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Abstract

This research project entitled “the Middle East Monitoring Project” gathers data
and information from documents, newspapers and the Internet and research studies. It
offers monthly analyses and syntheses of movements and provides a biannual report and
a year-end report on situations in the region.

A study entitled “the Middle East during the First 6 Months of 2007: In Flames”
presents the following developments of note.

1. War in the Middle East has spread from the war zone, i.e. the Palestine, Iraq
and Afghanistan, to neighboring countries, indicating that these lands are drifting more
towards a state of civil war.

2. The dispatch of more US troops has not much altered the situation in Iraqg.
Armed conflict has spilt over from that country to Iran and Turkey. The Palestine has been
divided into 2 administrative zones. The flames of war have spread to Lebanon. The
comeback of the Talibans and the Al Qaidah has led to an escalation of fighting in
Afghanistan, which has spilt over into Pakistan.

3. “The Shiite Crescent’ seems to have become a key concept guiding the
formulation of strategies by the US and its allies in the Middle East. Developments to be
noted are the formation of the Saudi-Egyptian-Jordanian Axis to counter Iranian influence,
the cold war or containment policy the US is pursuing against Iran and the rapidly
strengthening of ties between Turkey and Iran.

4. Proposals for peace between Israel and the Palestine from Arab countries and
President Bush’s proposal for multilateral talks were not different from earlier proposals.
As parties continued to eye different objectives and some groups were excluded, chances
are slim that a substantial success could be secured.

5. On the energy front, there were price fluctuations. Overall, oil prices were still
high. Subsidization of oil prices by Iran, a delay in the issuance of a new oil law in Irag, a
heightened interest in the development of nuclear energy, the dwindling capacity of world
major oil production sites and Russian moves to become the core of world energy all have
complicated the oil situation, making it a clearly geo-political issue.

6. On the economic front, recently, the Sovereign Wealth Funds set up by
countries in the Middle East with large trade surpluses have been a vocal focusing. With
wealth from oil revenue, these funds are buying businesses throughout the world,
particularly in the industrial countries. Countries with large funds of the kind are the UAE
with a fund worth around 500 billion US dollars and Saudi Arabia with a fund worth
around 200 billion US dollars.

7. Major economic developments took place in the 6 states around the Arabian
Sea. These included large investments, an expansion of money markets and capital
markets and the opening up of the countries. As for Iran, It faced considerable economic
hardship, partly due to its containment.

8. On the social front, Arab countries were found making efforts to catch up with
the West in education, public health and technology. There was a large divide among the
countries, some of them making good progress while others showing poor results.

9. As war has been continuing for decades, if the parties concerned learn that war
and violence have a predominantly dark side to them, there may be chances of peace for
the region.
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