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“Transparency is defined....as openness toward public at

large about government structure and functions, fiscal policy

intentions, public sector accounts, and projections. It

involves ready access to reliable, timely, comprehensive,

understandable and internationally comparable information

on government activities... so that the electorate and

financial markets can accurately assess the government’s

financial position and the ftrue costs and benefits of

government’s activities, including their present and future

. .. N Wl
economic and social implications.
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Section 2
Crown or the Sovereign---
(a) means the Sovereign in right of New Zealand; and
(b) includes all Ministers of the Crown and all
departments; but
(c) does not include---
(i) an Office of Parliament; or
(i) a Crown entity; or
(i) a State enterprise named in Schedule 1 of the

State-Owned Enterprises Act 1986

Crown entity has the meaning given to it by section 7(1) of the

Crown Entities Act 2004

department---
(a) means---
(i) a department or instrument of the Government
or any branch or division of the Government; or
(i) the Office of the Clerk of the House of
Representatives; or
(iii) the Parliamentary Service; but
(b) does not include---
(i) a body corporate or other legal entity that has
the power to contract; or

(i) an Office of Parliament

a o o
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Section 14 Content of Estimates
(1) The Estimates must state,---
(@) for each appropriation being sought in the first

Appropriation Bill for a financial year,---

(i) the Vote to which the appropriation relates; and

(i)  the Minister responsible for the appropriation; and

(iii) the department that will administer the Vote
containing the appropriation; and

(iv) the type of the appropriation (in terms of section 7);
and

(v)  the amount of each expense or capital expenditure
authorized by the appropriation (in terms of section 8); and

(vi)  the scope of the appropriation (in terms of section
9); and

(vii)  the period of the appropriation, but only if the

period is more than 1 financial year (in terms of section 10); and
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(b) for each department, the Responsible Minister for the
department; and

(c) for each department other than an intelligence and
security department, the projected balance of net assets for the
department at the end of the financial year (in terms of section

23(1)(c)).
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Section 15 Other supporting information for first Appropriation
Bill
(1) The other supporting information for the first
Appropriation Bill must, for each appropriation, include---
(a) a concise explanation of each appropriation
(including the intended impacts, outcomes, or objectives of the
appropriation); and
(b) the performance measures and forecast
standards to be achieved for each class of outputs; and
(c) the forecast expenses to be incurred for each
class of outputs within @ multi-class output expense
appropriation; and
(d) comparative voted and estimated actual
expenses or capital expenditure for each appropriation for the

previous financial year.
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Section 21 Expenses restricted by revenue

(1) If a class of outputs is supplied by a department,
output expenses may be incurred, without further appropriation
than this section, up to the amount of revenue expected to be
earned by that class of outputs from parties other than the

Crown.

milfoanidn

Section 25 Expenses or capital expenditure may be incurred in
emergencies

(1) This section applies if---

(a) a state of emergency or state of civil defence
emergency is declared under the Civil Defence Act 1983 or the
Civil Defence Emergency Management Act 2002; or

(b) a situation occurs that affects the public
health or safety of New Zealand or any part of New Zealand that
the Government declares to be an emergency.

(2) The Minister may approve expenses or capital
expenditure to be incurred to meet the emergency or disaster
and, whether or not there is an appropriation by Parliament
available for the purpose and despite sections 4, 8, and 9, the
expenses or capital expenditure may be incurred accordingly.

(3) If expenses or capital expenditure that have not
been appropriated are incurred under subsection (2), the

Minister must publish a notice in the Gazette, stating that the
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expenses or capital expenditure have been so incurred.

(4) Public money may be spent, without further
authority than this section, for the purpose of meeting expenses
or capital expenditure incurred in accordance with subsection (2)
that have not been appropriated.

(5) A statement about any expenses and capital
expenditure incurred under this section in any financial year that
have not been appropriated must be included in---

(@) the annual financial statements of the
Government; and
(b) an Appropriation Bill for confirmation by
Parliament.
(6) Subsection (5) does not limit the validity of any

expenses or capital expenditure incurred under this section.

m3lausy

Section 26A Transfer of resources between output expense
appropriations
(1) The Governor-General may, by Order in Council,
direct that an amount appropriated for an output expense
appropriation in a Vote be transferred, without further
appropriation than this section, to another output expense
appropriation in that Vote if---
(a) the amount transferred does not increase that
appropriation for a financial year by more than 5%; and
(b) no other transfer under this section to that
appropriation has occurred during that financial year; and
(c) the total amount appropriated for that financial
year for all output expense appropriations in that Vote is
unaltered.
(2) A clause that confirms the making of an Order in
Council under subsection (1) in a financial year must be included
in an Appropriation Bill that applies to that financial year.
(3) Subsection (2) does not limit the validity of an
Order in Council made under subsection (1) or the validity of any

transfer made under that Order in Council.

M3k Auning

e em
ld5ueuid

Section 26B Minister may approve expenses or capital
expenditure to be incurred in excess of existing appropriation

(1) This section applies if the Minister considers that
the incurring of expenses or capital expenditure in the last 3
months of any financial year that is in excess, but within the
scope, of an existing appropriation by or under an Act should be
approved.

(2) The Minister may, in that financial year or not
later than 3 months after the end of that financial year, approve
in respect of that appropriation up to the greater of---

(a) an amount not exceeding $10,000; or
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(b) 2% of the total amount appropriated for that
appropriation.
(3) Subsection (2) applies---
(a) even though all or part of the expenses or
capital expenditure may have been incurred; and
(b) despite sections 4 and 8.
(4) Any expenses or capital expenditure that the
Minister approves under this section must be included, for
confirmation by Parliament, in an Appropriation Bill that applies
to that financial year.
(5) Subsection (4) does not limit the validity of any

expenses or capital expenditure incurred under this section.
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Section 26C Expenses or capital expenditure incurred without
appropriation or other authority requires validation by Parliament

(1)  The incurring of any expenses or capital
expenditure without appropriation, or other authority, by or under
an Act is unlawful, unless it is validated by Parliament in an
Appropriation Act.

(2) The Minister must, on the introduction of any
Appropriation Bill that seeks validation by Parliament of any
expenses or capital expenditure incurred without appropriation,
or other authority, by or under an Act, present to the House of
Representatives a report that sets out---

(a) the amount of each category of expenses or
capital expenditure so incurred; and
(b) the explanation of the Minister responsible for

the expenses or capital expenditure.
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Section 261 Fiscal strategy report
(1) The Minister must, in each financial year and in
accordance with subsection (2), present to the House of
Representatives a report on the Government's fiscal strategy.
(2) The Minister must present the fiscal strategy
report immediately after he or she has delivered the Budget for

the financial year to which the report relates.
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Section 26M Budget policy statement
(1) The Minister must present to the House of
Representatives a budget policy statement---
(a) not later than 31 March in each financial
year; or
(b) if Parliament is not in session on 31 March
and a budget policy statement has not been presented in that
financial year, as soon as possible after the commencement of
the next session of Parliament.
(2) The budget policy statement must, for the

financial year commencing on 1 July after the statement is
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presented, state the broad strategic priorities by which the
Government will be guided in preparing the Budget for that
financial year, including---

(a) the overarching policy goals that will guide
the Government's Budget decisions; and

(b) the policy areas that the Government will
focus on in that year; and

(c) how the Budget for that year

accords with the short-term intentions referred to in the most
recent fiscal strategy report or the amended short-term intentions
under subsection (3).

(3) The budget policy statement must,---

(a) if the long-term objectives referred to in
section 26J(1)(a) have changed from those stated in the most
recent fiscal strategy report, indicate those amended long-term
objectives and explain how they accord with the principles of
responsible fiscal management; and

(b) if the short-term intentions referred to in
section 26K(1) have changed from those indicated in the most
recent fiscal strategy report, indicate those amended short-term
intentions and explain how they accord with the principles of
responsible fiscal management and the long-term objectives in
the most recent fiscal strategy report or the amended long-term

objectives under paragraph (a).

TIHNBNIARIIZDE
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Section 26N Statement on long-term fiscal position
(1) Before the end of the second financial year
after the commencement of this section and then at intervals not
exceeding 4 years,---
(a) the Treasury must prepare a statement on
the long-term fiscal position; and
(b) the Minister must present each statement
to the House of Representatives.
(2) The statement must---

(a) relate to a period of at least 40
consecutive financial years commencing with the financial year
in which the statement is prepared; and

(b) be accompanied by---

(i) a statement of
responsibility signed by the Secretary stating that the Treasury
has, in preparing the statement under subsection (1), used its
best professional judgments about the risks and the outlook; and

(i) a statement of all
significant assumptions underlying any projections included in

the statement under subsection (1).

ILNUTYALATEIN

Section 260 Economic and fiscal update
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(1) The Minister must, in accordance with
subsection (2), present to the House of Representatives an
economic and fiscal update prepared by the Treasury for each
financial year.

(2) The Minister must present the economic and
fiscal update immediately after he or she has delivered the
Budget for the financial year to which the update relates.

(3) The update must---

(a) contain economic and fiscal forecasts
that relate to---
(i) the financial year to which the
update relates; and
(i) each of the next 2
financial years; and
(b) contain a statement of tax policy
changes in accordance with section 26R; and
(c) be accompanied by a statement of
responsibility.

(4) The update must state---

(a) the day on which the contents of
the update were finalised; or
(b) the days on which the contents of

different specified aspects of the update were finalised.

4. MINBNUTIUE
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Section 33 Interpretation

In this Part, any activities, bodies, or statutory offices
that are funded by way of appropriation and that are not natural
persons or separate legal entities must be taken to be part of a

department.
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Section 34 Responsibilities of departmental chief executives:
financial management
The chief executive of a department---

(a) is responsible to the Responsible Minister for
the financial management and financial performance of the
department; and

(b) must comply with any lawful financial actions
required by the Minister or the Responsible Minister.

Section 35 Responsibilities of departmental chief executives:
reporting

The chief executive of a department is responsible to
the Responsible Minister for ensuring that the department
complies with the reporting requirements imposed on the
department by or under this or any other Act.
Section 37 Power of departmental chief executives to obtain
information

(1) The chief executive of a department may request
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any specified person to supply to the chief executive any
information that is necessary to enable the chief executive to
carry out his or her responsibilities in relation to the department

under sections 34 and 35.

NILAILNTILI BT
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Section 43 Departments must prepare annual reports
(1) As soon as practicable after the end of each
financial year, a department must---
(a) prepare a report on the operations of the
department for that financial year; and

(b) provide the report to its Responsible Minister.

nM3ayasoulayigam

Section 44 Obligation to present and publish departmental
annual reports

1) A Responsible Minister must present a
department's annual report to the House of Representatives---

(a) not later than 15 working days after the audit
report is provided under section 45D; or
(b) if Parliament is not in session, as soon as
possible after the commencement of the next session of
Parliament.
(2) A department must publish its annual report---
(a) as soon as practicable after it has been
presented to the House of Representatives, but in any case not
later than 15 working days after the audit report is provided
under section 45D; and
(b) in accordance with the manner (if any)---
(i) prescribed by regulations made under
this Act; or
(i)  specified in instructions issued under this
Act.

(3) If a department's annual report is published in
advance of it being presented to the House of Representatives,
the Responsible Minister must arrange for the publication in the
Gazette of a notice indicating that the annual report has been

published.

MINBINUT NI
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Section 45B Annual financial statements

(1) A department's annual financial statements must
be prepared in accordance with generally accepted accounting
practice.

(2) In addition to the financial statements required
by generally accepted accounting practice, a department's
annual financial statements must include---

(a) any other information or explanations needed
to fairly reflect the department's financial operations and financial
position; and

(b) the forecast financial statements prepared at
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the start of the financial year, for comparison with the actual
financial statements; and
(c) a statement of actual expenses and capital
expenditure incurred against---
(i) each appropriation administered by the
department; and
(i) each class of outputs included in each
output expense appropriation; and
(d) a statement of unappropriated expenses and
capital expenditure incurred in relation to the activities of, or
appropriations administered by, the department, together with an
explanation of the reasons for the unappropriated expenses and

capital expenditure.
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Section 45D Audit report
(1) A department must forward to the Auditor-
General---

(a) its annual financial statements, statement of
service performance, and any other information that the Auditor-
General has agreed, or is required, to audit within 2 months after
the end of each financial year; and

(b) its annual report in a timely manner to enable
the Auditor-General to review that report before providing the
audit report required under subsection (2)(b).

(2) The Auditor-General must---

(a) audit the statements referred to in subsection
(1)(a); and

(b) provide an audit report on them to the

department within 3 months after the end of each financial year.
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Section 27 Annual financial statements of Government
(1) The Treasury must, as soon as practicable after
the end of each financial year, prepare annual consolidated
financial statements for the Government reporting entity for that
financial year.
(2) The annual financial statements of the
Government must---
(@) be prepared in accordance with generally
accepted accounting practice; and
(b) include the forecast financial statements
prepared under section 26Q, for comparison with the actual
financial statements; and
(c) include, in addition to those financial
statements required by generally accepted accounting practice,--
(i) a statement of borrowings that reflects

the borrowing activities for that year, including budgeted figures
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for that year and comparative actual figures for the previous
financial year:

(i)  a statement of unappropriated expenses
and capital expenditure:

(i) a statement of emergency expenses and
capital expenditure incurred under section 25:

(iv) a statement of trust money administered
by departments and Offices of Parliament:

(v) any additional information and
explanations needed to fairly reflect the consolidated financial
operations of the Government reporting entity for the financial
year and its consolidated financial position at the end of that
year.

3) The annual financial statements of the
Government must include the Government reporting entity's
interests in---

(a) all Crown entities named or described in the
Crown Entities Act 2004:

(b) all organisations named or described in
Schedule 4:

(c) all State enterprises named in Schedule 1 of
the State-Owned Enterprises Act 1986:

(d) all Offices of Parliament:

(e) the Reserve Bank of New Zealand:

(f) any other entity whose financial statements

must be consolidated into the financial statements of the
Government reporting entity to comply with generally accepted

accounting practice.
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Section 31 Annual financial statements must be presented to
House of Representatives

(1) The Treasury must forward the annual financial
statements of the Government and the audit report to the
Minister.

(2) The Minister must present the annual financial
statements and the audit report, together with the statement of
responsibility, to the House of Representatives---

(a) not later than 10 working days after the
Treasury receives the audit report; or

(b) if Parliament is not in session, as soon as
possible after the commencement of the next session of
Parliament.

(3) The Minister must arrange for the annual
financial statements, the audit report, and the statement of
responsibility to be published---

(a) as soon as practicable after they have been
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presented to the House of Representatives; but
(b) in any case, not later than 15 working days

after the audit report is provided to the Treasury.

miLi‘]@lLNU“ﬁa;‘Jla Section 31B Publication, inspection, and purchase of financial
RIDITUE statements of Government reporting entity

(1) The Minister shall, in respect of the annual and
monthly consolidated financial statements for the Government
reporting entity required by sections 27 and 31A, arrange for
publication in the Gazette of a notice---

(a) indicating, where the financial statements are
published in advance of or without being laid before the House
of Representatives, that the financial statements have been
published; and

(b)  showing where copies of the financial
statements are available for inspection free of charge; and

(c)  showing where copies of the financial

statements are available for purchase.

‘ﬁlm: The Public Finance Act 1989 (http://gpacts.knowledge-basket.co.nz/gpacts/reprint/text/2005/an/047 .html)
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MARWINT 14.1 uwInwnsdsznwweinlulszinaans g

Country name Permanent Premium or Annual premiums Risk-
assessment base adjusted
premiums
Albania 1 insured deposits 0.50% 0
Algeria 1 0
Argentina 1 insured deposits risk-based, 0.36% to 0.72% 1
Austria 0 insured deposits ~ pro rata, ex post 0
Bahamas 1 insured deposits 0.05% 0
Bahrain 0 deposits ex post 0
Bangladesh 1 deposits 0.50% 0
Belgium 1 insured liabilities ~ 0.02% + 0.04% 0
Bolivia 1 deposits 1
Bosnia-Herzegovina 1 deposits 0.5% until July 2001, then changed 0
t0 0.3%
Brazil 1 insured deposits 0.30% 0
Bulgaria 1 insured deposits risk based to 0.5% 1
Canada 1 insured deposits 0.33% max 0
Chile 0 not applicable none 0
Colombia 1 insured deposits 0.5% from January 2002 to 0
December 2006
Croatia 1 insured deposits 0.80% 0
Cyprus 1 n.a. n.a. 0
Czech Rep. 1 insured deposits 0.10% 0
Denmark 1 insured deposits 0.2% (maximum) 0
Dominican 1 deposits 0.1875% 0
Republic
Ecuador 1 deposits 0.65% 0
El Salvador 1 insured deposits risk-based, 0.1% to 0.3% 1
Estonia 1 deposits until 0.5% (maximum) (0.28% at present) 0
2002
Finland 1 insured deposits risk based: 0.05% to 0.3% 1
France 0 n.a. on demand but limited 0
Germany 1 insured deposits official is 0.03% but can be doubled
in commercial
banks, DIS, risk-
assets in other
DIS
Gibraltar 0 Insured deposits administrative expenses and expost 0
contributions
Greece 1 deposits decreasing by size: 1.25% to 0.025% 0
Guatemala 1 Insured deposits 1.0% plus 0.5% when the fund falls 0
below its
target
Honduras 1 deposits not more than 0.25% 0
Hungary 1 Insured deposits risk based to 0.3% 1
Iceland 1 Insured deposits 0.15% 0
India 1 deposits 0.05% 0
Indonesia
Ireland 1 EUand EEA, e 4 500, 0
insured deposits
Isle of Man 0 deposits the greater of 25,000 pounds and
0.0125% of deposit base subject to a 0
maximum annual contribution of
250,000 pounds
Italy 0 protected funds
adjusted for size  risk adjusted ex post 0.4% to 0.8% 1

and risk
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Jamaica 1 insured deposits 0.10%
Japan 1 insured deposits 0.0048% + 0.036%
Jordan 1 deposits 0.20%
Kazakhstan 1 insured deposits 1.00%
Kenya 1 deposits 0.15%
Korea 1 deposits 0.05%
Latvia 1 insured deposits 0.3% until year 2000; 0.2%
thereafter
Lebanon 1 credit accounts 0.05%
Liechtenstein 0 n.a.
Lithuania 1 insured deposits 0.45%
Luxembourg 0 insured deposits  ex post
Macedonia 1 insured deposits 1.5%, risk-based 1% to 5%
Malaysia
Malta 1 deposits 0.10%
Marshall Islands 1 deposits risk-based, 0% to 0.27%
Mexico 1 all obligations minimum 0.4% on a proxy of total
bank liabilities
Micronesia 1 deposits risk-based, 0% to 0.27%
Netherlands 0 case by case Ex post
Nicaragua 1
Nigeria 1 deposits 0.94%
Norway ! risk-weighted 0.005% of assets and 0.01% of total
assets and total .
deposits deposits
Oman 1 deposits 0.02%
Paraguay n.a. n.a.
Peru 1 insured deposits risk-based from 0.45% to 1.45%
Philippines 1 deposits 0.20%
Poland 1 deposits, also
risk- adjusted not more than 0.4%
assets
Portugal 1 insured deposits risk-based, 0.1% to 0.2% -+ more in
emergencies
Romania 1 insured deposits risk-based: 0.3% to 0.6%
Russia 1 deposits no more than 0.15%, in emergency
up to 0.3%, once fund formed 0.05%
Slovak Republic 1 insured deposits 0.1% to 0.3% for banks
Slovenia 0 insured deposits 3.2% of guaranteed deposits
Spain 1 insured deposits maximum of 0.2%
Sri Lanka 1 deposits 0.15%
Sweden 1 insured deposits risk-based, 0.5% now, 0.1% later
(future date is not available)
Switzerland 0 balance sheet
items on demand
Taiwan 1 insured deposits based on three levels of risk: 0.05%,
0.055% and 0.06%
Turkey 1 insured savings risk-based 1.0% to 1.2%
United Kingdom 0 EEA deposits i.e.
insured deposits on demand
United States 1 domestic deposits  risk-based, 0% to 0.27%

A Demirglc-Kunt et. al., “Deposit Insurance around the World: A Comprehensive Database”,

World Bank Policy Research Working Paper 3628, June 2005
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