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Abstract

This research report presents an analysis of the impact of China's rise on the Mekong
Region at a critical period of Southeast Asian history. Three decades of sustained economic
growth have given rise to a powerful and prosperous China. As the most populated country and
the second largest economy in the world, China has become an increasingly influential player in
global and regional affairs. Economic ties between China and her southern neighbors are
particularly strong. Y et relations between China and the Mekong region are inherently complex
and embedded in other socio-cultural and political issues. China s accelerated growth, increasing
economic footprint, global search for energy and natural resources and rapid pace of military
modernization have created a wide range of new challenges for smaller countries in Southeast
Asia. These new challenges both encourage and limit cooperation between China and the
emerging ASEAN Economic Community (AEC). Our research project pays close attention to
some of these chalenges with particular focus on the impact of Chinese investment, trade,
foreign aid and migration, and some of the consequences stemming therefrom.

Over the past decade, the increasing political alliances between China and the Mekong
region have been established by three interdependent factors namely (1) the expansion of trade,
investment and foreign aids (2) increasing territorialization through large-scale concession and
mega-projects and (3) the expansion of Chinese economic culture that goes hand in hand with

the increasing flows of new Chinese migrantsinto the Mekong region.
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