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The sfudy project on “The impact assessment of REACH on the supply chain of
Thailand’s export industries and recommendations” aims to determine the scale of the
impacts on the business sector in the supply chain of the target industries, namely, Textiles,
Rubber Glove and Standard Thai Rubber 20 (STR20) industries. It also aims to assess the
impacts on the macroeconomic situation as well as to assess the competitiveness of the
targeted industries in EU and other markets. The methodology is to use case studies of pilot
factories and to exchange opinions within the Working Group consisting key representatives
from relating agencies. The study team then provides recommendations responding to the

REACH accordingly.

The study found that an implementation of REACH might affect the manufacturers in
the aspect of the production cost, specifically, the expense of the chemicals and of the
marketing cost for exporting to European countries. This marketing expense includes
registration fees and cost on an establishment of the information system under the REACH.
Not only that the scale of injpacts depends on the proportion of chemical expense in the cost
stri.lcture of such industry, it also depends on the volume of chemicals used especially those

regarded as Specialty or Fine Chemicals or Preparation.

With regard to the cost structure of the Textile industry, namely, dyeing and printing
industry {from cotton and synthetic fiber), it was found that the REACH might increase the cost of
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chemicals. The acceptance rate is ﬁot more than 10-15% of the chemicals cost, accounting for 3-
6 % of the total cost. Hence, it can be estimated that the expenditure will increase at
approximately 121.065 and 136.5 million baht per year for the fabrics and garment exported to

the EU, respectively.

In the case of Rubber Glove industry and STR 20, the study found that the cost of
chemicals might also be higher. The acceptance rate is not more than 5-10% of the chemicals
cost, accounting for 0.25-0.5% of the total cost. Consequently, it can be estimated that the
expenditure will increase at approximately 12.7855 and 7.00875 million baht per year for the

rubber gloves and STR 20 exported to the EU, respectively.

With regard to Thailand's readiness for the REACH regulation, it was found that Thailand
has no core agency to provide technical information, knowledge and technology to product
manufacturers. There is no testing laboratory to analyse chemical residues and certify
products at the international standard level. Furthermore, the target industries still lack of
potentiality in product's research and development. There is no adequate information sharing
between manufacturers and downsteam users of the chemicals especially in case of small
enterprises. Nevertheless, the manufacturers are likely to adjust their operations in comply
with the REACH regulation since the export value to the EU market is still high and has
promising trends. Moreover, these industries already had experiences in capacity building or

self- adjijstment responding to the similar trade measures in the past.

Consequently, Thailand shall prepare measures responding to the REACH in 4
aspects including 1) determination of the core Agency, 2) capacity building and enhancement
of competitiveness of the product manufacturers through information dissemination and
provision of relevant data, 3) development of domestic testing centers and laboratories to
have acceptable testing standards, and 4) determination of other active approaches such as
an enactment of legislation similar to the REACH Tregulation in order .to protect Thai
consumers, society and the environment from the influx of undér-standard products. This will
also prevent Thailand to become a manufacturing base of the products that still use

hazardous chemicals.

Keywords : Registartion Evaluation and Authorization of Chemical (REACH), Chemical
Management, Textile Industry, Natural Rubber Industry



