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Farmer’ swealth (welfare) is considered as food security indicator in two aspects which are
food availability and food accessibility. Thus, this paper considers all of the government’s
interventions that attempt to improve farmer’ s welfare as food security policies. However, the
market interventionsin Thai paddy market seem to be inefficient as most of rice farmers are
still poor. Thisinefficiency might be aresult of the rice millers market power over farmers,
so that the rice millers can capture greater benefit from any market intervention.

This statement is tested. The rice miller’s market power is estimated by using Thai rice
industry data during 1999-2009. OLS and 2SL S are employed to estimate system equations
of paddy supply and the mark up equation. Using comparative statistic in supply approach,
the empirical results find that the rice millers have some market power in Thai Hommali
paddy market.

With a household survey data, it is shown that the market power of rice millers prevents the
government’ sintervention in Hommali paddy market (The paddy pledging program) to
efficiently improve farmer’ s welfare at household level. Greater farmer household’ s welfare
could be obtained by pro-competition policy or input market intervention such as fertilizer
support program.
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