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Abstract

Japan is a country with long experience of foreign aid provision which has begun as war
reparation. Mainly Japanese foreign aid is given from donor’s government to government of the
recipient country. The reason that Japanese foreign aid provision should be studied is that Japan is

able to successfully use foreign aid to serve its foreign and economic development policies.

This study found that JICA (Japan International Cooperation Agency), which was
established in 1974, was only one among other operating organizations dealing with foreign aid
provision. It has been reformed along with Japanese aid provision scheme in order to expand
JICA’s role and for the aid process to become more effective. As of October 2008, a part of JBIC
was merged into JICA. As a result, the new JICA is now responsible of all 3 main types of
Japanese aid; technical cooperation, grant aid and yen loans. It has become an independent
administrative organization, working in accordance with Mid — term objectives and plan. The new

JICA the biggest bilateral aid provision organization.

However the most interesting part of Japan’s aid provision lies in the policy formulation
and the process that transcribe the policy into implementation .It allows responses, demands and
needs of all parties involved to be considered in order that Japanese people and business will
benefit the most each aid project. The process was developed along with the development of
Japan’s government and politics that nurtured strong relationship between business, politics and
bureaucracy. Beside personal relationship, state mechanisms, such as, JETRO and JODC, are

created to link business and government together.
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Chart lI-5. Trends in the ODA of Major DAC Countries (Net Disbursement)
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Source: 2007 DAC Fress Relesse: Development Co-operation Report 2006

Motes: {1) Exduding assistance to the Eastern Ewropean and graduzted countries.
{2} Us figures for 1991-92 exclude military debt relief
{3) Provisional value for 2006, except lapan.

fan : nsznsamsaailszmagiju
http://www.mofa.go.jp/policy/oda/white/2007/ODA2007/html/zuhyo/index.htm
{ < 1 {1 I § 1 1
urunnd 2 uaaslmmunguwivlszmanldanusiomaonnaisdszmeuin
v k4 v
ngauaail 1991 neunaszgnuaanti T Taganiya luil 2001 uadadinvesmsIiaay

[ A A S o 1A A 1 Jq Y A
GI)"JEJWIZ’!’E)GU@Qﬂ]u‘]JlLlﬂfNu’]J'JTM‘IJTJJ”I'EL!?JTﬂﬂ'JT]JigL“VIﬁEﬂWS'IfJ’E)Ll‘]



srumnh 3 1Wl3eumeui/snaveans Ianusamasuuuinlaweslsemeeia

Chart IV-31. Grant Share of ODA in DAC Countries

(Commitments, average of two years, unit: %)

Countryl™" Rank 2005/2006 Rank 200472005
ireland 1 100.0 1 100:0
Austria 1 100.0 1 100.0
Netherlands 1 1000 1 100.0
Canada 1 100.0 1 100.0
Greece 1 100.0 1 100.0
New Zealand 1 100.0 1 100.0
Luxembourg 1 100.0 1 100.0
United States 8 99.9 9 999
Sweden 9 99.7 10 99.8
Australia 10 99.4 1 100.0
Denmark 1 99.2 14 98.3
Finland 12 98.6 11 98.9
Switzerland 13 98.2 12 98.6
Belgium 14 98.1 12 98.6
United Kingdom 15 95.7 16 95.7
Portugal 16 94.5 15 96.7
Italy 17 879 17 918
Spain 17 87.9 19 85.1
France 19 86.9 18 86.3
Norway 20 86.3 20 838
Germary 21 824 21 826
Japan 22 54.1 22 54.1
DAC average 89.4 89.0

Sources: DAC Development Co-cperation Report 2007
Mote: (" 1) Countries are placed in descending order of their grant share of ODA in 2005/2006 average
{ 2 ) Excluding deba reliel.

lan : DAC Development Co-operation Report 2007
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Chart 11I-9. Trends in Japan's ODA and as Percent of GNI

(US$ millian) {let disbursement basis} (%)
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0 : : - : - ' 0.00
1998 1999 2000 2001 2002 A0 2004 2005 006 2007 (Calondar year

Notes: {13 Up until 1998 the figures show ODA Disbursements as percent of GNP, from 1999 oward they show it as percent of GNI,
() Excuding assistance to Easter Europe and graduated couniries

131 : DAC Press Release 2008; Development Co-operation Report 2007
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Chart IV-30. Per Capita ODA in DAC Countries

(Unit: USS)

Country'”’ Rank 2006 Rank 2005
Luxembourg 1 632.0 2 569.8
MNorway 2 631.2 1 600.4
Sweden 3 4341 4 ans
Denmark 4 4103 3 388.4
Metherlands 5 333.2 5 3130
Ireland 6 2410 8 179.7
Switzerland 7 2195 6 237.8
United Kingdom 8 207.0 10 179.5
Belgium 9 187.6 8 188.2
Austria 10 181.0 7 191.2
France " 167.2 12 165.1
Finland 12 158.6 " 1715
Germany 13 1266 13 122.2
Canada 14 1126 14 116.0
Australia 15 103.5 18 826
Japan 1% 87.2 15 1029
Spain 17 853 19 69.9
United States 18 736 16 94.2
New Zealand 19 62.0 20 66.9
Italy 20 62.0 17 87.0
Portugal 21 38.3 21 36.5
Greece 22 382 22 346
DAC total 117.7 121.9

Sources: DAC Development Co-cpsration Repart 2007
Note: (*} Countries are placed in descending order of their per capita DDA in 2006

lan : DAC Development Co-operation Report 2007
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1. International Bureau
- Development Policy Division
- Office of Development Finance
- Development Institutions Division
2. Policy Research Institute
3. Customs and Tariff Bureau
4. National Tax Agency
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