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Abstract

Community Empowerment and Contract Farming:

A study of Japanese contract farming in China and Thailand

Ekasit Nunbhakdi

Japan Watch Project, Bangkok, Thailand

This project studies the effects of contract farming on the community,
particularly regarding community empowerment, by employing the Empowerment
and Social Capital Index as a tool to analyze farmers’ activities related to contract

farming.

The research studied contract farming as an economic activity under
globalized capitalism or the neoliberal regime, which impacts farmers’ households
and the agrarian community in an era where transnational capital movement is less
controlled by the state. Thus Japanese contract farming in China and Thailand were

selected as case studies.

The main argument was how contract farming conducted by transnational
companies affects empowerment, which in the present research mainly means the
capacity to solve the problems of farmers and agrarian communities, which are the

foundation unit of the nation-state.

This research found that, first, the farmers in Thailand can be categorized as
empowered according to the Empowerment and Social Capital Index, but the index is
far from comprehensive. Second, the empowerment of farmers varies. It depends on

perspective, space, and time, which lead to third finding—that an understanding of the



function of contract farming is significant. Fourth, a function of contract farming is to
transform relationships, both between farmers themselves and between them and the
environment. Finally, it was found that under the contract farming system individual

empowerment and community empowerment may be paradoxical.

Keywords: Neoliberal, Transnational capital, Contract farming, Community

empowerment

Contact: ekasitn@hotmail.com
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Agroprocessing Firms and the Scale of Outgrower Production,” World Development, 27(2), pp.381-
401 ; Glover and Kusterer, (1990), Small Farmers, Big Business: Contract Farming and

Rural Development, New York: St. Martin's Press; Fulton, A.L.A., Amabel, L.A. and R.J. Clark (1996),
Farmer decision making under contract farming in northern Tasmania, in D. Burch, R.E. Rickson and
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Agribusiness Help the Small Farmers? World Development, 13(10-11); Matthew Warning and Wendy
Soo Hoo, (2000), The Impact of Contract Farming on Income Distribution: Theory and Evidence,
Paper Prepared for Western Economics Association International Annual Meetings, June 30

*® Erkan Rehber, (2007), Contract Farming: Theory and Practice, Hyderabad: The Icfai University
Press, p. 143

*" Sachiko Miyata, Nicholas Minot and Dinghuan Hu, (2009), “Impact of Contract Farming on
Income: Linking Small farmers, Packers, and Supermarkets in China,” World Development, Vol. 37,
No. 11, pp.1781-1790

% Sununtar Setboonsarng, (2008), Global Partnership in Pover Reduction: Contract Farming and
Regional Cooperation, Discussion Paper No. 89, ADB, p. 14

% Bellemare, Marc. F., (2011), As You Sow, So Shall You Reap: The Welfare Impacts of Contract
Farming, World Development, 40(7), p. 15, Retrieved from

http://dx.doi.org/10.1016/j.worlddev.2011.12.008
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* Miyata, Minot and Hu, (2009), p. 1786
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