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ABSTRACT 

Thailand and Vietnam is in the process of Decentralization.  They have 

expected positive impacts from fiscal and administrative decentralization.  

These study objectives are to review decentralization concepts and to discuss 

progress of fiscal and administrative decentralization on public services 

delivery in both countries.  We found that there are fiscal imbalance and fiscal 

disparities in both vertical and horizontal dimensions.  Therefore, Thailand and 

Vietnam need to clarify expenditure responsibilities and assignments in 

legislation.  Both countries need to strengthen local governments using 

intergovernmental fiscal relations and promote more productive own source 

revenues.  In addition, revision of fiscal equalization such as transfers’ formula 

is required in order to reduce fiscal imbalance.  Finally, allocating the role of 

governments in private sector activities improves public service delivery. 

 

 


