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Abstract

This paper estimates total factor productivity growth of Thailand from 1986
to 2006, and computes financial deepening and occupational shift effects from
1990 to 2004. We find that the total factor productivity growth of Thailand from
1986 to 2006 is approximately 1.04 percent. Before the financial crisis 1997
(from 1990 to 1996), the total effect of finance on gorwth, the sum of the financial
deepening and occupational shift effects, is approximately 2.00 percent, which
accounts for approximately 112 percent of the total factor productivity growth
in the same period. The total effect decreases slightly to 1.61 percent after the
financial crisis. In particular, both financial deepening and occupational shift
effects altogether account for approximately 48.9 percent of the total factor pro-

ductivity growth after the financial crisis.
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