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Abstract

This study of social capital as a factor of production of community economy that
has three objectives - - to survey concepts and theories of social capital in Thailand and
other Developed countries, to search for concrete evidence of the community economy
that relate to social capital in Thailand, and to investigate the extent to which social
capital drives community economy. Concepts, theories and bodies of knowledge about
social capital in both Thailand and other countries including a concrete evidence of
social capital in community economy are the focus of the study. Data from documents,
research papers and field surveys in three areas (Pongkum commuity in Nan province,
Khlong Garjong community in Sukhothai province and Plug-mai-lai community in
Nakhon Pathom province) will be used in this study.

The study showed that people were familiar with the word “capital” a long time ago,
but the current understanding of this term seems to be different. The majority of people
were more familiar with the notion of “capital” in the sense of economic value more than
social values. Since social capital is coordination and a relationship between a person
or institute which based on trust and reciprocity, it is sometime viewed as a public
goods that is accessible by the general public. In the developed countries, social
capital grew because people tried to rekindle a spirit of community as well as strengthen
democratic. Social capital was also linked to the issue of sustainable development. In
Thailand, social capital was linked to the concept of community culture, the principles of
Buddhism and the king’s concept of sustainable economy. This word was more popular
after the year establishment of the Social Investment Fund project (SIF). Evidence of
social capital includes observations of a good quality of life among the people or
stronger social networks. There are many ways to study social capital such as observing
or surveying, and social capital can be analyzed at different levels. For instance, a study
could examine individual, community, city and country levels. Because the meaning, the
concept and the theories of social capital were different from place to place, in order to
make it easy to understand, the study introduces a pattern of system and process of
social capital. Using this pattern, the study is comprised of 2 parts. The first part

emphasizes internal factor such as a description of a thinking system, a practical system
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and the related out put. The second part emphasizes external factor such as an
explanations of socio-economic, political, cultural and environmental aspects. Social
capital makes many contributions to societies, and other essential benefits of social
capital include establishing networks, increasing efficiencies and decreasing costs.

The concept of community economy used in this study was based on sufficiency
economics and Buddhist economics. Moreover, this concept is also based on moral and
cultural aspects. The notion of community economy emphasizes a minimum quality of
life and self reliance. Basic concepts of community economy includes participation
among people in thinking, working cooperatively, receiving benefits as well as priority
use of local resources and starting to work at the family level. According to the study,
social capital was regarded as a power of knowledge; use of collective intelligence and
thinking helped drive the community economy in the direction of progress. In the past, 3
things seemed to work against the effectiveness of social capital - - the dominations of a
neo-patronage system, westernized concepts and the global economic system.

The analyses of 3 case studies in Thailand also determined that Thai local
wisdom, social capital and community economy seemed to be affected by previous
development. Additionally, the main factor that could revitalize the development of social
capital was community leadership or a leader who made sacrifices himself for public
benefit. Moreover cultural factors like kinship, beliefs, religion and the additional external
factor of support from an external organization were also important. These 3 case
studies in Thailand indicate that social capital could play an important role in increasing
efficiency in all processes step of community economy. The results of a case study
focused on the family level of rural societies in Russia shows the social capital linkage
among the structure of the household, the increasing production and household income
and healthy relationships among household members.

The major lessen of the study was that the western approach to studying social
capital that largely relies on public sector and socio-political aspects, prevents a more
holistic appreciation of the nature and functions of social capital . The current study in
Thailand integrated socio-economic, cultural, political and environmental aspects into a
more holistic analytical framework. Internal factors like a popular leader, beliefs, religion,

and kinship significantly contributed to the development and effective use of social
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capital. Moreover, government agencies’ commitments to support people in the villages
significantly strengthened social capital as well. Finally, the concept of materialism and
consumerism from outside also affected social capital. Six suggestions for future
research emerged from this study. First, studies should compare the sectoral and
holistic approaches to understanding social capital. Second, studies should focus on
the role of leadership in building social capital in communities. Third, researches should
compare factors in urban and rural settings that affect social capital. Fourth, the role of
religion in building social capital should investigated further. Fifth, researches should
analyze the relationships among the thinking system, social capital and the learning
process in Thai society. Sixth, studies should explore a community center model through
which potentially more effective patterns of coordination among government agencies in

supporting and building social capital in communities could be achieved.
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