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ABSTRACT

Under the General Agreement on Tariffs and Trade (GATT), it is believed that customs
duty and trade tariffs must be lowered, but over time, trade competition among nations
continuously intensify. There is a trend now for a continued lowering of duties and tariffs,
and therefore, countries establish non tariff barriers to protect local industries. Today, the
Thai gem and jewelry industry are facing various forms of non tariff barriers which include
health protection measures stating the appropriate level of nickel content in jewelry. No
neutron treated stones may be brought into the United States without a license from the
responsible agency and the certain levels of irradiation must be properly disclosed. When
importing to Saudi Arabia, all jewelry must have a Certificate of Conformity. The U.S. and
some member countries of the European Union also require the assaying and hallmarking
of jewelry be sold in the markets. Country of origin marking is required for the imitation
jewelry imported into the United States. Furthermore, there are restrictions such as those

against the importation of cultured pearls from Bahrain.

After having studied in the law aspects, it was found that the measures of health protection,
product standardization as well as product labelling are in accordance with WTO, the
Agreement on Technical Barrier to Trade in particular. Since those measures are not
intentionally set for unnecessary impediments of international trade, but for consumer
protection. The product’s mark of origin is also set for the benefit of taxation under
Generalized System of Preference (GSP). Only the prohibition of cultured pearls
importation into Bahrain violates Article XI : I of GATT 1994.

Following analysis of international trade and economics, it was found that non tariff
barriers have no significant effects on any activities in value chain. Definite level of nickel
content in jewelry, jewelry hallmarking and mark of origin labelling do not greatly affect
the supply of raw material and production process. However, to produce nickel-free jewelry
and/or to stamp hallmarks under their own brand names certainly help add more value to
Thai jewelry. In addition, the measure of radioactive stones in U.S market has little impact

on Thai gem industry. But for granting Certificate of Conformity from Saudi Arabia

-10-



Standard Organization, manufacturers must have higher cost and it will take longer time for

export procedures.

To date, Thai manufacturers can cope with these non tariff measures properly. But in the
future, it is expected that three main problems which include the country of origin, state
trading and child labor can cause Thai gem and jewelry industry a lot of trouble. Therefore,
both the government and private sector should work hand in hand in order to be ready to

solve these problems as efficiently as possible.

-11-
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31: World Trade Atlas
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131: World Trade Atlas
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M5191 2.9 yammsrnaumoyuinaznseaszavuvesszmarlSuaaszrinell 25412544

seazPgagum 2541 2542 2543 2544
Taiyn 30.96 30.13 33.08 31.18
WS 27036 227.84 389.60 428.70
SaumAnaziasaumna 74.43 83.70 108.52 102.31
Saudidunsizd 23.77 26.48 24.03 16.85
n3eatszduud 505.44 557.85 593.56 727.34
inFeaszauiiion 118.02 125.21 139.91 138.03
oun 1,044.38 1,071.97 1,200.12 1,101.88
5IUYam 2,067.36 2,123.18 2,488.82 2,546.29

31: World Trade Atlas
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ansgomsm 95.80 62.27 85.69 12519 | 463 | 293 | 344 | 49
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oun 534.17 551.48 597.77 58727 | 2584 | 2599 | 24.03 | 23.06
5IM3an 2,067.36 2,123.18 2,488.82 2,546.29 | 100.00 | 100.00 | 100.00 | 100.00

31: World Trade Atlas
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M9 2.12 yammsiwnaumonudinazinseslseiuvesilsemaeesuiisz gl 2541-2544

swazdaadum 2541 2542 2543 2544

Taiyn 99.57 95.33 74.51 60.60
(WS 297.50 273.65 274.22 228.67
SaumAnaznesauma 87.83 75.71 72.90 70.08
Saudidunsizd 44.89 46.00 50.93 28.21
n3oalszaunn 612.69 637.48 598.00 494.09
inFeatlsefuiiion 153.23 179.94 166.94 157.10
un 3,212.93 2,605.00 3,333.29 3,295.09
5IM3aM 4,508.64 3,913.11 4,570.79 4,333.84
‘ﬁiﬂ: World Trade Atlas nie: é}THLW?ﬂQIJﬁH%g
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yam (unsagyansy) daau (Fouay)
szna

2541 2542 2543 2544 | 2541 | 2542 | 2543 | 2544
Aarresuaus 530.25 516.51 686.02 52251 | 1176 | 1320 | 1501 | 12.06
amsusguonimld 298.82 320.11 572.75 472.06 | 663 | 818 | 1253 | 10.89
ansgomim 31321 271.92 334.98 44135 | 695 | 695| 733 10.18
Sede 151.73 48.09 231.82 29048 | 337 | 123 507 | 670
wadew 287.71 296.16 222.62 25651 | 638 | 7.57 | 487 | 592
ANTI¥O1UIINT 631.83 316,91 271.19 22249 | 1401 | 810 | 593 | 5.3
aana 236.93 211.03 191.17 14389 | 526 | 539 | 418 | 332
szimelne 177.96 16933 164.18 14266 | 395 | 433 | 359 | 329
oun 1,880.20 1,763.05 1,896.06 1,841.89 | 41.69 | 45.05 | 4149 | 42.51
5IUYam 4,508.64 3,913.11 4,570.79 4,333.84 | 100.00 | 100.00 | 100.00 | 100.00

31: World Trade Atlas
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3

SeazREATUM 2541 2542 2543 2544
Jaiggn 37.59 4248 49.90 42.55
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52UYam 14,490.04 12,862.66 14,571.42 14,820.38 | 100.00 | 100.00 | 100.00 | 100.00
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asasguensmla 664.21 875.41 1,352.86 1,078.09 | 1231 | 13.60 | 1822 | 18.14
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Uszna'lng 150.96 183.44 196.08 177.53 | 280 | 285 | 264 | 299
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5IM3aM 5,395.83 6,439.13 7,425.86 5942.53 | 100.00 | 100.00 | 100.00 | 100.00

31: World Trade Atlas
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7 European Communities — Asbestos (WT/DS135/R) The definition of technical regulation in Annex 1.1 of the TBT Agreement applies to
the measures which define the technical specifications that one or more given products must meet in order to be authorized for marketing in
amember (paragraph 8.43)

18 Article 2.2 ¥830NUANAN TBT ‘”iynj @71 Members shall ensure that technical regulations are not prepared , adopted or applied with
a view to or with the effect of creating unnecessary obstacles to international trade.(tﬂuiﬂﬂliﬁﬁﬂ)

" World Trade Organization, The World Trade Organization : A training Package, 1998, N E3-7 flf ﬁzu'ﬁ}h

“Unnecessary obstacles to trade can result when (i) a regulation is more restrictive than necessary to achieve a given policy objective, or (ii)
when it does not fulfill a legitimate objective.”

2 Sraudrhauu

”A regulation is more restrictive than necessary when the objective pursued can be achieved through alternative

measures which have less trade - restrictive effect ...”
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