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Abstract

The study of welfare based microfinance institutions in foreign countries is a part of social
welfare platform. The benefits of microfinance initiations are widely known in both domestic and
international communities. However, there are many factors influenced the development process
of microfinance scheme which will be very worthwhile to study in order to obtain lesson learnt to

help develop microfinance system in the Thai settings.

This study aims to explore many dimensions of microfinance institutes on the condition that the
institutes must generate community welfare and non-monetary benefits to its community. Lesson

learnt from this study will be used to develop microfinance institutes in the Thai settings.

Specific objectives:

(1) To study international microfinance institutes with welfare system in different
aspects namely, initial objectives, founders, underpinning philosophy, forms,
management system and process and the evolution of selected microfinance institutes

(2) To study contexts of microfinance institutes in foreign countries including roles and
stakeholders involved in the management of microfinance institutes and welfares created
from the establishment of such institutes and

(3) To study a set of criteria employed by the institutes to assess its achievement
including the success indicators adopted by different institutes. Moreover the initiations

of community activities and community’s welfare agencies are observed.

Literature review was employed as a principle study method. Countries included in the study
were purposively selected namely Germany, Japan, Indonesia, Bolivia and Bangladesh.

Systematic study method was used to explore the included microfinance institutes

It was discovered that MFIs in different settings were initiated by different parties, varying from
NGOs, government, and international development bodies. Moreover national problems in
different settings also played important roles in initiating MFIs. Many countries chose to adopt

microfinance concept as a mean to solve their problems such as poverty, and inequity. It is also



found that studied states perceived ‘welfare’ in a different way; thus, the adoption of such a mean

was rather varied.

Common successes found in the studied cases were the fact that they were able to employ
microfinance institutes as a mean to respond to actual problems their population had been facing;
moreover, an adoption of such a tool help accomplish their goal of resolving national concerns
such as poverty and economic regression. It was observed that although MFTs in different settings
were initiated by different parties, the trend of involving government in the management of
microfinance institutes has gradually been on spotlight especially in the sense that after the
microfinance system has developed to certain level, role of the government in policy management
is required. It is recommended that government should be careful of its role in involving in such
management in order to maintain the advantages of existing MFIs, whilst at the same time

building infrastructures that support MFIs.
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Number
Business incubator founded Interest rate of loans Loan size
(2003)
Starthilfefonds Bremen 1984 4.75% 70 5.000 - 75,000€
GOBI-Fonds (Gottingen) 1997 4.00% 15 up fo 10,2256
Enterprise (Brandenburg) 1999 5.00% 77 5.000€
Starthilfe Schleswiz-Holstein | 1997 as Kfw IL4. as KfW
ARP-Kredit (Berlin) 1997 4.00% 170 15.000€
Siebte Saule (Hamburg) 1998 8.50% 54 5.000€/8 500€/ 12 500€
SIEH AN Kredit (Aachen) 2000 as Kfw 1.4. as KfW
Goldrausch (Berlin) 1983 0.00% 3 4.000€
Sicherungsfonds Minchen 1998 as market 14 4.000— 25 000€
Monex (Region Stttgart) 1996 5.50% 21 5.000e
Hamburger Klemstkredit- 2002 3.47% 102 as 12.500€
programm
Auf geht’s Fonds™ 1998 KfW - 1% 9 up to 5,000€
(KIZ Offenbach/Hessen)
Existengriinderinnen-Darlehen | na. 3.00% na. 5.000 - 50,000€
(Mecklenburg -Vorpommern)
MaGNet-Fonds 2003 3.15% na. 2,000 —6,000€
(Rheimnland-Pfalz)
Startkapital-Programm 2003 0.00% 20 2,500€ - 25,000¢
(Saarland) later 5.00%
MicroCredit's ExisJunioren na. 6.00% 38 up to 5,000€
{Sachsen)
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$152AU 210 H5zAY | T13zAu 90 $iszAu | szrinaedl 2003-
azan navina | Qg (%) azan navina | Qg (%) 2004 (%)

1.23AnIM3RuNedoeialy 5209.78 44.42 98.79 4145.73 42.84 98.76 25.67
@1 7213 2004 naz720 1 2003)
2. amUHaNmIzh 3647.67 31.10 3188.48 32.95 14.41

1) Grameen Bank 3343.29 28.50 99.05 2945.24 30.44 98.7 13.52

2) PKSF 304.38 2.59 97.50 243.24 2.51 99 25.13
3,549 1938.86 16.53 1528.50 15.80 26.85
3.1 snmslumiuvessy 1834.03 | 15.64 86.10 145442 | 15.03 95.35 26.10

1) NCBs 1406.81 11.99 94.97 1228.43 12.70 96.81 14.52

2) SUIMTNSINEAT (BKS & 354.97 3.03 55.97 172.01 1.78 84.94 106.37
RKUS)

3) 5‘1/!"] 72.26 0.62 97.70 53.98 0.56 98 33.84
3.2 ﬁu]ﬂ]iw1a‘]ﬂj 104.83 0.89 96.34 74.08 0.77 94.98 41.52
4.‘]’51!"3!’]311!51!‘] 933.39 7.96 82.87 813.50 8.41 83.2 14.74

1) ﬂmmiﬁmm%uummzﬁmmﬁf 545.19 4.65 91.15 467.30 4.83 85.19 16.67
(BKDB, BARD & RDA)

2) nsgnTNaIaamsdany 92.62 0.79 90.95 84.67 0.88 90.89 9.39

3) NTLNTIIBULAL NI 87.68 0.75 84.49 82.03 0.85 81.87 6.89

4) U9 207.90 1.77 64.89 179.51 1.86 75 15.82
FINNITY 11729.71 | 100.00 9676.20 | 100.00 21.22

#17: CDF for item number 1, 2 and Bangladesh Economic Review 2003, 2004 and (Bangladesh version), Finance Division, Ministry of

Finance for items number 3 and 4.

NU18YA: 1. Cumulative disbursement figures reported in the table must be higher because of the existence of many unreport MF-NGOs in

the micro finance sector. 2. Up to January 2004, 3. Up to March 2005.
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