Abstract

The specific objectives of this investigation were to 1) determine system of production and system of
marketing in duck raising under contract farming system, 2) examine strength points, weakness points,
constraints, and recommendations in order to improve production aspects and marketing channels under
contract farming system, and 3) formulate duck raising development models for contract farming system. The
research methodology was done by gathering and upgrading concerns information and in-depth interview with

stakeholders in duck raising business under contract farming system in eastern and western areas, Thailand.

The finding revealed that duck raising under contract farming system in Thailand was oligopsony
market and there were 3 patterns of marketing channels including vertical business promotion group, contract
farming towards price guarantee group, and contract farming towards hired feed group. In duck business under
contract farming system for a party to the contract between small raisings and buyers or employers, it was
found that there were 3 buyers including private companies, independent duck raisings, and agent raisings
towards 2 marketing channels including price guarantee and hired feed. Both two channels were found in
private companies and independent duck raisings and only price guarantee was found in agent raisings.
Production and marketing channels structure under contract farming of private companies accounting for 30
percent were operated by their own, and the rest, 70 percent were under contract. In addition, private companies
under contract farming accounting for 40 percent were small raisings, the rest were agent raisings accounting
for 30 percent. Appropriate guarantee price for the parties was 45-47 baht per kilogram. In term of independent
duck raisings accounting for 40 percent were operated by their own, and the rest, 60 percent were under
contract. Appropriate guarantee price was 53-56 baht per kilogram. For agent raisings, there were 2 steps of
contract farming. The first channel was between agent raisings and input companies. The rest channel was price
guarantee between agent raisings and small raisings. Appropriate price guarantee for small raisings was 50-55
baht per kilogram. Appropriate price for hired feed for each duck was at least 10 baht. Most benefit for contract
farmers were less risk in marketing and price, because of available price guarantee all year round and available
technical recommendations towards farm standardization. On the other hand, most weakness points were more
risk in investment and limitation return. Most benefit for a buyer to the contract was accessed to production
planning and save cost. Most constraints in production aspect under contract farming was high cost while in
marketing aspect was lack of intervention program from concerned agencies. Recommendations for small
raisings were to provide 1) financial support in investment, 2) farm standardization promotion, 3) feed stuffs
promotion by using local raw materials, 4) group building for bargaining, and 5) cluster working promotion
among small raisings. Recommendations for buyers for concerned agencies were to provide 1) research and
development to less cost and less input import, 2) one stop services and prompt solutions, 3) feed stuffs at real
price control, 4) feed stuffs tax reduction, 5) raw material export reduction, and 6) animal movement red tape

reduction
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