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ABSTRACT

Project Code: RDG4710013

Project Title: Eastern Enlargement of European Union and Opportunities for
Thailand’s Capital: A Comparative Study of Poland, Hungary and
the Czech Republic

Researcher: Nitinant Wisaweisuan
Faculty of Economics, Thammasat University

Email: nitinant@econ.tu.ac.th

Duration: September 2004 — November 2008

The research project is to address the impact of the European Enlargement on
EDI in Czech Republic, Hungary and Poland on comparative study. It outlines
stylised facts of foreign direct investment and policies relevant to investment
promotion into the designated areas of study.

Survey of past literature reveals that the eastern enlargement can provide
foreign investors with confidence about potential of economic growth as well as
stability of the newly acceded countries, which in turn reduce uncertainties and
vulnerability of profitability. As a result, it attracts large pool of investment into
various sectors since 1990s - part of which was diverted from Asia.

Relevant polices include an allocation of the European Union’s structural and
cohesion fund, the use of tools underlying the Single Market and the implementation
of stability and growth pact as well as the adoption of euro. They were found to be
significant facilitator of transforming economies into productivity and efficiency,
which ultimately become significant determinants of attracting FDI into the region.

Privileges and incentives provided in several forms, such as tax holidays and
income grant can, to a certain extent, play a role. Nonetheless, incentives as such are
necessary, but not sufficient conditions for attracting long term and sustainable FDI.
The sufficient condition in Czech Republic, Hungary and Poland is common; that is,
economic fundamentals and quality infrastructure. Therefore, to best utilise FDI
requires an improvement of basic factors and a provision of facilitating environment
so as to create backward and forward linkages in the supply chain.

The major home of FDI in Czech Republic, Hungary and Poland are Germany,
the Netherlands, France, United Kingdom and Luxembourg, whose resources have
been invested mainly in manufacturing sector. Service sectors that are of interest of
these foreign investors in Czech Republic, Hungary and Poland, respectively are
financial intermediary, real estate and trade, repair and real estate.

Germany has the greatest investment intensity in all countries, with intensity
index of 530, 66 and 39 in Hungary, Czech Republic and Poland, respectively. The
Netherlands has second largest intensity with index of 5.2, 18,9 and 3.6. On the
contrary, the United States which plays great role in investment worldwide has
somewhat low intensity; that is, merely 0.12, 0.37 and 0.14.

(6]



Insufficient data on investment flows between Thailand and the three
countries limits a quantitative econometric model. However, the findings allow us to
infer opportunities of Thai capital in Czech Republic, Hungary and Poland, and vice
versa. Considering European Union as a large market with identical rules,
regulations and standard, and given limited performance of Thai investors, we may
infer that Thailand’s outward investment can be mainly market-seeking, rather than
efficiency-seeking type.

Having considered potential that these three countries can develop
themselves into exporters of capital in at least medium term, Thailand may see this as
an opportunity to attract their capital. To accommodate direct investment
particularly from FEuropean Union however requires institutional reform that
specifically reduces uncertainties and corruption to assure investors’ profitability in
long run.

Keyword: European Enlargement, Czech Republic, Hungary, Poland, Foreign Direct
Investment (FDI), Investment Intensity

(6)
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2001 2004 2007 01-04 04-07
EU (27) 8,580 13,189 16,912 15.4 8.6
EU (25) 8,429 12,919 16,514 15.3 8.5
EU (15) 7,724 11,768 14,942 15.1 8.3
Austria 178 279 360 16.1 8.9
Belgium 225 339 432 14.6 8.4
Denmark 121 183 227 14.7 7.5
France 1,254 1,851 2,404 13.9 9.1
Germany 1,701 2,584 3,164 15.0 7.0
Greece 168 280 370 18.6 9.8
Finland 106 164 210 155 8.6
Ireland 91 155 222 19.6 12.6
Italy 1,189 1,671 2,045 12.0 7.0
Luxembourg 18 31 45 195 13.2
Netherlands 380 566 738 14.2 9.2
Portugal 141 211 270 14.4 8.6
Spain 708 1,161 1,631 17.9 12.0
Sweden 191 302 392 16.4 9.1
United Kingdom 1,254 1,989 2,427 16.6 6.9

EU-10 (member 2004)
Cyprus 11 18 25 16.8 11.6
Czech Republic 127 206 285 175 114
Estonia 11 21 32 23.1 15.8
Latvia 16 28 45 20.7 16.4
Lithuania 26 47 70 22.2 14.6
Hungary 106 172 217 17.4 8.1
Malta 5 8 11 155 8.8
Poland 322 521 697 17.3 10.2
Slovakia 50 83 126 18.4 15.0
Slovenia 28 46 63 18.2 104

EU-2 (member 2007)

Bulgaria 41 71 100 19.9 12.3
Romania 109 198 297 22.0 14.4
United States 7,786 12,229 15,928 16.2 9.2
Japan 2,560 3,882 4,942 14.9 8.4

‘1’71 U1: Eurostat
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M3190 2.3 Aunuawsandeaos nlulszmaaindnannimglsl a4, 1996-2006

1996 1998 2000 2002 2004 2006 %p.a.”
EU (27) 16.17 17.09 18.32 19.44 20.25 2.9
EU (25) 16.17 17.36 19.34 20.46 21.45 3.6
EU (15) 18.65 19.99 21.95 23.23 24.31 3.4
Austria 22.34 22.02 23.05 24.15 25.32 26.67 1.8
Belgium : : 26.61 29.17 30.29 31.58 2.9
Denmark : 24.63 26.53 29.06 30.70 33.09 3.8
Finland 20.25 20.40 22.10 23.82 25.34 27.39 3.1
France 22.09 22.94 24.84 27.04 28.46 30.31 3.2
Germany 22.90 23.60 25.00 26.20 26.90 27.70 1.9
Greece 9.26 9.77 10.98 12.46 : 5.1
Ireland : : : : :
Italy 17.59 18.30 18.99 19.99 21.39 25
Luxembourg 21.38 21.56 24.48 26.21 29.97 31.98 4.1
Netherlands 20.39 20.18 22.31 25.19 27.23 3.7
Portugal 7.18 7.60 8.13 9.10 10.20 10.97 4.3
Spain 14.43 14.13 14.22 13.63 14.76 15.77 0.9
Sweden 23.12 23.99 28.56 28.73 31.08 32.16 3.4
United Kingdom 14.22 19.16 23.71 25.24 24.71 7.2
EU-10 (member 2004)
Cyprus 7.25 8.19 9.10 9.91 11.10 11.98 5.2
Czech Republic 2.80 3.23 3.86 5.39 5.85 7.14 9.8
Estonia 1.85 2.42 2.85 3.67 4.24 5.50 11.5
Latvia : 1.71 2.22 2.39 2.52 341 9.0
Lithuania 1.32 1.95 2.63 2.90 3.22 4.21 12.3
Hungary 2.86 3.02 3.63 491 5.54 6.34 8.3
Malta : : : 7.59 7.77 8.69 3.4
Poland 2.95 3.73 4.48 5.27 4.74 6.03 7.4
Slovakia 2.16 291 3.07 3.59 441 5.33 9.5
Slovenia 7.35 8.51 8.98 9.70 10.41 11.29 4.4
EU-2 (member 2007)
Bulgaria : 1.11 1.23 1.32 1.45 1.65 51
Romania : : 1.41 1.67 1.76 2.68 11.3

131 Eurostat (2008)
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2000 2004 2007

Malta 500 542 585
Slovenia 359 471 522
Czech Republic 111 207 288
Hungary 100 189 258
Poland 159 177 246
Estonia : 159 230
Slovakia : 148 217
Lithuania 106 125 174
Latvia 84 121 172
Romania 25 69 114
Bulgaria 38 61 92
Cyprus : : :

111 Eurostat (2008)
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Netherlands -0.293 Italy 0.512 Poland 2.200
Austria -0.973 Cyprus 0.376 Slovakia 3.744
Finland -0.430 Malta 0.930
Sweden -1.323 Portugal 0.297
Slovenia 0.446
UK 1.755

Y [l
WNBIHR: AIUIUDINTOYATIAIVEINMITLS IATUFAMGUDINIAATATOUTIT IR

#11: 9032910 Eurostat

MW 2.10 M3aY TauaztadesMWMAAIHNIvoIarnIWg 151 W.a. 2550

10 -
N ¢ Romania
8] EU27: 6.6%
) ¢ Latvia
6 4
> ¢ Bulgaria
* + Luxembourg + Hungary ¢ Estonia
X o Lithiiani ¢ Slovakia
*HAtiata:
2 . $‘Zﬁé¥?ran§/ + Slovenia « Pojand -
¢ ¢ Czech
1 *
0 ‘ ‘ | | | |
00 50 200 250 300

0 . 150
economic growth rate (%)

{ 9 Y A o o
N1: U93a91N Eurostat 819 I3 luiiseiud nazame (2551)



32 51U Smaas

UoNWitieNMINNTaMIlasunasvessindn 15189815052 0U
" W a 9 d‘ [ d‘ d‘

anuamnsolumsuisiuvesninig ldninmanaeulnivesdaswanlasy  Tashannin
aa v A a é 3 a d'd =) <3 (Y

glsUliRuanananioe g1s 19 luaunFnudszma Faluluanadliadosniw tazudsniny

A @ [ a . 4 a o a 1 ] 4 [ < {

Ruanavan wu Jueudiju aeamiase. uazRuiiiaia sdnaoiios ALzUINIINA
& v A ~ a @ 1T A == I A k)

2.11 Faasarioaswanilasutuanavanaeuanagls wazltl 1997 Wiy lauaas

<3 1 a < 1 { 4 v a I'd o
Tiiun QugTsiimsudsamnniga weisunutuananeaas uazlionsnlszunm 1.2556

AoaAA1SA50. Ao 13

Y

< a A v [l Y v A k) & I
ﬂ’lﬂﬂ]\?ﬂ’l"“@\u\iuﬁﬂagii HUUYDYNWUDY DN ‘]Jigﬂ'li Na1ING Glumu?im Lﬂuﬂ’lﬁ

) 1w 1 1 9 % J I Y
Uuﬂf]uﬂ')'mﬁ'm'liﬂ‘luﬂ'li!Lﬂl\‘]ﬂ]ﬂﬂ?iﬁ'\iﬂ@ﬂ Lm?]ﬂﬂ'lu’ﬂﬁ\‘]i]zW‘U’J'l Lﬂuﬂ'lﬁ’ﬁg‘]/]ﬁ]uﬂ?'lll

'
a

9 <3 a Y = Y ' a Ao o & 9
udamaAsygnY tazaiusdsgaliimaamuananena adngoalinimiu msld
a < o a Y 1 Y

Ruana@ed iWumsaadunuisnssulumsigsne  tazaannudeIronNNAUNILYDA
(=Y o Ya a A A 49! g}.l 1 o Y a Y
iy mldnenssumasssgnaneluanammuin nalugdvesmsaseeminiiaud
FENINNY tagmsasgamsasnuananlszmalaninninszmain lilHSugls (Petroulas,

2007)

MWA 2.11 arioaswanilasuiduanavdn ae Ruanagls (1997 = 100)

120

110

100 _"—j . I I I I I I -'\—-

: N N k—-}_/

90 \ _

80 . -

70

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
CHF - JPY usb
993199 1 EUR
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Swiss
Franc 1.6440 1.6220 1.6003 1.5579 1.5105 1.4670 1.5212 1.5438 1.5483 1.5729
(CHF)
Japanese
Yen 137.076  146.415 121.32 99.47 108.68 118.06 130.97 134.44 136.85 146.02
JPY)
US Dollar
(USD) 1.1340 1.12109 1.0658 0.9236 0.8956 0.9456 1.1312 1.2439 1.2441 1.2556

117: Eurostat
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Ao = Y o ¥ a A ¥ "W
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@ 4 1 o % 1 J 1
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Ifnuneanu Structural and Cohesion Funds (SCF) 19509m3e319nuay Tauaziadeosnimn
4 <
fo Stability and Growth Pact (SGP) wazuleuieuelsemaieliussgmailuglslaaia

= . o w o dy
187 (Single Market) WA 1AY AU

? «_...to become the most competitive and dynamic knowledge-based economy in the world capable of

. . . . . . . Y k4
sustainable economic growth with more and better jobs and greater social cohesion.” (EU Council, 2000 81913

11 Altomonte and Nava, 2005 i 26)
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2.3.1 ﬂaqnu1Jiuiﬂiqﬁ%’mmzﬁ%’mmmﬂuwﬁuﬁm (Structural and Cohesion Funds)

I 4 % 4 a a a
annnglsllFalszananiuasowioniianoad umsnsy@uTamassygne Tag
iuldnaansneusom Ia lundous fu Taseademslaneaulssinavdnvosanam
glsidsznoudie 4 s1emsvan fe uloweNBATNIINTIN (Common Agricultural Policy:
o Y Y I3 2 A o .
cAP) nesnuiliulassasiuazaianuilunilafedny (Structural and Cohesion Fund:
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ag 1 a x o I [
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3 a Ay Yo o v 1 3 Y1 Yo o
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a < g}.l { [ 4
ItaamsliSuganyunan Tagluas. 1988 1w sullsznain ldSusaassiouloue
Y
npasnIsuImldadiugetedosas 60 vewulszmnimua uay anauraniovay 43 lu

af. 2006 uazluvme CAP fidadauanas m3daasssulszanauionsanu SCF 1ol

o A 2 ' VA 9 3 v A
AT IUNNUVUDYWADIUDININIBYAS 17 Gluﬂ.ﬁ. 1988 !ﬂu‘iaﬂag 36 GlUﬂ.ﬁ. 2006 (115190 2.6)

M350 2.6 daausuilszmnavesanning 15l Gooaz)

szam 1988 1992 1999 2006
UTeVeNEATNITNTIN (CAP) 60 56 47 43
SCF 17 25 36 36
Internal policy 2.5 4.5 6 8
External policy 3.6 3.7 7 5
NUIUMAANFN (U52me) 12 12 15 25

111: Altomonte and Nava (2005)

 anamglsdlaimsdgzUmstiedulunlenienyasnssusay (CAP Reform) 1o A.f. 2004
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A13197 2.8 sutlszanadaassd sy SCF 1 2000-06 uonamuinguszass (§ugls)

szing objective 1 objective 2 objective 3 37U

TINTUAN
1woNil 19,958 3,510 4,581 29,657
5 uter 3,805 6,050 4,540 14,395
ANINFOIUIINT 6,251 4,695 4,568 15,514
9a1a 22,122 2,522 3,744 29,560
il 38,096 2,651 2,140 56,005
Iesuaus 123 795 1,686 2,604
N3 20,961 0 0 24,883
i 625 433 737 1,795
Tseuna 19,029 0 0 23,000
A 1,076 406 720 2,202
00IAIY 261 680 528 1,469
AUINS A 0 183 365 548
Wunaud 913 489 403 1,805
losuaud 3,088 0 0 3,974
ansuesn 0 40 38 78

594 EU-15 135,954 22,454 24,050

FINTIH
Tauaud (PL) 7,321 0 0 7,321
513U WA (CZ) 1,286 63 52 1,401
§9n13 (HU) 1,765 0 0 1,765
dlarune 921 33 40 994
as il 792 0 0 792
ane 554 0 0 554
a a2y 210 0 0 210
walsily 329 0 0 329
layal5er 0 25 19 44
Tad 56 0 0 56

594 EU-10 13,234 121 111 13,466

39 148,142 22,575 24,161 194,878

‘ﬁlm Leonard 2005 p. 176
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(54,965) 16%

Convergence
(282,855)
81%
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M15199 2.9 W sEUINNBINU SCF NIAas 3 1FamFnsznaea.e. 2007-2013

Usginareun®n dugls dadu (ovay)  gls ao W
Poland 67,284 194 1,765
Spain 35,217 10.2 792
Italy 28,812 8.3 487
Czech Republic 26,692 7.7 2,595
Germany 26,340 7.6 320
Hungary 25,307 7.3 2,514
Portugal 21,511 6.2 2,029
Greece 20,420 5.9 1,828
Romania 19,668 5.7 912
France 14,320 4.1 226
Slovakia 11,588 3.3 2,148
United Kingdom 10,613 3.1 175
Lithuania 6,885 2.0 2,034
Bulgaria 6,880 2.0 896
Latvia 4,620 1.3 2,025
Slovenia 3,665 1.1 1,823
Estonia 3,456 1.0 2,574
Belgium 2,258 0.7 213
Netherlands 1,907 0.5 117
Sweden 1,891 0.5 208
Finland 1,716 0.5 325
Austria 1,461 0.4 176
Ireland 901 0.3 209
Malta 855 0.2 2,097
Cyprus 640 0.2 822
Denmark 613 0.2 113
Luxembourg 65 0.0 137
Technical Assistance 868 0.3

Interregional 445 0.1

Total 346,898 100.0

nn: Europa (http://ec.europa.eu/regional policy)
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2.3.2 Stability and Growth Pact (SGP)
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stability and growth pact (SGP)" 'laun uTlsrnenaleduile wleuedaswanilasu
v 9 (% dy o Y 1 Aa
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Y o = ! Y = Hq 9
swmdsennsoagamsasunaeszme 1dunda 16% ludszmenldgls uaz 1% u

A o o A
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5N agglomeration economies e (Petroulas, 2007)

2.3.3 gl3laa1aiAed (Single Market)
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Economy #4315%01009A00ne1eaaq unugsnIsumaATEgng  1ngn1unsantiovin

gilassndiAty 3 ¥iia (McCormick, 2004) Ao
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n1sgﬂﬁauﬁ1ﬂn§wsj1n5mwmuawgu (Free Movement of Labour and Capital)
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nu: European Commission (2003) #1913 Farrell (2004), p. 937
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Czech Republic Hungary Poland
Population 2007 10.3m 10.1m 38.1m
Population density (per sq.km.) 129.4 109.2 122.3
Currency Czech Koruna (CZK) Forint (HUF) Zlotys (PLN)
Exchange Rate (end of 2006)

Per Euro 28.342 264.26 3.8959
Inflation (%) 2007 3.0 7.9 2.6
GDP growth (%) 2007 6.6 1.3 6.6
Average 96-00 1.8 4.0 54
Average 01-05 3.7 4.3 3.1
GDP per capita (000 EUR) 2007 12.7 10.1 8.1
Composition of GDP (%) Year 2007 Year 2007 Year 2007

Agriculture 27 4.2 4.3

Industry 38.7 29.4 31.2

Services 58.6 66.4 64.5
Labour Environment
Unemployment of labour force

(%) 2007 5.3 7.4 9.6

Average 01-05 79 6.1 18.9
Unit Labour Cost (% change) 2007 2.3 6.8 25
FDI flows (USD million) 2007

Inflows 9,123 5,571 17,580

Outflows 1,334 4,116 3,353
FDI stocks (USD million) 2007

Inward 101,075 97,397 142,110

Outward 6,971 18,282 19,644
FDI stocks (% of GDP) 2007

Inward 58.4 71.1 34.0

Outward 4.0 13.3 4.7

Source: Various sources including 1) UNCTAD, FDI/TNC Database; 2) Economist Intelligent Unit
(EIU); 3) Deloitte Country Snapshot < http://www.deloitte.com>; 4) Bank BPH Poland; 5)
EUROPA — Eurostat; 6) World Development Indicators Database (the World Bank)

Note: Average FDI stocks into new EU-10 = USD17,358 million.
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M13199 3.2 dadrugatindaudaziinae GDP vodlssmaaandn vy w.a. 2547

g

($o8azu03 GDP)

593 Fum I3 51018 AuTou

EU-25 -0.1 0.3 0.4 0.1 0.4
EU-15 0.4 0.2 0.4 0.3 -0.5
ABTUTTHN -6.1 -1 0.4 -5.7 0.2
e 15T -12.7 -17.5 9.7 -6.3 1.5
laya)5er -5.7 -26.2 232 -3.9 1.2
NY -13 -20.3 4.4 2 4.9
a5y 7.7 -10.6 3.6 2.7 2

§an13 -8.6 3 0.2 -6 0.3
1A -9.5 -15.8 8.9 -1.2 -1.4
Tuaud 4.2 22 0.4 4.6 2.2
GAGRINE 2.1 3.9 2.6 -0.9 0.1
dlane 3.4 3.5 0.6 -1 0.4

117: Eurostat (2007), p. 171
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Variable Czech Republic Hungary Poland
Population 10,246,178 10,032,375 38,626,349
Age Structure (as % of total population)
0-14 15 16 17.1
15 - 64 71 69 70
65 and above 14 15 12.9
Total | Male | Fem | Total | Male | Fem | Total | Male | Fem
Median age 38.6 | 369 | 405 | 384 | 359 | 41.1 36.2 | 343 | 382
Infant mortality rate | 3.97 | 432 | 359 | 868 | 934 | 798 | 873 | 9.82 | 759
Life expectancy at 75.78 | 72.52 | 79.24 | 72.25 | 68.07 | 76.69 | 74.16 | 70.04 | 78.52
birth
Total fertility rate 1.18 1.31 1.38
(children born per
woman)
Ethic groups Czech 81.2% Hungarian 89.9% Polish 96.7%
(3 largest groups) Moravian 13.2% Roma 4% German 0.4%
Slovak 3.1% German 2.6% Belarusian 0.1%
Religion Atheist 39.8% Roman Catholic 67.5% | Roman Catholic 95%
Roman Catholic 39.2% | Calvinist 20%
Protestant 4.6% Lutheran 5%
Literacy rate 99.9% 99.4% 99.8%
Proportion of Pupils 98.9% 57.6% 90.6%
learning English 1/

Source: The World Factbook, Central Intelligence Agency (CIA), except 1/ from EUROPA — Eurostat.

15199 3.4 : Labour Productivity Index (EU25 =100)

1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006
Czech 58.0 58.0 59.7 59.8 61.1 61.5 62.0 63.5 64.9 66.4
Hungary | 60.2 61.2 20.7 61.7 65.0 67.3 67.7 68.6 69.6 70.7
Poland 46.2 46.7 49.1 51.0 50.3 51.1 58.2 60.4 61.9 62.9
EU-15 109.8 | 109.6 | 109.0 | 108.4 | 108.2 | 1079 | 106.8 | 106.4 | 106.2 | 106.0

Source: EUROPA — Eurostat

Y
AAA J

v
’ fuIw91N GDP per person employed in relation to EU-25 average ANUU YINAFUUUAININNTD

o ' A a ' ] { 9 s w
100 NLUFAANIN ﬂi&’ﬁ“l/l‘ﬁNa"’UfNLLiQQ'I‘Llﬁﬂ']q@ﬂ?]'lﬂ'lm%El"’lJfNﬁ“I’Tﬂ'lWEﬂiﬂ‘VN 25 1suna dwmsvlszind

a a g‘/ S 1 o dﬂldy 1 v
gAY 15 Yszimau Iaasiiminy 106




74 051U Smanas

I % 1 =) I'4
Meviaamsuenalsanannguilsemealsienlun.a. 2532 szmaliliaua

~ o A a o I [ 4 A
nasuasmsdutiuassgnannszuuswguaiiuszouama Sgualduauagausnldizy

Y o A a zﬂ' [y L:' [

g uu Teuees BN IuseUuaa Ao uN 1 uni1aN W.a. 2533 lagerdelisunsums
L‘]JaEJuPhHVIWQLﬂT}Jﬂﬁ% (Economic  Transformation Programme) %Q@@ﬂlm‘]_lll”lmdﬂﬁ%jﬁ
mdesnmunszuDAsEgnIveslszma  nszquliinamsdzuidelasead wazdanald
Uszmaguiulunsovvesszuuaaaldedammzay  Taenfumsdladszma  uagsueon

a v auv g ' o A a o 9 Y I
pudnad 1 Tamadanitluunuvesmsauivulemersygne i ldsamagnruindnuily

[ v a X 9 3
AUNTYDITTUUATEZN Tan HagianIMsMmMsaanuuIniiu

SyunaTuuaud ISulemendszUigimmnaihunsosdledinnlumsnieTounms 19
ninensnnsg ldgenru daesldszuuamanaznalnaihowd wazidiany 1AW

a 9 a a1y Y] 1 I~ o Y
ﬂﬁﬂNﬂWiﬂTﬂ?ﬂLﬂNNﬂﬂWﬂﬁﬂﬁluﬂ@ﬂJ COMECON MWL?JHﬁWﬂWWEﬂi‘]J i lHvuaves

=

A R o a [ 4 dy 9y R W I A
Lﬁi]&lf@ﬂ%cﬁﬁﬂﬂ%WﬂWﬁﬁﬂm“ﬂﬂJ’JaiﬁNﬂWﬂiuﬂi%mﬁm@\‘lﬁu (GDP) Tun.a. 1999 a9iundlull

10 na191nM3131iasugnatiu gandn GDP 1ud) 1989 11ANI1 20%

- <3 1 a L 1
ANUANYIVEY Gorynia, ef al. (2004) B NHNIN M3dlanaransaived Tuaua 1w
o g £ o 9 S 1 ' A 2 ' o a
naana. 2532 uauin M luauanyammsaesnmyayuedaunn lagensinmaanla
[ ] = =R A g’/ =® 9 1 A J 1 d‘
yoamsaeen luael) 2532 audad) 2543 WugedeTesaz 127 ol LargINIANRALYDINS
wulavesmsarlanegraminale’ luvaizi@edrnu Tuaud lasunuainaelsamagnd (net
3 o o 1 I ! @
capital inflows) Wuswaumn  aiuldn dulszmanldasumsasnulagasen
antszmannigalugiinnglsUnatuazylslaziuesndleny 39 luiulanlafidszimea
J [ 1 { { o
Tiluauagnineglu p-5 veulszmanasgamsasmuminigaveslanld Tasnnmsdiiig
1 J v
U899 Emst & Young Tu European Attractive Survey 2005 WU ﬂizmﬁiﬂuau@gﬂﬂmﬂu
v W = o a a A A ] A o
PUAD 4 309910 anigewsnm uazdw@e  lugesnilulsemaininasmuuaainny

Uszasdaz lasuanniiga’

=< A A 9 < 9 o 1 ~ 4 )
QuAnErateg O lueaanalianuruiesnu M lduauaguisanmun
I o v 9 [ a 9 1 1 I Y ] a
awdludszmadiauaue Taslionsuaulasosas 5.2 aot) lused) 2543 Wuduun Wons1au

9 1 9 IS 1 [ o =~ [ o A
LW@@QiHiﬂiﬂﬂﬁg 5.7 Lmzjl,‘ﬂulmmi’EN‘J‘]J“VC!umu’Jm\Hﬂﬂmﬂaﬂ Llaguﬂaﬂ'ﬁﬂa\fluﬁgﬂﬂm

3913 Gorynia, et al (2004) 1 233

* “Ernst & Young: Poland the most attractive FDI destination” 2005 <http://www.paiiiz.gov.pl/>
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111: National Bank of Poland <http://www.nbp.pl>
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A EU Export Helpdesk < http://exporthelp.europa.eu/>
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‘ﬁll”l: EU Export Helpdesk < http://exporthelp.europa.cu/>
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market-seeking FDI oo 'l (Kuznecovs and Maslovs, 2004)
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G]'liNﬁ 4.1 HﬁﬂTﬂiZ!Lﬁ'ﬂ'ﬁﬁ\ﬁquTﬂﬂ@ﬁ\‘]ﬂWﬂ@lN“]Jﬁgmf’TW.ﬁ. 2535 -2550 (§1uﬂ@aﬁ1§ﬁi@.)

5 ANBITUSHD Tauaud Tan
Inflows Outflows Inflows Outflows Inflows Outflows Inflows Outflows
2535-40avg 1,304 74 2,924 96 2,889 33 310,879 328,248
0.42 0.02 0.94 0.03 0.93 0.01
2541 3,700 125 3,828 319 6,365 316 690,905 687,240
0.54 0.02 0.55 0.05 0.92 0.05
2542 6,310 90 3,312 250 7,270 31 1,086,750 1,092,279
0.58 0.01 0.30 0.02 0.67 0.00
2543 4,984 43 2,764 620 9,341 17 1,387,953 1,186,838
0.36 0.00 0.20 0.05 0.67 0.00
2544 5,639 165 3,936 368 5,713 -90 817,574 721,501
0.69 0.02 0.48 0.05 0.70 -0.01
2545 8,483 206 2,845 275 4,131 230 678,751 596,487
1.25 0.03 0.42 0.05 0.61 0
2546 2,583 232 2,470 1,581 4,225 386 559,576 612,201
0.46 0.04 0.44 0.26 0.76 0.06
2547 4,974 1,014 4,654 1,122 12,873 794 710,755 813,068
0.70 0.12 0.65 0.14 1.81 0.10
2548 11,658 856 7,709 1,346 10,363 1,455 916,277 778,725
1.20 0.11 0.73 0.17 0.84 0.19
2549 6,013 1,467 6,790 3,622 19,198 8,888 1,411,018 1,323,150
0.43 0.11 0.48 0.27 1.36 0.67
2550 9,123 1,334 5,571 4,116 17,580 3,353 1,833,324 1,996,514
0.50 0.07 0.30 0.21 0.96 0.17

WUBIR: ARUBeIMINeINdadIuYDIYan1ABNTAIN U IneAIINA Nl TImAYea Tan

117: World Investment Report [www.unctad.org]
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M13799 4.2 yaauasaugns 15 arauusn Uw.a,

v ¢
2536-2550 (AN UADANTTTD.)

Suguft Uszina 2536-42 2543-50
1 g In 32,936 132,137
2 STERETS 40,761 128,311
3 A3 3,208 117,805
4 A1I1FOIUIINT -234,878 101,808
5 OGN -90,746 90,795
6 Tuuaua 22,942 89,257
7 MBH1IUFFITD 13,612 73,197
8 W 109,525 65,709
9 gam3 16,930 57,524
10 (T 10,868 56,792
11 Tsuutle 5,416 53,189
12 Tne 14,982 51,012
13 Fanlals 18,445 44,275
14 mnald 3,782 42,133
15 ¥19AD 13118 -6,342 41,509

11: World Investment Report

M350 4.3 daarunszuanu lvaviuaz Inasen de GDP ($peay) A.A. 1990-2007

1990 1995 2000 2005 2007
Czech Republic
Inflows X 4.63 8.49 9.40 5.27
Outflows X 0.07 0.08 -0.02 0.77
Hungary
Inflows 151 11.12 5.76 6.99 4.07
Outflows X 0.13 1.29 2.00 3.00
Poland

Inflows 0.14 2.63 5.45 3.41 4.21
Outflows 0.01 0.03 0.01 1.11 0.80

11: UNCTAD, FDI/TNC database, World Development Report 2008 (www.unctad.org/fdistatistics).
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A 1 v 3 [ = J
MTNN 4.4 ﬂ']iﬁ\‘i‘l{!uiﬂﬂ@]iﬁ%']ﬂ@]']\‘]‘l]igmﬁ AIBITUIILYN FINTT LLﬁ%I‘]_ILLﬁL!ﬂ

= v 3 o S J
Uwd.  5wms A5ITUTPEN gania Tiluaua Tan

H 1 4
nszuanu lvariimasaell (uasaaidse.)

2538-43 3,387 3,664 6,007
2544-50 6,479 4,679 9,516
adonnu Tnan
2533 ya (@ uaoaa1idie.) 1,363.0 569.0 109.0 1,789,303.0
daaiuves GDP (3oeaz) 37 1.6 0.2 8.5
A9 (ADAANSA50.) 133.5 56.2 2.9 84.0
2543 yam (fueeaaiase.) 21,644.0 22,870.0 342270  5,802,991.0
daaiuves GDP (3oeas) 38.9 49.0 20.5 18.3
A91i1 (ADAAT a130.) 2,119.6 2,260.6 896.2 21.1
2548 yam (uaoamiaso.) 59,459.0 61,221.0 93329.0  10,129,739.0
dadmves GDP Govaz) 48.1 55.9 31.1 227
A91i1 (ADAAI A130.) 5,822.9 6,051.5 2,443.8 1,607.9
2550  yan (@uaoan1idie.) 101,074 97,397 142,110 15,210,560.0
daaiuves GDP (3oeaz) 577 70.5 338 27.8
A9¥ (ADAAT A50.) 9,899.5 9,267.1 3.721.1 24143

sarudnTavesadenyu natindodell Govay)
2538-43 24.1 15.1 34.3

2544-50 24.1 24.4 24.7

(9D...)
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A 1 v 3 @ ~ g
M3 1NN 4.4 fnﬁaﬂnuiﬂﬂ@]ﬁﬂﬂTﬂﬂNﬂﬁgmﬁ TIHITUITLFN JINTT waz lduaud (919)

fwe.  518mMs3 Mnsuspdn dand Taluaud Tan
ﬂizuanu”lwaaaﬂmﬁwiaﬂ B1uApaasaie.)
2538-43 3,387 3,664 6,007
2544-50 6,479 4,679 9,516
adonnu lvasen
1990  yaf (A1uAdAA1I A50.) 197.0 408.0 1,791,092.0
daaiuves GDP (3oeaz) 0.5 0.6 8.6
Av1i1 (ADAAI A30.) 19.5 10.7 284.3
2000  yam (fueeaaniae.) 738.0 1,280.0 1,018.0 6,417,435.0
daaiuves GDP (3oeas) 1.3 2.7 0.6 20.6
A911 (AvAAT A130.) 72.3 126.5 267 1,018.6
2548 yan (Fuaoaaidso.) 4.239.0 6.604.0 46710 10,671,889.0
dadiuves GDP ((ovay) 3.4 6.0 1.6 239
A9¥1 (ADAAT A30.) 415.1 652.8 122.3 1,694.0
2550 a1 (@uavan1idie.) 6,971 18,282 19,644 15,602,339.0
daaiuves GDP (3owasz) 4.0 13.2 47 28.5
A9t (ADAANSA30.) 682.1 1,808.3 514.2 2,476.6
sasudvTavesadenundeaetl Govas)
2538-43 24.1 15.1 34.3
2544-50 24.1 24.4 247

N UNCTAC, World Investment Report, various issues
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A FY ] v [ = 4 [
1IN 4.5 L%1nu3131ﬂﬂ31uu33l%ﬁﬁ’]'ﬁﬁlﬁmﬁﬂl“])'ﬂ gan15 wag 1Juaua 5 ouauLsn

1 31 TUAY 2546 (R1ug19)

Czech Republic Hungary Poland
Rank Country EURm Rank Country EURm Rank Country EUR m
1 Netherlands 11,084.4 1 Germany 9,693.6 1 France 13,140.6
2  Germany 7,373.6 2 Netherlands  6,486.2 2  Netherlands 9,145.9
3 Austria 4,236.0 3 Austria 3,725.0 3 USA 8,333.7
4  France 2,840.2 4 USA 1,729.2 4 Germany 8,322.1
5 USA 1,848.6 5  France 1,442.0 5 UK 3,556.3
Total 35,852.0 Total 33,202.2 Total 66,128.9
1 31 TUAY 2549 (Rug19)
Czech Republic Hungary Poland
Rank Country EURm Rank Country EURm Rank Country EUR m
1 Netherlands 16,407.9 1 Germany 14,757.6 1 France 13,140.6
2  Germany 12,612.6 2 Netherlands 7,514.6 2 Netherlands  9,145.9
3 Austria 6,837.4 3 Austria 6,215.5 3 USA 8,333.7
4 Luxembourg 3,673.7 4 UK 3,329.8 4 Germany 8,322.1
5 France 3,893.4 5  Luxemburg 2,558.0 5 UK 3,556.3
Total 60,620.5 Total 54,868.2 Total 66,128.9

nn: Hungary National Bank, Czech National Bank, PalilZ (11¢ National Bank of Poland
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15199 4.6 $1UU Greenfield FDI 1 Inadhgiszmaaindnln

sz 2545 2546 2547 2548
a5 9 8 6 4
CRVRELIEL T8 94 141 137 127
wa sty 32 29 40 53
5913 211 214 212 173
Ny 38 43 27 69
asauile 36 43 23 60
adm 4 3 3 7
Touaud 91 155 229 234
dlarune 44 63 84 96
dlautle 13 23 16 18
EU-25 1,790 2,584 2,915 2,928
Tan 5,685 9,348 9,927 9,488

ETRE UNCTAD, World Investment Report 2006, p. 265

A15199 4.7 MIAIVIINAINIITINGIA (cross-border M&A)

1990-00 avg 2003 2004 2005
Usziner yad yaa DRMTRYY yad I yad I

ANBITUSTHD

Y 909 1756 42 558 46 11160 50

‘%@ 37 141 6 360 11 635 10
§an1s

VY 585 1109 39 453 22 3203 33

Fo 32 946 20 317 12 501 14
Toluaud

Y 601 802 49 1275 36 2014 64

Fo 10 529 13 216 13 688 23

[} J 4 [J o 2
HTUHIY: daa 5114@@61@115@15@./ MUIU ﬁﬁ] 1UIU deals UBINITAIVIINNINIG

131: UNCTAD World Investment Report 2006
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4.1.1 amumsaimsasnlulszmalluaud

9 ' & ' ' =2 =
W93a91n UNCTAD sz dszmaliluaudnyanmuannaailsemaayauuna il

] ] J ] 1 v [%)]
2550 0g310 142 WudmAeaa1idse. 1aen1Insz Iaaunnal 4 WNIINW.A. 2543 Blidaon
Y
Yoanuiiiod 34 Wudmummin mwizludl 2550 dszmalluaud lasumsanulagnsann

o 9 4

Y v
] 1 v A a I
A15ZNA (capital inflows) JyaAisaulszanm 17.6 Wudeeaa1idse. aalludooas

= [

1 g‘J = d'
0.84 ¥oIM3aaNu Tasasannalssmanavuaved lan Tutliaednu (mwi 4.1)

. a o 1 { Aa a 1o ) 4

Tluauatiussnane Nilszneufvnssumaasygnoegiiuavun Tasmsdisiaie

11 2006 Ta® Central Statistical Office 5¥1)11 NUFHNANIADYI12 25,000 VT HN Tagid 1o
o 1o a a o o a 4 4 a o o a (o

van laundaandeosuil 7,348 VSN dynAuusosuaud 2,373 VSN dyananiuse 1,477
VIHN FymnAoma 1,534 13N daoIngy 1,123 UIEN dynaomTni 893 UIEN uay
U a G a o A o 1 d" FI Al Y a 9 1 9
dymAeodeso 710 USEN uazusdmardl laneldinamstisauminni 12 dwau

9 ] i1
5NN UNAN luanbag re-investment neluiszimasdvaoilodnae

Al 4.1 yasmsasu IaoasesnnaisdszmeuestlszmaTiuaud a.e. 1990 - 2007

25000 160000

+ 140000
20000 +

+ 120000
15000 1 + 100000
+ 80000
+ 60000
+ 40000

T 20000

FDI inflows

10000 +

FDI inward Stock

5000 +

-0

1990

1991

1992

1993

1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

‘ [ Flow —— Stock

131: World Investment Report

A A ) ' Y 9 ! 4
eI TBYANNMUIBNUAIUTBY Az MIAINUIE I szmaved T uaud

' @ o 1 < a

(PAIZ) dzwun anvazlnssadumsaaululdszmaliuaud lurrwvesmsuiluaunsn

1 J 1 a3 Il (% X
annnglsl agwun aulvapiumsasnulniluanyae Greenfield investment #3%09300
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az 58 509a90AoMIaaNUIUNINGT (Mergers & Acquisitions) B9521 1DamsAIDTIWNINT

' Y A ay o w Y A A a Y ¥ g 0w

AN ae egiooaz 25 uazdaugamenmaedniosay 17 uwilumsasmudmsumsauls
v A a . . . dy v Ao 1 =

5U593amnY (Privatisation) won1nil Suduiirdunadn miaanululszinn Greenfield

o [ A zg 1 9 o [} =} [ dy A zg o 1 9 =) I

dagrumingeiuaoudesanulugg 2-3 Inasil Taomnvudadiudosas 37 1uil 2545 15y

Y
fooaz 51 Tudl 2546 naziesaz 58 luil 2547 myaspumariih dinanmsadwaululszma
s A X o R Y Y
Tduaudiminyuilszana 14,800 6a31 wazenmsanmamsal i szannsoasenulasnsn

13,000 on51113) 2548

4

I a a y

mwizludlvesmadluaun®n Ae wa. 2547 namsnimsasuludszmalduaud
F) 1 . ] a v a [ a v J
A0yangega Ao Apollo Rida 9niszmsranigonim sawnulufamsodanisuning
9 ) ¢ a o 9
@207 800 AIUADAAITATO. TO4AINIAD NIMT France Telecom MNUTLINAHTUAT A9

9 4 Y a . X 3 a
450 duADAMITATO. UAZAINALE NINMT LNM Holding N.V. auilufamsasmulu
a = ] ~ Y 4 Y

gaainssulanzuelszmad @y uaaanzileunuaslssmeusesuauaaIeny 390

v s ~
AUADANITHTD. (159N 4.8)

A ' J o w = v
T NN 4.8 ﬂﬁﬁ\i‘l’]lﬂﬂﬁlﬁﬂiﬂﬂ@ﬂﬁﬂi$mﬁ1uﬂi$mﬂ1ﬂuauﬂ 10 aNAULTN LTEIATHY AN

nyzuanulual 2547

yja@hmmanu

faun fans N . Ureinadnueanm NANTIUMIATBIND
(MUABRRIRTD.) !
1 Apollo Rida 800 FKIFaLNIN DFINITUNINE
2 France Telecom 450 H3aiea Insauuiau
3 LNM Holding N.V. 390 BuLde gammnITalang
4 BEG S.A. 356 NIILAR MINaEIN
5 Vattenfall AB 305 RLAL v uis wazsihdseth
6 Toyota 220 Qiju I0UUG
7 IVAX Corporation 210 ANIFALNTM gnInwlan
8 Volkswagen AG 195 wavuh T0UG
9 KBC Bank N.V. 192 Wwatbuw FOUWMTT0
a & o &
s NMINAAIUNITLAZLATDIL UG
10 LG Electronics Inc. 178 naroit :

W

11 PATIZ Tiuaug
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o s < 4 4 '
Tufagiiu dszmemusesuauailusvomuuiniiga Taadow.s. 2549 Tyanmu

1 v oa g Y I 1 e 1Y o P
Ny ﬂmﬂuﬁ@muﬁaﬂaz 26 ﬂl@ﬂnuﬁﬂﬂﬁ']\iﬂﬁglﬂﬁﬂﬁﬂmﬂ @']llﬂ')fll?]ﬁ\uﬁﬁ LUAZIIDIUU B3

a

1 I [ 1 o w a a { 1
fjgaﬂmuﬂmﬂuﬁﬂmu%’aﬂaz 18 Hag 16 vuaay Iﬂﬂﬂ%ﬂiﬁMﬂ1ﬂlﬁiyﬂﬂfﬂﬁllﬁﬁ$ﬂ3$mﬁ

a

a3 ' 1 A s s Y ' ° ) 9
mammﬂumuiwty A9 LHIDBTUAUAAINUNITANLASEONIG Niﬂ!ﬂﬁaﬂ‘iﬂuﬂ1uﬂﬁ

q

ANIANVUE ez Tods daueesuiaauAumsKandumgaaIMngsy (15197 4.9)

9o QU 4 H P 1 @ Aa v
dmSudsamaoug  AnldamuluTduaud  1dun  awsgeuwsm  waibon
[ v a a J 1< J
AWTIYOIUIINT AAY ANIBUILDIN DA dImeIuauALaziNTE alnaanuluaiuves

a o o ?zl.l 2 1 [~ a A Y ]
Q@’(ff’lﬂﬂiiﬂJﬂ’liWﬁ@]LﬂuWﬁﬂﬂQﬁu Lmztﬂucl,wﬂJLﬂuﬂ1iamu1uﬂi}ﬂﬁﬂumiinwmmﬂﬂm

9 AU
mM317 4.9 druvosdieurndunalufimsvonlszmaTiiaud wa. 2549
Uszinea SIUNINS yam GruaSean) founy
59U 123196.0 100.00
sesuaua 1944 31628.1 25.67
W5 arer 1075 21790.7 17.69
REET! 5718 20069.4 16.29
ANTFOINIM 733 6076.8 4.93
ity 518 5790.8 4.70
ANIIFDIUIINT 927 4302.5 3.49
AUNTA 619 4036.0 3.28
auau 664 3965.2 3.22
ansesn 474 3796.7 3.08
219 1010 3331.9 2.70
RRLIE L HIGIT 508 3221.1 2.61
au 387 2881.7 2.34
muala 89 25422 2.06
D0AATY 738 2329.6 1.89
il 66 1287.4 1.05

7111 Central Statistical Office, Poland

a o a A - ]
nUuLve: 1ln.¢1. 2006 oRsWANagY A 3.8959 AIBAAAD 1 fﬂi (‘Ui’)lquaiﬂﬂ eurostat)
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~ ' a a v A % <] dy
5190 4.10 myaanuanalszmalulduaudusnaudiveanu tagiszmnnanssumassygne o Auf 31 Sunau 2549 @uadond)

~ Uszmendrveanu
MAATHIND . . B o . - r - . ~ - . - N q ¥ <
T GEHIGITS ASuerer wosuil ansgomsm | walen | answelwning | wuwnin | adeu | aneuuein LG aawesuaua | il inmala DOAIATY
59 31628.1 21790.7 20069.4 6076.8 5790.8 43025 4036.0 | 3965.2 3796.7 33319 3221.1 2881.7 25422 2329.6
nyas Uszwauagah
17 61.3 132 125.4 1415 9.0 96.1 46.5 74 13.0 37.1 0.2 # - #
milioaus 85.1 # 185.8 0.8 43 0.5 - - # # # - #
9ATINNTIY 9921.4 5296.2 9686.1 2280.1 27233 2229.5 14470 | 18222 1818.2 2689.0 2700.0 1060.2 2369.6 783.6
Tnih M dse1h 1039.2 1568.4 597.3 - # 6.8 29.8 391.2 # 37.6 9.7 2.0 - 33
neain 819.0 4345 2418 16.0 24.0 213 12.3 309.8 106.8 57.8 13.0 1077.9 1.0 1272
EGRIGE IR 15855.9 2840.7 6377.7 1639.6 2540.7 11354 1558.9 418.7 570.5 209.6 2877 430.8 166.5 824.8
Tsausunagsamms 275.9 178.0 225 154.9 2.0 38.6 325 27 67.1 38.8 16.7 394 1.5 68.0
yuduazdoas
ANUIAN 811.1 9910.4 687.6 866.8 19.7 183.8 462.6 162.9 342.5 26.5 7.1 335 # 2722
UFIMINNMITU 393.4 168.8 59.3 394.2 1.6 101.0 # 9.4 107.0 30.6 8.1 0.1 - 52.6
adanIsunsNdlay
ganousms i 19238 1298.3 1807.8 534.0 460.8 4793 410.0 812.5 712.5 201.5 153.5 234.1 2.6 140.7
msAnp 0.3 0.4 10.3 15 # 0.5 - # # # # # - 0.2
aBITUTY 79.3 # 51.4 345 - 0.7 # # - 0.8 20.8 - - 0.8
V3msdua ey
yARAUA YUBY 362.3 554 216.4 13.0 37 8.9 15.7 11.1 51.1 1.9 1.7 - # 19.4

131: Central Statistical Bank, Economic Activity of Companies with Foreign Capital Share in 2006. <http://www.stat.gov.pl/gus>
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Mileaus 61.0 65.6 87.0 57.1 88.0 4.68
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A v o A
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Bank T Aus11a1s Twwaiden Wudu (OECD, 2001, p. 12)
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