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Abstract

This research project is premised on the fact that by the late 1980s Japanese-style
capitalism is different from that of Anglo-American model of liberal capitalism in terms of
institutions (e.g. regulations, business organization, norm, values or ideology shaping individual's
behavior), the role of state, and the weight of economic nationalism. The Japanese model of

capitalism has contributed to the remarkable economic success for the past four decades

following the end of World War II.

However, since the bursting of economic bubble in the early 1990s and the ensuing
prolonged economic stagnation, there have been domestic and external pressures on the Japanese
governments and business sector to reform the country’s political economy. By the first half of
2000s, both the Japanese governments and the business world have embarked on the following
reforms: (1) the deregulation of the economy; (2) the liberalization and reform of financial sector;
(3) the government reorganization; (4) the enactment of ‘information disclosure’ law to promote

transparency; (5) the revision of anti-monopoly law to promote greater competition; and (6) the

corporate governance reform.

The main objective of this research is thus to assess whether or not Japanese political
economy in the post —bubble period has been transformed to make it resemble Anglo-American
capitalism in conformity with the ‘convergence theory.” The central findings of the research are
that: (1) Japan has made an attempt to adjust its political economy to suit the changing domestic
and external environment without abandoning its state-led market economy; (2) Japanese
political economy remains esééntially different from that of the American model of consumer-
oriented market economy; (3) all the reform measures undertaken thus far by the government as
well as by the business sector were meant to improve the existing political economy while the
state has continued to manage the competition by allowiﬁg a greater labor mobility and capital
inflow; and (4) to the extent that change has occurred, it was cosmetic, not fundamental, one, or

change not according to the Anglo-American model, but change in distinctively Japanese ways.




