o2 ™
] )
o

FIENUIERUUANY T

TASIATNARIALAZNITAINUALA

NUIRANNW LWL sznAlng

A 4 4 oo 4
Aasams “msilfzifszuvae: Inssasavesszuvaonaznsmnuguadon ulnsg

a1y

e e 4

Tag uaalae ASsAY WAz 611 Tedmml

ARIAINTUNWIINENAE

NNTIAN 2547



Ty el RDG4610001

) \
2
L8

\

&
-]
U

|
A
b

FIENUIERUUANY T

TASIATNARIALALNITAINUALA

NUIRANNW LWL sznAlng

- 4 4 o v 4
Ansams “msufzifszuvde: Inssasrvesszuudenasmsmnvguaaedmulas

as19)

v e 4

Tng u2alas AFsAY WAz 611 Tedmml

QRIAINTUNWIINENAE

aduayunsiIazlng
A1UNNUNBINUAULAYUNITINE

NNTIAN 2547

[ %

(AuiulusasuaiutiiluaesiBae ana. lianiudeaiusaaanalil)



Tasvairemannuaznsniuguantivlafuiludsunalng

UNARNEA

=2 21/ dgjdv & A a % o A
miﬂﬂmm\mmmqﬂim\m 2 Uszn19 Pa (1) WAINTUIATIATIFATALDININAD

a o

A InglfunAnlaseaine-nginssu-nan1saniiuany uazlss@nsnineeanain (2) Az

° o v A a rn:llnzl 1
" mmima?mn‘uqmemmummwuwmmg’tuﬂizmﬂhﬂ

o

=2 ! 1 1% v A a o= ¥
AINN19ANEN TdULINNLIGN TANAFIAAIANTNADNUNE ﬂwmuﬂummma

'
Ay o v °

Medeseuuuifinuesdpn  Insfiinainarlunuimlunisfaaisiigaiesinsaaule

u a

|
a

a o ' 1 A a v A a o dld o ] ¥ ?:/
WReuuaziaiuguae Wasangsianisdenuiifugsnaninissendnseauinlunaissiiu s
TUAUAUNUNNINARASY  FunUNIINIEaIs@UAn  AuNUNNINgauaznisaingelfainnig
Tawoun souvisdadinisszudnainnisGeul wananil ganamlidefundslaguinanleaiy

o o A a 2 1 a %
ANAINANAFAAINAWANRENININEN e
adWlafignn  aarpuiis@ainiidnisudsduiuagnaanats  Inanaianiiade

o

AnNazudeduiuluFesnnumaiueanisiiauetne - unisuaduiun i e N NS
4 da’ all v A a ¢ | & a all ¥ o % o v A a c
oy wananBnenisdenuiuessnsgsiandeuasinninle Tnasaldudnaesid@enum
wranmslaen M limkdeiuignasaudnldiieangnnansawunsnnyaaig

Tudouaasnisinduguanudn  doyuineasusssundrAyaeamiidefinniae
tyniadusionanenisaeansi ldlszd@ninmuasdgnisazilindnidouyans  Galnsg
v o o o A a o ¥ ¥ !
aFanisniiuguanis@eiaidseneulddan 4 wnmenis Toun aamsnisnismaurulnsansnsne
NIMINITNITATLANNNNNUNE HIATINIINITAILANNINNNILNATES WAZNIRINITNITAYLANY
18

NIMTN1INITANLAUALAEANEN T AIHANTENU AL ATIFABNITANTUINULD
WilsAaiu  nelaWnzNIIALIANHIUNANNNAIAN  INT elsAaNNWRaIAsEMTinDan ALl
209511 TuansennIngnisniiniuguantangusneiluninsnisfviunaduglassunnign i
ANFUNUNNIATTUNINgY vnlunstiinisauatnsenanaliifsuansenusiadsan N1asnng
N3ALANNINNILUNATENAEHsEANBRANINTIgN wazgaving N1asnIsNITALANTLEsiNse
anguanIn wanziingssiaundnian HFuunaing wazldszaznanldumin uienaondn

Q

LRUUBILN A N1t

o

Tneddaaranananse as.udatias se3ml uay 608 Fadmil



Tasvairemannuaznsniuguantivlafuiludsunalng i

Abstract

This research aims to (1) study the newspaper market’s structure, conduct,
performance and efficiency by employing industrial organization theory as the framework
of analysis, (2) examine the measures used for newspaper regulations.

Firstly, the newspaper market is the oligopoly structure which is dominated
by a leader. The leader sets the minimum price for the market to raise his advantages and
obstruct his competitors. The newspaper business is due to the economies of scale in many
ways such as news gathering, publishing, distribution, and advertisement. Moreover,
brand loyalty is found in this business.

The competition in this market concentrates on the speed of reporting. The
quality competition hardly occurs. As the revenue from advertisement is the major
income of this business, the press can be easily interfered by anyone who owns
advertisement budget.

Secondly, the most often found immorality of journalists includes non-
neutrality, distorted reports in exchange for money, and infringements of private rights. In
general, there are four measures of regulation: public regulation, legal regulation, state
regulation and self regulation.

The public regulation is effective measure, especially in the movement of
the social groups. The legal regulation is the most concrete, but its transaction costs are
very high. State regulation has been declined in the period of democratization. Lastly, the
self regulation measure has increasing role, however, reduction of operation time is

needed to improve its effectiveness.
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Executive Summary

The Press in Thailand has contributed considerably to the development of
economic, social and political system, especially for the democratization. To achieve the
country’s goal, press must have freedom to report news. In general, the press is highly
expected to be the ideology institution. However, press is business organization which
seeks profit maximization. Balancing both social and private benefits is necessary to
achieve optimal goal.

This research aims to (1) study the newspaper market’s structure, conduct,
performance and efficiency by employing industrial organization theory as the framework
of analysis, (2) examine the measures used for press regulations.

The study was conducted through desk research and in-dept interviews.

The major findings are as follows:

1. Thai daily newspapers are the major press in Thailand, accounting for
87 percent, business daily newspapers accounting for 8 per cent and
English daily newspaper accounting for 4 per cent. For Thai daily
newspapers, the study found that the 4 largest producers had market
share of 80 per cent in 2002. For business and English daily
newspapers, they have only 2-3 producers.

2. The revenue of newspaper business comes from revenue from sales and
from advertisement. Usually, the revenue from sales is much less than
the revenue from advertisement.  However, the revenue from
advertisement depends on the number of sales. The big producer gains
advantage from economy of scale and chooses to set price at the low
level. The prices of newspapers are lower than the average cost. The
follower must set the price according to the leader. This creates an
entry barrier to the new comers. The new comers must have strong
financial support for the certain period or until they can pass the infant
period which usually takes more than a year.

3. Economies of scale in newspaper business can occur at several stages,

including news gathering, publishing, distribution and advertisement.

o
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This leads to the comparative advantage of big producer over the small
scale newspaper producer.

4. In addition, the barrier to entry of new producer is “Brand loyalty”.
Each newspaper can create its product differently, such as layout,
columnist, and etc. This results in brand loyalty of consumers. Once
consumers familiar with newspaper, they do not want to change to read
others.

5. The newspaper market structure, therefore, has natural barrier to entry.
the barriers arise from the business characteristics not from government
policy like other electronics media. Therefore, the competition in the
market partly occurs. They complete on the speed of news reported but
not on the quality. The press in Thailand is not professional compare to
the newspaper in developed country. They still need to be improved.
At the same time as the press has duty to monitor the work of the
government and politicians for the benefit of the country; it could be
interfered by politicians through the public budget for advertising and
private advertising budget of business connecting with politics.

6. Due to the importance of the press to democratic, economic and social
development, the press must have freedom to report news with
neutrality, fairness and accuracy. However, some journalists use this
freedom for their own benefits. The most often found immorality of
journalists includes non-neutrality, distorted reports in exchange for
money, and infringements of private rights. Therefore, newspaper
business should be under some regulations.

7. In general, there are four measures of regulation: public regulation,
legal regulation, state regulation and self regulation.

8. Public regulation is the measure involving action of reader or consumer.
Readers can use several measures to express their dissatisfaction of
newspaper by voice or protest to the press or stop buying. Usually, this
measure will be effective if voice or action has been done by social
groups. In addition, public regulation has low transaction cost.

9. Legal regulation is the most concrete measure. The legal process can

create the responsibility of the press through the penalty. However, this

o
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10.

1.

Suggestions:

measure has high transaction cost. Therefore few affected people use
this measure.

State regulation has been declined in the period of democratization as
some officials or politicians use this measure to threaten the press for
their own benefits.

Self regulation is done through the journalist associations: such as
Confederation of Thai Journalists and Thai Journalists Association.
This measure is quite effective with low transaction cost. However, the

process of action or consideration of the association usually takes time.

Due to the results of the regulation depending on cases, we suggest to

develop above measures together as follows:

1.

In case of public impacts which cannot find direct victims, public and
self regulations are the most effective. Therefore, it is important to
strengthen these measures through the development of social groups,
such as media watch, consumer protection and women groups.

In case of infringement of private rights, the legal process should be
employed. However, the reforming legal process is needed to decrease
the transaction cost. In addition, there should be the public legal office
to help poor people accessing the justice system.

In both cases, self regulation can be employed. However, to make this
measure more effective, reforming the speed of consideration of the

press association is needed.

o
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AN999 5.1 PIANRIMUNEUTNAaNUWL 2546

MIRDNNI srANRMUNEAatl (Un)

2537 2540 2545
NIMNgINa 5 15 15
SlabYale 5 8 8
atag 5 8 8
nafy 5 8 8
Tneitwast - 10 10
WUV 5 10 10
Tiuiies 5 10 10
HAAN13978 3 5 10 15
NATUILIU 5 8 8
FEratae - - 8
Tnasiyine - - 15
LNananyael - - 10
iansadu 5 15 -
AUNIFINAUTU 5 8 8
vananinas 12 20 20
meazmﬂfu 12 20 20
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a o=l

A1919% 5.2 ansAn T lumladanuwil 2540 wasll 2546

nrladaiuW 2540 2546
Famtnann-sn | FuvehAd | davthana-en | Suvthas
NPUNNGINA 180,000 230,000 180,000 230,000
11040 216,000 266,000 216,000 266,000
Atnd 264,000 444,000 288,000 480,000
Inasy 336,000 560,000 472,500 787,500
Inalnas 127,200 155,200 127,200 155,200
WUV 132,000 162,000 132,000 162,000
TnuLleg 120,000 168,000 120,000 168,000
HAAN139NedY 228,000 273,000 228,000 273,000
NATUINLTU 216,000 266,000 216,000 266,000
AUNTFIETY 144,000 168,000 126,000 198,000
vsnaninast 126,000 198,000 233,000 293,000
ey 233,000 293,000 200,000 249,000
200,000 249,000
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T
A

WRBNNA S0 ARANI UNANYN Taiwoun 8147 R

peduiiin| Yeway |meduifile| Jouar |meduiiin| Yewar |medifile| Jeuaz |medwiiin| Yewar | mednfia | Yewaw
ﬂﬁ;\‘iLVI‘Wﬁ;?ﬁ@ 2,678.86 33.22| 1,399.91 17.36| 1,277.33 15.84| 2,330.50 28.90 370.39 4.68 8,064.00 100.00
SllTe 1,850.68 27.54( 1,870.17 27.83 551.04 8.20 2,116.80 31.50 331.30 4.93 6,720.00 100.00
watnd 2,652.67 34.54( 1,890.82 24.62| 1,206.53 15.71] 1,420.03 18.40 509.95 6.64 7,680.00 100.00
VLV]‘F;I‘?ﬂ 2,228.74 29.02 1,934.59 25.19 129.02 1.68| 3,061.25 39.86 326.40 4.25 7,680.00 100.00
Ineilwas 1,910.40 49.75| 1,064.45 27.72 618.24 16.10 33.02 0.86] 213.89 5.57 3,840.00 100.00
WA 2,559.84 53.33| 1,184.16 24.67 339.36 7.07 370.56 7.72 346.08 7.21 4,800.00 100.00
STRITELR 2,368.51 41.12| 1,358.21 23.58 814.46 14.44 910.66 15.81 308.16 5.35 5,760.00 100.00
Hapnngsedu | 1,473.02)  38.36| 144461  37.62] 21543 561 527.23]  13.73] 179.71 4.68| 3,840.00 100.00
NATUTE T 2,099.52 36.45| 933.70 16.21 627.84 10.90( 1,691.14 29.36| 407.80 7.08 5,760.00 100.00
1)anTTEdu 1,181.17 19.53| 1,340.24| 2216  88.91 1.47| 3,034.28/  50.17| 403.40 6.67| 6,048.00 100.00
ZQEI’]N‘S“/;V;?’]EIﬁVu 2,391.38 39.54| 2,152.48 35.59| 456.62 7.55] 750.56 12.41 296.96 4.91 6,048.00 100.00
e 249955 2367 1,177.44|  11.15| 1,087.68]  10.30| 4,499.62|  42.61| 1,295.71 12.27| 10,560.00[  100.00

P0: WA 1BANNAR “NTLINNIEINAUTI AN AN L IATEFNAANAN” TNNINUTINTANTANARTNINLTTUTR (ROA1THIRTY)

NUNINLUIRUHTINANG ﬁ]‘i 2542.
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Nan1gA RN LI UARIARITIRANNW

NN93AINZUNANIIANTHBUIeIgINA lupA AR dafiuWazslUnnsNan s
ANHAINNTD 1NN e Uz @nsainnisailueny wazunumaaamalulagiflumndn Waeq

anawe) 3 Usznistiazdanansenusanduaindraaasnadngaanugilsznaunisae
AMNATNNSA bUNIsinnls

nafiansnANNEEns it lsay 1 eseaiie lunnFessiae R
A7UN19N198Y (Financial Ratio) Ane il TmmzﬁﬂmﬁLmﬂzﬁmnﬁﬁwﬁmﬂummm
MENNINEYINTTL B98PIgaLN1aNsRuR I lun s nssiagiansann sRanrin ety (Gross
Profit Margins or Sales Margins) LLazﬁmmﬁﬂim{E (Net Profit I\/Iargins)34 NANIIILATIZUUAAS

15FamI7199 6.1

1 v
F1979% 6.1 8n9nrinlsdusuuardnannlagns

amannlegns nailadugu
2538 2540* 2545 2538 2540* 2545
i TaRfiie ngd 7.57 (4.85) 8.78 8.33 (5.56) | 17.21
uHiAefAe N (43.71) | (10455) | (3.91)| (36.32)| (79.56)| 5.85
Tnas WuaTds n.a. n.a. 3.29 n.a. n.a. 5.19
Anszennsfind 1.43 (85.07) 2.85™ 0.02 (11.51) | 4.98
NFTU 11.32 17.84 12.73 6.72 14.67 17.05
THING 8.34 10.24 | 3.47* 2.49 0.29 | 8.54*

* Tgaunanisanayuaindasuanilasu

* flunatlsznaunnsaest 2544

Au1: panenannsneuvsdszmnalneg waznsengaanwioiael

* pamInisAuInLATAIBBLNEHA LATINANWIN
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2541 2542 2543 2544 2545
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anAnasdniinauad Auiei lull 2546 wiudn szansiiangsaus 6 Tawll dnisaumisde

2%
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ANWiasar 37.3 vesdszanavionne Inendssaauluanngammaumiuasguniaanuiunng
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o B2 9 a - ° , = P o
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AuAunIsAnEIANANNT N3N e Tasasidunsl9enenga1unnan1sRunnamezf nng
Apsziitlsransnnlunisaiiiveuiusrlddnsuane Ui usanisam L (Return on
o = o o & 37 o A e A
Investment) LALAMNTINITUH UL UIDIAUNTNETIN (Total Assets Turnover Ratio)” NULTHNN
g/ TURaAUANMINELYINTI 1T8IRINAINITOUNNLARTRILEENE TananisataIziainngm

wAAS LA RNNANT9N 6.3

B399 6.3 BRAIINARLILNUFABNTAIYBILAZARIINIINYWRLUTBIEUN NN

BRTINANALUNUFABNNTAIY) Y AFIMNIUN WAL
PBIRUNINE TN
2544 2545 2544 2545
i TaRilie nfU 1.60 (0.04) 0.30 0.43
uHiReAe N (17.95) (4.27) 0.93 1.01
NATU 7.25 6.63 0.75 0.68
e WuATEa 10.36 9.33 0.97 1.08

ad A s‘ﬂﬂd

* 11U HaBHLAY NS

)

Hf79

AU paananninsiallszimalneg

Aavanatlszinmisan hnadang neviaidae
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Gross Profit Margin = (Revenue from Sales and Services) * 100
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