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Abstract

Effects of moving toward aging society on trade pattern for the ASEAN 5 countries,
which are Thailand, Indonesia, Malaysia, the Philippine and Singapore are analyzed in this
study. The study consists of two portions, one uses regression analysis on panel data to
capture the change in elasticities of demand, and another works through computable
general equilibrium (CGE) to simulate changes on macroeconomic and trade variables. The
regression analysis reveals that the phenomenon of aging society in ASEAN 5 stimulates the
demand for healthcare service while reduces the demand for housing services and food
products. Using the estimated elasticities from regression analysis to adjust the CGE model
GTAP, three scenario are simulated, including aging society in Thailand, aging society in
ASEAN 5, and aging society in ASEAN 5 with economic integrations of ASEAN Economic
Community (AEC). The simulation results suggest that the demand for healthcare services
increases where aging society take place. Aging population cause reduction in labor supply
as well which results in reductions in productions for many sectors. Thus, it causes the need
to import healthcare services. Moreover, the demand for food and industrial products
declines which means there are potentially products to export, putting aside the reduction
in production of those sectors. Furthermore, the simulation results with freer trade uncover

that Thailand has comparative advantage on exporting food products.
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