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Abstract
Project Code: RDG5430023
Project Title: Willingness to Pay for Forest Area of the Bangkok Dwellers
Researchers: Niramon Sutummakid1 Pracha Koonna’[hamdee1

Piyawong Punjataewakupt1 Sukhumawadee Thongkham1
1 Faculty of Economics, Thammasat University
Email address: niramon@econ.tu.ac.th

Project period: September 2011 - June 2013

This study has 2 objectives. Firstly, it aimed to assess Greater Bangkok Metropolis (GBM)
dwellers’ willingness to pay (WTP) for forest conservation by applying contingent valuation method
(CVM) of the set price (500 baht/year within 5 years) voluntarily donating for a forest fund).
Secondly, this study intended to assess the cost of forest conservation activities of both
government agencies and rural villages. This study comprised 5 methods: (a) interviewing 2,105
dwellers in GBM; (b) computing the average WTP via econometric models (logit, probit, tobit and
factor analysis); (c) interviewing genuine donors for afforestation/reforestation projects organized
by NGOs; (d) interviewing officers and villagers who dealing with forest conservation activities
about their expenses and (e) surveying 260 low-income respondents in paying for a public park.

It is found that (1) most of respondents showed strong awareness of a reduction in forest
area, however 55% of respondents were not willing to pay or donate (WTP = 0) because of low
confidence in the forest fund and expectation for higher government responsibility in conserving
forest, while the personal income had a positive relation with WTP (where WTP > 0); (2) the
average WTP was ranged 307 — 596 baht/year; (3) among 97 donors for the project, namely, 4G
(Give Green Get Green) run by the Rajapruek Institute Foundation, average of donation was 250
baht/person, however, in terms of buying souvenirs rather than donation for tree planting; (4) in 7
rural villages, cost of forest conservation was range 0.5 — 1 million baht/annum depending on
physical land characteristics, forests types and activities; and (5) given the 100-rai public park in
Bangbon District, the average WTP was 1 baht/day/person.

Main policy suggestion for achieving higher participation (especially from dwellers in
GBM) is in the consistent publicization relating to the village’s activities in order for gain higher

confidence in donating directly to those villages and to the forest fund.
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