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Abstract
The Knowledge of Financial Institutions Supporting SME’s in China

Research projects, “Knowledge of financial institutions that support the growth of SME's
in China”, the researchers use many technique namely Document Research Qualitative and
Quantitative research. To obtain information about the issues. The study was conducted 2 main
objectives: 1) to search collect complies analyze synthesize to create a better understanding of
the financial system and financial institutions that support the growth of SME's in China and 2)
After collection compiled by analyzing synthetic justify investment opportunities return risk
efficiency of financial institutions that support the growth of SME's in China. The research
findings are as follows.

The first part is the Knowledge and understanding of the financial system and financial
institutions. We found that the current government has been reducing the restrictions limited in
various financial transactions allowing foreign banks to be able to provide transaction and
services to enterprises in China currency. There are two capital market in China located in
Shanghai and Shenzhen from there development. The bank in China can be divided into
Tcategories such as commercial bank, a state or a group BIG 5 this group market share in a high
percentage of 47.3 %, including Industrial and Commercial Bank (ICBC), Bank of China
(BOQ),China Construction Bank (CCB), Agricultural Bank of China (ABC), Bank of Communications.
The others are lending bank according government policies such as the China Agricultural
Development Bank, China Development Bank and The Export-Import Bank of China (TEIBC). The
electronic payment systems in China has been developed to support online business and
electronic commerce (e-commerce). Electronic payment ease user life for payment of goods
and services. The numbers of electronic payment have been increasing. The government has
supported the investment for electronic payment which is supporting the SME’s.

The second part is the comparison on the returns risks and efficiency of financial
institutes’ performance in the period between 2010 and 2011. The National Economic and
Social Development Plan of China, No. 11 is in 2010 and Plan No. 12 is in 2011. The efficiency of
large financial institutes have been lower than the smaller one. The reason is simple from

higher lending standard but need to support the SME’s according to the 12 plans. The majority
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of SME’s have borrowed from the smaller financial institutes. Thus, the efficiency of the smaller
financial institutes have increased in 2011. The growth rate is higher from growing asset and

profit. The government support relaxing lending condition from providing loan the SME’s.
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