomsesg T mamanatuen sy ... 64

12 yadpugauislumsdidiuoumesg i nmaman uiulminm ...,




UNAREa

e B ssuumsdnlusuumsaslsanalng AnwnsEims i msiumns
Gy Tumsiferd s ivdmamansdy Tnuﬁnqﬁ:mﬁiﬁa (1) AnwlaREsnTslv
wimaramadulugieeadu n (2) ﬁnmi'ﬂ‘uwnmﬁ'lﬁﬁmmnﬁﬁuhmuua:
wansy (3) dnrlszanimmmsbismmemsiulunuun ues (4) Amnilgwalassa
waskTTHMIREOMT HuImamamsdulunam

it fuerilesamyidomess 1 Torde Tiud a.Bslmi susssein
eamTsonyd upe .uATATEYINTIY mifiwnsl ldun ghivimemmaduluiuum 2 nax
fedbiuimmmemsdulusuuead v mamamduuena T ameyaleiE
mnumdsympsginmenmsfidviay  ussiaysignginnendumuchlsnauns
Jsnamsalntlfurssymuiunguiatduluiunmesbivimamenaduhmuy
QnMAiguRLMAENTY  BdnIuRER MBI papennemuiu] N
134 foen Andludonas 67.0 ssvimnmuihmng

HANYIINY
1. ghiudmamsmatisibuuun Teg 2 tiaan ghiuimsmemsdiulussuy
Wud 6.0.4. swneseesiy mnemsndied awnicinTIAMATLIENGUIMEAINT warg uim
mamaiuuanssuy 16us nduaeuming nduiuq ussinemudug
2. Vosfimydnumansdbiuimememsiilimum sulwoiifoifinaddiv
ufEReuLazuNDY
3, Tnnehamsddnsmuasdnsasssbhdmamemsdlnnam wn
B udsdundliddummebivimsmmatubaundulnginn
Guihrmenlrmnmiadussmasnin qudsunfuussdug snchanmmududteiunsuiu
mennndiqueeswmueaihhulng
2} @oulresanigiay ﬂwhnjmmﬁmfw:ﬁmmﬁugnﬁm?mﬂumniﬂ
sncfustnasmdmdusnemudugd nynsnsEndngimansouadweglanui
3) ﬂq'mﬂwmmlﬁﬁnﬁmaﬁlﬁﬁmmnﬂﬁmmm dwiunes o.n.a.
AWRTEMSINERTLASNEULTERTAT 1ALAINERINT spemnaseasdunsznduiu g dunngy
seaming inmamnmsmEntiannemnudug Wuiynesil
1) Saqptssmdmbidufoesdbiuimamemdibunan danilwgjiedi
rsthamdanensniamnin andy sweeandy anmTmded uprnaudug =i
fﬂqﬂmﬁ:ﬂﬂﬁtﬁuqﬁqﬂmﬁﬂmﬁua:uﬁnmﬁh



7. womnmfmnensidnsaissinnweiesundussslomd e
afniuagiusuunuiug
8. nﬁu{agaﬁ'uua«wﬂwuﬂumiﬂﬁaﬁ’nuLﬁrgiﬁuTﬂiﬁuﬁquuuﬂﬁau iBawn
sruvAudasaa i mamamsduhmamgjanivemntiuihenysesnnnimsnunga
2. dgmglasselumsbiuimeomamadulumum laun
1) worumimeladhdedusssdadeuduilfie  faldusuniols
dizawattesrsswilbiundmil
2y wrumienuiies  Jululgpnassademaisandnomnlunms
UsEnaunTs

# (] 4 L] . 'd -I'J e
3)  wrwuumidnlugLivevsaungulufisnssaiiinoaiumadsenaumin

PalduauuE

1. %’jmﬂm'sﬂu'[umuuﬂsmmnﬁﬁa:dﬁﬂu‘”ﬁmﬂannmnmmﬂmﬂﬂﬂhﬂﬁuﬁﬁ
fmparmnm wis WEihmdnlssiuiude

2. ghiuimemamsdulumammsimsuenaldeutsyesnamegnd gy
waeiu demdnnauasiimsiseuasuianu Lidisemudsmodegnd il

3. Spneersmivnnuesdaedy sun. Iidugiiuguaunsadwnilussuunas
undadnmsnisunluwisdddummes oun, W 1 samiliiluguiieystmesiisady
dsrlsmnidamadnilunueesg biudmamuamadulumnm sus, waztsermniluid

wangnil Spnassingwmnethduliusdadupuenssuusasieoumudy

gl aue. Mol sus. aunseanersuuszmuaumaliRudomam

4. Fpnamsdusfirmun Wiinmnundgufieahenuduuimpun i
swun  Tamsjsshulmnensbidunumamivayuesham@asunguithudnfiuiac
{1

5. Spnamshdmnsbismfunsdvhmamaiumpududeudedmedne
mrdneudy 1 taseBidauaeains W whhusasyamandludndnd lidasndiduis
NINLRY

6. am. smatumpbiimiisddninfainsddummeagliuimenms
arduensuuilifsgUssssddemaiannmam  Tudndunumsbivims  dsiingam
uasnIRTIREEY ahdmssenuuussuuiudsnaminemmrn



I

Abstract

Thiz Ressarch on Rura! Finance Systern in Thailand : a study on the supply side of
fingncial senvicas; aimed at the following objectves - (1) o study the stucthure of fnancia
selvices 25 3 ype of rural credit {2) 1o study the donars’ characters of both institutional (formai)
and non-nstiutional (informal) fnancial sarvices, {3) %o sludy sllectivensss of rural financiz
servicss | and (4] 10 sludy probems, obstacles and guidetines for developmant of rural financiz!
SEMICES,

This research project was implementad in the area of a province in each region, namely:
Chiang Mal, Nakhon Ralchasima, Suphan Bun, and Nakhon Si Thammarat. Unit of anslysis
includes 2 groups of donors of rural financial sénvices: institutional and nan-institutions! ones.
Secondary dala were coliected from related documenis avajlable, Primary data were from
interview and obsarvation via questionnaires made fo the sampling groups représentad the
denors providing rural financial services, from both state and privale seciors; organizations and
inslitutiens cwned by rural people themselves; and capialist lenders. The total of 134 samples or
67 0 % of tha targets had been coliected.

The findings

1. There werd 2 types of donors providing rural financigl services (called “donors”
hanceforward) © cnes providing formal financial senvices, ware govemment savings bank,
commercial banks, agriculiural cooperatives and farmer associations; and another ones
providing informal financia!l services, were savings groups, other objective groups, and capltalist
lerders.

2. Most aperating areas of the donors providing rural financial sanvices, were clear and
pertain ores.

3. Operating structure and types of the donors providing rural financial services, might
be identifed as follows

1) Sources of operating fund of tha donors, were mostly come from deposits from the

public, membars’ savings, share capital, and borowings. exciuding capialist lenders having
most funds of thair own.’




2} Most borrowing condiions required farmers to be registered as clients or
members, excapt in case of commercial banks and capitalist lenders, most farmers Mgy
subvratted their ioan applicetions at onee:.

3} Targaet groups of donors providing rural financial senvices, in case of BAAC
agnculiural cooperatives and famer associations, were fanmers: in case of Covermmentl Savings
Bank and other chjactive group, were savings groups; in case of commarsial banks ang
capitalist ienders, ware people in genaral,

4) The objective of loan lending of donors, was mostly for pros wing assislance o
farmers or membars, but in case of Government Savings Bank, commercial banks and capitalis:
lenders. the objective would be lor irading operations and making profits

5) Types of loans, mostly ware short term oans, faliowed by medium and long term
e,

6) Borrowsr” loan amount often relied mainty on kan securities and  loan use
activities

7} Loan secunty mostly stood by guaraniors since runal people were poor and having
no land of thair awn, foliowed by security atood by deposits and immovable propedios

8) Loan approval, in case of banks, mostly branches were empowered for the
approval, n case the Ioan amount exceedsd the amount empowered the approval would
conveyed 1o the haad office. In case of the donors were in types of groups, most loan apprsval
woulkd be made by thair commities.

8) Supervision of chent's loan use, in case of banks, mostly thare would be bank
officers o monslor and supervise pedodically. In case of savings groups and other abjesive
onne, there would be an assignment aurthorizing members {o supervise sach ofhers. In case of
capitalist enders it appaared ra machanism for such supervision.

10} Loan repayment and loan recovery procedure, dus to most loans were shodt term
loans, then donors  often reguired debtors to repay loan plus interest mionthiy or yearly. Loan
FecOvVery MEssures were masiy made by issuing debi epayment notices. In case the deblors

could not repay their debits, legal proceading would be the last resource of operation.



4. Weakness and strength of donars were pinocinted as follows. -

i) Miaior number of siae financial insftusons especially BAAC are weak in their own
free delbersfion on designing of rural credit policy because of political intervention, BAAC
strength iz #s ample personne! and completed opersting nelworks in rural areas. Therefare
BAALC is an organization rather effsctive on rural credit operation,

2) Mot only risks emargs from uncersin conditions of agricultural production
marketing and commodity prices but ales cosls of agricultural credit operation are rather high
compared to costs of other credit operation. Thus the donors of private financial institutions were
rather not interested in granting credit to agricullural sector.

3) Most donors in rural areas, excluded BAAS, were waak in ehortage of personned
ekilled on rural credit operation. Then the expansion of rurzl credil cperation was restricted albeit
their overwheiming capital funds, especially the Govemment Savings Bank and commercisi
DEnka,

<) Most formal and informal groups of rural people are often weak in shortage of
Capital and personnel ekilled in credit oparation albeit their closa relationship with rural paople
who are their operating target.

5. Cooperation and coordination amongst donors themselves were rare dua 1o amphasic
on business competition, no information or message exchanges which would be benefited to al
parties as a whaole,

5. some trends showed low tachnical ability of rural people due 1o their low aducation.

7. Rural people stil lacked of contribution fo build up ther bargaining powar agams:
bensficial groups due to their still peg to patrimoniglism

§. Helpful assistance of rural peoplv in concreting growth for community was less. This
was due to credit system of the donors that kept emphasis on individual rather than grouping.

9. Problems and hindrances on offering rural financial services were as follows:

1} Rural peopi¥®’'s incomes were at the diminishing rate, compared fo their
expenditures. Thair outstanding capitals ware not anough for paying debis to creditors.

2) Rural peopke had less knowledge csusing problems and hindrances against

developing of the potential of entrepreneur.



3) The majonty of farmers didn't like fo estskien group for engaging in their carser

Recommendations

1. Govamment should have policy and measure 1o accolerate the issuing of agrcultyrs!
land right cocuments of rural peopls for use as credit SRy

2. The donors in rural should exchange information or message of borrower clients
amongst their selves, under wiss cfiferia and procedures which wouldn't cause dagradation 1o
borrower chants,

3. Government should support and promete Sub-District Administration Organization 1o
be supenisors of formai and infarmal sources of fund in their aperating capacities; and to be
information or message centors that will be usefdl for the operaton of donors, sub-district
atministration bureaus, and the local people,

Besides, government shoukd enact law forcing informal sources of fund o be
rogistered as loan lenders with the Sub-District Administration Crganization in order to enable
such Organiration to inspect and contrel the granting of rurat credit,

mmmmmmmmwwmmmmmm
local economy, emphasizing on policy of providing suppert and assistance capital funds through
the groups jointly collective by vilkagers,

5. Government should keep policy requiring rural financial institutions to support cradit
for additional activites of other members of farm families who are housewives, children and
grand children, in 8 proportion not less than normal agricultural cradit.

6. The Thailand Research Fund should aesist o stage researches in dept, related to the
oparation of the informal donors hawng obiective for local development. The researches will be
accounted on costs of financial services, efficiency. and auditing which pave the way for
designing of rural credit system as a whola,
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