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Summary Report on the Development of Social Welfare System
for the Poor and Vulnerable Group:

Self employed labor groups

The small scale self employed labor consists of vendors, casual workers,
motor cycles, rickshaw, taxi drivers, recycled garbage collectors, carpenters etc.
This group is a significant but rather neglected group for there are around 5
millions or 17% of total labor force. This is a new occupation in the last 40 years
as a result of the population increase and migration from rural area and also a
demand for low cost labor in the expanding urban area. In recent years there are
also those who used to work as an employees who cannot hold their jobs for
many reasons. Most of these small scale self employed labor live in shanty house
in slum areas in Bangkok and other big cities. Though their income are above
poverty line (survival income) as defined by the government at 922 Baht per head
per month in 2002, they still do not have a decent standard of living for lacking
security in housing, long hours work and uncertainty of their source of income,
high expense in daily life include expense for children’s, education high risk of
accident, and have to live and work in polluted and crime related environment.

Most of them are highly indebted to loan sharks since their income are
lower than their expense. In general they cannot earn much because they are
unskilled labor which has more supply than demand so they had less bargaining
power and could not control their mode of living which depends on other outside
factors. Many of them have to pay extra extortion to corrupted officials and
gangsters to operate their trade which in many cases are not accepted fully by

Authority.



There are at least 5 sub-groups of the small scale self employed labor who
share some common problems and some have their own specific problems which

needs some specific different solutions.

1. Vendors

Some vendors could have relatively good income but their earnings are
not stable, depend on many other out of control factors including high
competition from any new vendors anytime. On the average, they could earn
100-300 baht per day for both husband and wife who had to work everyday, not
less than 10 hours a day. Some children from poor family also work as the

vendors.

2. Recycled garbage collectors

There are quite large number of independent recycled garbage collectors
in Bangkok and other big cities where people who fail from any other suitable
jobs can collect some stuff from garbage such as papers, glass, can, metal stuff
etc. that they can sell them to recycling factory. This is a dirty, risky and lowest
status job. But there are still many people willing to do it because at least they
can earn their living independently; but the earning is usually low, for example in
Chiang Mai the poorest can earn 50-60 baht a day. The earning is very unstable
depend on what they can find and also the fluctuation of the price of the stuff they

can sell to the traders.

3. Rickshaw, motorcycle and other public transport drivers

Rick shaw is the lowest paid job while other public transport driving jobs
can earn enough for living but these people have to pay high rent and/or high hire
purchasing installment for their vehicles and also some protection fees from
influence people in the area so their net earning is averagely low. Their job is

risky and polluted prone



4. Carpenters, craft men and other casual workers

This independent workers can hardly have regular job so the monthly
income is not stable. Some have to work under informal sub-contact from the
brokers which make them get less pay than they deserve. They are not covered
by the labor law and social insurance scheme and have low bargaining power

because they are independent non-organized old fashioned semi skill labor.

5. Small fishermen and small scale live stock farmers

Small fishermen are marginalized because of the high competition from
the more modernized bigger fishery capitalists, and the rapid destruction of
natural resource which make them earn less and become poorer than before.
Small scale live stock farmers have to work very hard in dirty environment and
their earning is small for they have less bargaining power than the big and
medium scale livestock farmers. They can survive because they manage a low
cost expense by using everyday left over foods from restaurants in the cities.

All small scale self employed labor are not covered in the state social
security scheme which so far cover only around 7 millions employees in
industrial, trade and service or 18% of total labor force. The small scale self
employed labor who live and work independently and scatteringly are also less
organized than the farmers and industrial workers. So they generally do not have
their own social security scheme such as saving cooperatives like in the
countryside or in the big factory. The urban poor communities do not have
strong tie to provide for the self help social security system.

The urban poor can get some government services in education; health,
career training, welfare for some children and old people, low interest loans
sparingly. Large number move from upcountry to stay in the slum area in the
cities without household identity cards and thus are refused to get some service
by the government. Many people have to work to earn their living every day so it

is costly for them to go to wait in the long queue in the government hospital. In



general, there are less government services to the poorest due to the inefficient

and sometimes corrupted government official practices.

Solutions for the small scale self employed labor

1. The government should let urban poor to stay near where they are
staying now by improving slum rather than moving them to other far away
places, for their main concern are their jobs (and their children’s schooling) rather
than housing problem. The government should let the urban poor to rent the land
for their housing and support them in upgrading slum environment.

2. The government should assist poor students’ expenses on students’
uniforms, textbooks, other learning tools and other school related matters by
scholarship grants or long-term low interest loans. These expenses are too
expensive compare with the poor 's income and are not yet included in the free 12
school years programs by the government.

3. The government should allow the urban poor to register and get access
to the government support health insurance program near their present home even
though they have their permanent home registration elsewhere.

4. The government should develop new social security schemes and pay
the supplementary fees for the small scale self employed labor who do not have
employers to help them pay the supplement fees and are too poor to pay the fees
all by them selves.

5. The government programs to help the poor should focus on some
important economic structural reforms such as land reform, tax and budget
reform and the strengthening of the community group such as saving
cooperatives rather than giving more loans to help individuals to produce
products for sale in the highly competitive market which more often make the

poors loss and become more indebted rather than become stronger.



The poverty problem of the small scale self employed labor is a part of the
structural poverty problem of the whole country. The economic growth in
agriculture, industrial and other formal economic sectors so far could not provide
adequate jobs for nearly 1 million a year new and de-employed labor, so there are
more supply of small scale self-employed labor than demand and this create
higher competition and worsen the earning capacity of the existing small scale
self employed labor.

Thus the government should help small scale self employed labor survive,
for this sector could employ around 15-20% of the total labor force and at the
same time the government have to solve the poverty problem of the whole
country by launching the necessary radical reforms such as land reform,
agricultural reform, tax and budgeting reform, bank and financial institution
reform, education and mass media reform, wealth and social security programs
reforms, etc. Those reforms should aim at distributing wealth, income, education,
jobs etc, more fairly and supporting individuals, families, communities to become
stronger because the unequal distribution of wealth and bargaining power among
the population is the major cause of the chronic massive poverty in Thailand
which is a relatively rich country in natural resources and saving money in the
Bank system. Poverty in Thailand is not just a small technical management or
financial problem that the government could solve easily by producing more
quick credit to the poor, it is a deep rooted politic-economic structural problem

which need to be handled in holistic and integrate radical reforms approach.
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A19197 1.4 WFELNELANUANGNNLB9ANIIAILATAINEINAUNWIAT TR AAIANTDY

nENARNS
g gﬂﬂﬂﬁm@ﬂ%ﬁﬂitmﬂ
i #ua 1l5 NAR [ueln | soaud | 41uou
u 4ng Augt | swnAns |dwueea | uwne
NIAUNNCY 0.3 9.2 38.9 65.3 62.0 46.9
ﬂ?Nm‘Vl@ﬁ"ﬂUﬂﬁ;\‘iLV}Wﬂ 1.2 5.9 1.7 9.8 4.4 6.1
mMAna(iiae) 3.2 48 47 2.2 2.6 3.2
nARZIURan 71 6.7 10.6 4.7 55 5.7
NIARZIUAN 5.1 5.8 4.2 2.6 2.8 3.8
mManzdueaniaaamile 32.9 34.7 11.8 4.8 7.3 12.7
mMAwile 33.1 19.7 9.2 55 9.4 12.5
nals 13.8 13.2 9.0 5.0 5.9 9.1
994 100.0 100.0 100.0 100.0 100.0 100.0

fisn . s9usanlag ALPHA RESEARCH Co. Pocket Thailand in Figures 2001 @dfil

2542 sindunansasinidluaest] 2540
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RIUIA selaagranumall (L)
MABRU 25,367
ueatang 16,719
A1UNALATTY 17,807
Ardzine 19,569
gIuns 19,725
vlans 19,743
mALia 37,905
Wng 25,334
WLE 27,967
WU 28,127
sy sod 28,425
\THreeTe 28,629
mala 56,432
Q9 27,307
U914 29,069
eIZAN 39,523
UATATETININD 41,329
n39 44,130
MANAY 71,953
aszuiin 34,398
UATUNEN 36,834
FeuN 40,169
anys 41,467
AYNIAIATIN 41,707

A1 AnauanaueTs srglaafgfanuuatldszansluniadadgny, Maitie,

MAld, MAnae 1 HusIa99uIn W.A. 2542
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A9197 1.6 Samdanddndouausinau (Feels) seduaulszansludmingegn 21

Fendmuan 1wt w.A. 2543

ANFIUAUAY SAUAYAY auudszdng| 1@ uUANN
IUIA saldszainsuag (A1) WAIAINIA f#nau
IUIA (%) (AR) w/AULRBY)
1. alans 50.25 293,446 584,000 852
2. yuedtianang 49.95 240,324 481,100 847
3. UATWUN 48.12 330,922 687,700 852
4. gaung 41.00 549,956 1,341,400 851
5. ANAUAT 40.40 41,978 1,037,500 859
6. NAUG 39.85 370,509 929,700 865
7. 188 36.75 217,382 591,500 870
8. NUAIANY 35.87 317,224 884,400 858
9. U84 (NAls) 35.12 233,111 663,700 814
10. gAgaNT 34.48 505,428 1,465,700 867
11. gzan (nAls) 28.11 116,613 414,900 847
12. udasanu 27.96 48,764 174,400 765
13. F3dzIN® 26.48 375,088 1,416,300 849
14, 135%¢0 25.76 386,239 1,499,400 855
15. fIamnd (na'le) 25.45 157,816 620,100 804
16. ynAIMT 24.14 69,809 289,200 884
17. @920 22.90 113,474 495,600 856
18. Faaidn 22.33 278,068 1,251,100 852
19. AN (mmmﬁ@) 21.94 78,331 357,100 770
20. 8 UNALATLY 21.63 78,005 360,900 864
21. UATITAN 21.31 565,448 2,654,001 882
watlszin (76 4andn) 14.22 8,887,016 62,486,999 882

=
N :

AinauAnznIsNNIIRRIUIN AT g NAdIANUMTA nnsssradel Jimnns

ansAansuntailguianueinay 6 Jquiew 2545 (AuwinaIndasyanis

d199an1ziAsrgRaresdtineuat Auienn
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