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Local auction market system development of Para
rubber in Northeast area

Dr.Supaporn Poungchompu

ABSTRACT

The Para rubber market of Northeast area consists of three systems. The first system
is a general auction market. This market is a traditional system in which raw rubber sheets
and cup lamps are mainly brought for grading and weighing to have a quality checking and
price bidding by the traders that this system can be found mostly in the Northeast of
Thailand. The second system is a paper rubber market, developed from general auction
system by the office of the Rubber Replanting Aid Fund. This system is more improved and
accessible with a significant convenience and more cost saving condition than the general
auction market. In the present, this market system has becoming popular. The third system is
a price negotiation market. This kind of market applies the rubber market type of the Rubber
Replanting Aid Fund office which is very suitable for latex rubber trading because a trading
price in the market is negotiated one day in advance. Therefore, the price can be informed
and paid on the day of collecting rubber products.

From the data surveyed, it was found that farmers who sold Para rubbers by using
auction were mostly between 40-60 years old and had their own landholding for rubber
cultivation. They mostly attended only primary school and employed farming as a main job.
The main factor influencing the farmers’ decision on rubber cultivation was due to the
support of the Rubber Replanting Aid Fund office. The major motivation of farmers to sell
their production through the auction was based on a higher price and reducing exploitation
from the middleman. In term of famers’ satisfaction, general auction market was highly
satisfied. However, the problem was the delayed payment by the middleman who won the
auction due to most of the farmers preferred to be paid in cash. For a paper rubber market, it
was commonly showed to be satisfying in a high level, but the auction process still has some
obstacles due to the number of professional and experienced committees were not enough (or
less).
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