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Guiyang
An inland city, 3.5 million people, covers an area of 8 034 square kilometers, 10 districts or
counties. There is a booming new district Jinyang (50 km from Guiyang) has been built for
future executive office building, residential area and state level hi-tech zone, which first 5
year cover 17 square km, is going to build 100 square km within 20 years. Domestic
investment project 978 signed the capital investment of RMB 26,630,000,000 Yuan on the
contract, RMB 6,270,000,000 Yuan has been invested.
Foreign investment: 33 enterprises, signed capital $92,660,000 dollars on the contract,
$37,440,000 dollars has been invested. Compare with last year, it has increased by 223%,
and mainly from Hong Kong, Taiwan, Singapore, Thailand, South Korea and Japan Human
recourses: the county’s labor cost is low; the average wage of a labor is from 400 to 600
yuan.

Domestic Investment: 978 projects, signed RMB 26 630 000 000 Yuan on contract
and RMB 6,270,000,000 Yuan has been put into project already. Foreign: 33 enterprises,
singed $92,660,000 dollars on contract and $ 37,440,000 has been put into project already.
Those investor are mainly from Hong Kong, Taiwan, some South-eastern countries like
Singapore, Thailand, as well as the United States, South Korea, and Japan. There is a
famous tier factory here, and their rubber was bought mainly from Xi Shuan Ban N a in
Yunnan province and Hai Nan province.

I Investment project: a. Phosphorus Chemical Industry: this industry is second to Zhen
Zhou ( He Nan province) the second biggest in China. It has the largest number of
phosphorus mines and the reserve accounts for 43% of China, and the total reserve is 464
million tons. The ascertained coal reserve in Guizhou is 52.6 billion tons; also Guizhou is
one of the ten hydro-power bases in China which reserve 18.74 million KW, among which
16.83 million KW. can be exploited.

Transportation: convenient network of highway and railway connect to Kaiyang county

where is the main phosphorus chemical industry area. There are a group of key
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enterprises: Guizhou Kaiyang Phosphorous Group, Tianhe Phosphorus Industry
Shareholding Phosphorus Company, Guiyang Zhonghua Kailin Fertilizer Co., Ltd. and
Guizhou Xiyang Fertilizer Co. Ltd.The in-depth processing products are of small
scaleGuiyang has made the Development Planning for Phosphorus Industry to build the city
into a plateau Phosphorus Capital, by connecting mines, electricity and phosphorus

production.

b. Aluminum processing industry:

Bauxite, phosphorus, is in large amount of reserves which is suitable for the
development of raw material industry and processing industry like non-ferrous metals. The
coal reserves are 52.6 billion tons and include 895 million tons in Guiyang. The theoretical
reserves of hydropower energy are 18.74 million KW.

The largest electrolytic aluminum production base, China Aluminum Industrial
Corporation Guizhou Branch lies in Guiyang Baiyun Economic Development Zone.

This city plans to put its advantage of bauxite, electricity and coal into full play to
develop the electrolytic aluminum and alumna, stress on deep processing and expansion of
industry chain.

c. Mechanical and Electrical Industry: This is a pillar industry in Guiyang, which
makes great progress with the help of CAD, CAM, CIMS and ERP methods. The city has
all large scale, precise and advanced equipment for machinery processing and mating, and
its products are exported all year round. The rich water and coal resource is another
advantage. There are more than 150 large and medium-sized enterprises including two
groups of space and aviation.

Since most of the enterprises are state-owned so they are limited by current capital
system and cannot put their production force into full play. The technical results cannot be
transferred into productivity.

Key areas of the industry:

Auto spare parts; engineering road machine; abrasive and grinding tools; machine
tools; electric products and opponents; precise instrument and meter; basic parts;
d. New Material Industry:

Producing oil fracturing propping agents, digital painting material, high purity solid

phosphoric acid, polymer engineering compound material and new type of auto sealing



sanuativanysal Tasims Adesanianmuinsaugnsmansanusauiamanemans inatulad

N.2-11

uaztAsugialve-du Tnauiumsidaulamegficmans (CTC)

parts. This industry is still under the development period, and it needs technical upgrading,

so it has a great development and market potential.

e. Tourism Industry:

Rich in tourism resources: 32 types of landscape, accounts for over 70% of Guiyang
city, the others like waterfalls, caves and underground rivers and the unique ethnic culture.
There are over 100 spots concentrated in the 8046-km area of Guiyang which enjoy a fame
as a forest city.

By 2002, 80 travel agencies and 51 hotels with 5 000 rooms, 6 passenger car
companies and 480 authorized passenger cars. Key Areas of the Industry: ethnic culture
touring, cultural touring, ecological touring.

f. Green Food Processing Industry:

Guiyang is an ecological city with pleasant climates, plentiful rainfall, less pollution.
The output of grain, oil plant, fruit, vegetables and livestock is comparatively high. Wild
local products are plentiful as chili, kiwi, poultry, bamboo shoots and fiddle head. At
present, there are 101 pollution-free green and organic farm products base. The food-
processing amount is small, and not has strong leading enterprises; do not form industrial
chains of production, processing and circulation.

Key Areas of the Industry: chili, kiwi fruit juice, healthcare food, food additives, edible
essence, industrial assistants, powder fiddle head and bamboo shoots, kiwi wine, milk,

poultry, vegetables and integrated development.

g. Modern Chinese Medicine Industry:

One of the 4 Chinese medicine herb bases if China, over 4290 species of medicine
resources with a reserve of 65 million tons. The local herbs are Encomia ulmoides,
gasreodia elata, polygonum multiflorum, etc. Guizhou has 150 new medicine factories and
50 to 60 passed GMP, those haven’t passed will be merged on next July.
Guiyang has planned a modern industrial park with high standards and sound
infrastructure. At present, there are already 53 enterprises in the park. In total 109 medicine
producers, 26 of them passed the GMP authentication, 16 of them have right to import and
export. Key Areas of the Industry: class-1, 2,3,4 new medicines of the state; The protected

TMC products and construction of planting base; Ethnic medicine; R&D for the national
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basic catalog of medicines; R&D for the basic health insurance medicines; GMP upgrading

and GSP improvement; the integrated development of the industry through different means;

Guangxi

Location: Guangxi Zhuang Autonomous Region is located in south China and covers an
area of 236 700 square kilometers.. 14 cities under the jurisdiction of Guangxi. Linked with
Hong Kong and Macao through Guangdong province to the east, Beibu Bay in the south
with a coastline of 1595 kilometers, bordered with the Republic of Vietnam in the southwest
and the borderline is 637 kilometers, 12 frontier national Class1 ports. Since it is the only
outlet to the sea among 12 western provinces, the China-Asean annual exposition will be
held along with the International Fork Song Festival in every December. It can build as
many seaports as 21, of which five can build wharves for vessels of over 10 000 tons,
namely, Fangcheng (the biggest in Guangxi), Qinzhou, Beihai, Zhenzhou and Tieshan.
(from Beihai to Hong Kong is 425 nautical miles, between Qinzhou and Singapore is 1 338
nautical miles, between Fangchenggang and Haiphong and Bangkok are respectively 151
and 1 439 nautical miles.)

Population of 48.22 million consist of 12 ethnic groups, and 33.38 are labor force, and
utilized rate is 77.6%.Weather: Subtropical monsoon climate with annual average
temperature at 21.8 degree centigrade. Education: around 15 237 000 students, among
which, higher education accounts for 190 300 (around 10 universities and more a dozen of
colleges.), secondary education 6 309 900, elementary education 5 100 400 and adult
education. Pillar industry:

Tourism industry accounts for nearly 10% of GDP, 1.3 million foreign visitors and more
than 10 million home guests. Automobile industry: in Liuzhou city (250 km north of
nanning), where industrial and hi-tech zones at provincial level are located. In terms of
mini-vans takes up 20% of whole country's output.

Other important industries : Agriculture, Chinese herbs, and some hi-tech industries
Trade

South Rubbery Group (local) import rubber mainly from Malaysia, some from Vietnam

(through boundary trade). Guangxi imports Thailand’s fruits from Guangdong province

Thailand’s investment in Guangxi :




sanuativanysal Tasims Adesanianmuinsaugnsmansanusauiamanemans inatulad 0.2-13

uaztAsugialve-du Tnauiumsidaulamegficmans (CTC)

By Oct. 2002, the joint-venture bodies reached 88, and foreign capital singed on
contract is $ 267 510 000 dollars, the actual capital been used is $ 237 590 000 dollars.
Among all the foreign investment countries, Thailand is ranked 8th.

Thai investment is in: manufacturing industry, real estate, social services and

construction industry, at a ratio of 36%, 23%, 16%, and 13%. Those are detailed numbers

in dollar:

1999 $23,370,000 $20,560,000 2000  $22,710,000 $22,150,000
2001 $19,750,000 $17,790,000 2002  $26,210,000 $14,230,000
2003 $15,220,000 $ 6,000,000

the statistics of year 2003 is only for the first half that year. Products export to Thailand
mainly are: talcum; bearing; laud-speaker; rosin; resinic acid; etc. Products imported form
Thailand: liquefied petroleum gas (LPG); plastic items; rubber; etc.

Maijor joint-ventures :Guangxi Yulin Huishan highway construction Ltd., set up in May,
1994 (joint with Thai investor) invested $29,500,000 dollars, Thai capital of $9,200,000
dollars has been in actual use. This company'’s field is: the construction of railway, highway
and bridges.

Longchang daily using items ( Nanning ) Ltd., which set up in March, 1993. Foreign
investor is Longchang Industrial (Thailand) Ltd., total invested $15,000,000 dollars and
foreign capital is $ 6,000,000 dollars. Produce plastic items of daily use

Guangxi Dugiao pottery Ltd., set up in May, 1992, foreign investor is Thailand
Liangtongji Ltd., total investment is $5,220,000 dollars, the foreign investment capital on
contract is $3,250,000 dollars, up to now the actual foreign capital is $1,050,000 dollars.
Produce all kinds of pottery products for construction or toilet room use.

Guilin JinHai (gold sea) forage Ltd., set up in July, 1994. Foreign investor is Thailand
JinHai (gold sea) Ltd., total investment is $ 1,200,000 dollars, foreign capital is $730,000
dollars. Produce all kinds of forage and mixed fodders.

Guangxi Thai FuHua recycle plastic products Ltd., set up in February, 2001. invested by
Thailand Thai Fu Hua (International) Ltd., total investment is $5,000,000dollars, and
$2,000,000 dollars has arrived. Produce farming recycle plastic products and plastic
package products. This year, there are 3 new projects has approved, among them the

biggest is: Liuzhou TeAn real estate Ltd., it was approved to set up in June, 2002. invested
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by Thailand Thai Qi Group Ltd., the total investment is $1,200,000 dollars. This company

run the business of exploitation and sale of real estate.
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Names Position Organization

1. Mrs. Ren Jianxi Vice Director Sichuan Provincial Economy & Trade
Commission

2. Mr. Yu Min Deputy Chief Sichuan Provincial Department of

(Foreign Affairs Div) | Foreign Trade & Economic Cooperation

3. Mr. Gao Sihua Deputy Chief Sichuan Provincial Department of
(Foreign Trade & | Foreign Trade & Economic Cooperation
Economic

Development Div)

4. Mr. Zhang Liming Deputy Director Sichuan Service Center for Enterprises
Deputy General Mgr. | with Foreign Investment.
(International| Sichuan Foreign Enterprises Service

Cooperation Branch | Co.Ltd.

Company)
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5. Mr. Liu Wenfu

Vice General
Manager
(International Labor

Cooperation Branch)

Sichuan Service Center for Enterprises
with Foreign Investment.
Sichuan Foreign Enterprises Service

Co. Ltd.

6. Mr. Tian Liya Director Sichuan Provincial Development
(Dept of Foreign | Planning Commission
Affairs, Foreign
Economic Relation)
7. Mrs. Windy Qi Manager Sichuan Service Center for Enterprises
(I'nvestme nt| with Foreign Investment.
Consulting Agency) Sichuan Foreign Enterprises Service
Co. Ltd.
8. Mr. Liu Gang Director Sichuan Service Center for Enterprises

General Manager

with Foreign Investment. Sichuan

Foreign Enterprises Service Co. Ltd.

9. Mr. Christopher Tao

Manager
(Foreign Investment

Division)

Sichuan Provincial Department of

Foreign Trade & Economic Cooperation

10. Mrs. Lai Jianyl

Deputy-chief

Sichuan Provincial Science and

Technology Department International

Cooperation Division
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Minutes of Informal Meeting
On Sino-Thai Cooperation

At Kunming Hotel
April 8 2004, 09.00-11.30 hours

The Meeting was co-chaired by Mr. Damrong Saengkaweelert, the Deputy
Executive Director of the Spatial Development Office, National Economic and Social
Development and Board (NSDB) and by Mr.Yangthe Deputy Director of the Yunnan
Provincial Development and Reform Commission (YPDR). Participants to the meeting
included members of the two organizations, a representative from the Industrial Estate

Authority of Thailand (IEAT),and the Governor of Chiang Rai Province.

Business of the meeting covered the follow-up of two major agreed minutes signed
last year : 1) Agreed Minutes of Discussion on the Cooperative Development of the
Northern Thailand Technology Economic and Trade Zone between the Industrial Estate
Authority of Thailand and the Kunming Hi Teach Industrial Zone which signed by Governor
IEAT and by the Director of the Administrative Committee of Kunming National New and
High Teach Industrial Development Zone (KNTZ) and 2) Agreed Minutes of the Meeting on
Economics Cooperation of the Office of the National Economics and Social Development
Board of Thailand and Yunnan Provincial Planning and Development Commission
(YPDC) which signed by the Deputy Secretary-General of NESDB and Deputy Director of
YPDC.The Chinese side informed Thai side that YDPC was renamed to be YPDR.

Agreed Minutes of Discussions on the Cooperative Development of the
Northern Thailand Technology Economics and Trade Zone between the Industrial
Estate Authority of Thailand and Kunming High Teach Industrial Zone: both sides
discussed, exchange views and clarified procedure on establishment of the Chiang Rai
Industrial Estate (CRIE), a joint venture between KNTZ and private sector of Thailand. On

setting-up the CRIE,it is essential to gain support from YPDR in order to ensure timely
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start-up, which is scheduled to be in December 2004. The procedure for the start-up was

approved by Thai Cabinet on July 29,2003. To facilitate the

successful establishment of CRIE, Thai side already formed a working group
consisting of the Deputy Governor of the representatives from NESDB and IEAT. The
meeting agreed that a similar working group should be organized jointly by YPDR and

KNTZ. The working group would mutually work for the successful implementation of CRIE.

Agreeed Minutes of the Meeting on Economic Cooperation between
the Office the National Economic and Social Development (NESDB)and Yunnan
Provincial Planning Development Commission (YPDC): the Thai side appointed Dr.
Warin Wonghanchao, the Director of Sino-Thai Cooperation Project as the focal point. He
will be assisted by Mr.Zhou Yunxiang, the Deputy Secretary of the Yunnan Cultural
Exchange Center, who is also the Co-Director of the Sino-Thai Cooperation Project. The
Chinese side has dominated Mr. Zhou, the Deputy Director of YPDR in charge of Foreign

Investment, as the Chinese focal point.

Mr.Zhou from YPDR will also in charge of a working group to be set up in
due time. The members of Chinese working group will compose of experts on trade,
industries, agriculture, science and technology, investment, tourism, and human resources
development. The working group will keep close consultation with the members of the Sino-
Thai Cooperation Project to develop an agreed strategic framework of Sino-Thai
Cooperation, which will be submitted to the concerned authorities of their respective
government. For the Chinese working group, it was informed by Thai side that they will be
invited to Thailand four times to discuss about the contents of the strategic Framework. It
was envisaged that the first trip could be during the end of May 2004. By the arrangement
with the Department of Technical and Economic Cooperation (DTEC) of Thailand, all in-
country expense for the Chinese group will be responsible by the Thai Government.

The meeting was concluded in a warm atmosphere and ended at 11.30 Am.
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