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Abstract

An agriculture sector has been important and related to Thai people for a long time,
especially, people who live in upcountry. However, its role on economics is not in the same
direction as the result of the agricultural production values per Gross Domestic Product has
been declined from 10.3 percent in 2000 to 8.9 in 2009 and 7.9 in 2010. In relation to the
taking place of ASEAN Economic Community (AEC) will create opportunities and challenges,
and will also be a catalyst for a strong competition. Therefore, Thai agricultural sector has to
adapt to be ready for such situation and it comes to the Project of Thai Agricultural Policy
Watch for Competitiveness Improvement under Free Trade Area. The objectives of the project
are 1) to monitor analyze and early warn on Thai agricultural policy and neighboring countries’
including problems, challenges, readiness and solutions for Thai important agricultural products,
for instance, rice, palm oil, coffee, rubber, and cassava 2) to develop a joint guideline for an
adaption under ASEAN agricultural products agreement between academics, farmers and
related entrepreneurs, and 3) to acknowledge issues raised by Thai agricultural sector which

can be further developed as research problems.

According to the study, it found that the main competitor of Thai rice is Vietham and
Thai rice has lost market share to Vietnam rice since 2005 due to the price of Vietnam rice is
cheaper. However, when considering the quality of Thai and Vietnam rice, the study shows that
Thai rice is better than Vietnam rice as Thai rice has long grains, whole kernels, and does not
break. Thai rice is also more popular among consumers, especially, Thai jasmine rice which is
very unique. Thus, in order to maintain the competitiveness of Thai rice in various markets, all
related agencies should implement these following policies urgently.

- Develop a policy to strengthen the competitiveness of Thai rice.

- Sustainable management of farmer’s income.

- Set up an independent body to oversee the entire system of Thai rice (Thailand

Rice Council).
- Know ASEAN rice situation wisely.
- Establish the Rice Warning Center under the ASEAN Economic Community.

- Establish a permanent exhibition center in ASEAN countries.
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Palm oil is another important economic crop, especially, in the southern part of Thailand.
Moreover, palm oil also provides food security as oil supply. The production of pure palm oil of
Thailand has a high standard when comparing with the world biggest palm oil and oil palm
production countries because Thai pure palm oil is clear with no greasy and no sediment.
Nevertheless, the production of palm oils still faces the problems as small-scale farmers are
lack of their bargaining power, low productivity, low quality of oil palms, high investment and
also management problems, for example, a lack of knowledge in management of oil palm farm,
an inefficiency in stock management of palm oil, a lack of body to oversee the entire system of
oil palms and palm oils, and political interference issues. Therefore, Thai palm oil should be
systematically managed as followings:

- Development of palm oil production with low production cost, high vyield, good

quality and regular production.

- Reform the entire system of oil palm and palm oil productions.

- Develop (draft) legislation for national oil palm and palm oil development.

- Efficiently manage palm oil stocks.

- Reform the oil palm and palm oil data collection.

Cassava is a product that Thai has a high competitiveness in ASEAN, ASEAN+3 and
the world markets. However, when considering the situation of the upper unit which is farmers,
it found that problems are relevant to a farm management to increase higher income as well as
how to obtain benefits from ASEAN Economic Community. Thus, the policies as proposed
below should be implemented.

- Increase an efficiency of cassava crops and field management.

- Enhance investments under ASEAN and ASEAN+3 agreements

- Revise the policy of interference on cassava price in the country.

- Promote a creation of value added on cassava products by funding researches.

- Develop a clear policy on renewal energy.

Thailand is the world leading rubber producer and exporter. Rubber is a product that
has competitiveness, but if considering the situation of the upper unit, it found that it has a low
yield per rai and its price is lack of stability, especially, price that farmers gain. Due to a taking
place of ASEAN Economic Community, Thailand should adapt to obtain benefits from the AEC

the most by applying these following suggestions.
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- Promote Thailand as a hub of rubber.

- Let rubber price to be based on market cycles with non-interference from the
government.

- Establish the Thai Rubber Body urgently.

- A central market and the AFET should be developed and strengthened.

- Increase an efficiency of rubber crops.

- Develop technology to increase its advantages in the country.

- Enhance an investment under ASEAN and ASEAN+3 agreements.

Thai coffee is classified in the sensitive list to protect domestic production as a whole is
diminished. In particular, a decrease in the production of Robusta coffee because farmers grow
other higher price economic crops instead. The dominant Robusta coffee exporters in ASEAN
and the world are Vietham and Indonesia that Thailand is not able to compete. For Arabica
coffee, although growing Arabica coffee is increasing in the upper north of Thailand, but the
total products are still low due to few growing areas. However, Arabica coffee is coffee that
consumers focus on the taste, smell and quality. As a result, Thai Arabica coffee has more
potential and competitiveness to export than Robusta coffee. Although, Thailand currently has
the National Coffee Strategy 2009 - 2013 which covers almost all of development areas, but
what to do immediately is the implementation of the strategy, reducing production costs,

increasing yield productions, adding coffee values and creating a unique of Thai coffee, etc.

If the related agencies are not able to implement and achieve as set in the strategy, it
will affect to Thai coffee production sector. In particular, Robusta coffee will not be able to
compete with other ASEAN countries like Vietnam. In addition, the intervention of the
government policy is indirectly encouraging farmers to grow other plants instead of growing
coffee which underscores the decline of the production of Robusta coffee. For Arabica coffee,
Thailand should focus on development its quality immediately in order to provide superior

Arabica coffee than Vietnam’s which is increasing its growing areas to the North of the country.
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