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Abstract

With investment opportunities in the Lao PDR based on the country economic growth,

increasing trend of FDI inflows to the country and new investment promotion law 2009, leveling

playing field between domestic and foreign investors, this study aims to (1) explain trends and

patterns of outward FDI from Thailand to the Lao PDR; (2) examine motives of outward FDI from

Thailand to the Lao PDR.; (3) describe and assess determinants of outward FDI from Thailand to

the Lao PDR based on firm-specific-advantages (FSAs) and country-specific advantages

(CSAs) framework (or FSAs/CSAs framework); (4) demonstrate policy implications and provide

suggestions to related parties including public and/or private organization involved in

supporting outward FDI from Thailand and inward FDI in the Lao PDR, and Thai MNEs already

invested in or plan to invest in the Lao PDR.

The results of the study show that

(1)

(4)

Based on value of investment stock, during 2001 to 2010 (calendar year) Thailand
(22%), China (21%), and Vietnam (18%) were key sources of FDI in the Lao PDR, with
growing roles of investment from China and Vietham. Important industry hosting those
investment were electricity generation sector (34%), mining sector (26%), service sector

(12%)

Based on value of investment stock, during 1990-2010, majority of investment from Thailand in the
Lao PDR are in electricity generating sector (31%), mining sector (24%), service sector (11%),
industry and handicraft (10%) and agricultural sector (9%). Investment of Thai MNEs in the Lao PDR
are in Vientiane Capital (43%), Champasak province (27%), Khammuan Province (12%) and
Savannakhet (6%). In terms of type of investment, there were joint venture type (74%) and wholly
foreign owned type (26%). In terms of forms of investment, the investment was in the form of
concession business (63%) and general business (37%).

Investment in the Lao PDR as an emerging country might be required or focused on different firm-
specific advantages (FSAs) and country-specific advantages (CSAs) compared to investment in
developed countries.

Important motives of outward FDI from Thailand to the Lao PDR have been market-seeking (domestic

and foreign markets) and natural resource-seeking motives.



(5) Key FSAs required for the investment in the Lao PDR are network and relationship advantages,
dynamic management capabilities and perception of the Lao PDR on Thai products.
(6) Interms of Key CSAs

O Home-country (Thailand) specific advantages need to be improved were clearer direction
on outward FDI policy of the country and measures to support the policy.

O Lack of resource in the home country (Thailand) is one of the key push factor and availability
of resource in the host country (the Lao PDR) is one of the key pull factor for Thai MNEs with
natural resource seeking motive to invest in the Lao PDR.

O Interms of market seeking motive, economic development in the Lao PDR has created
domestic demand on new types of products and services. In terms of foreign markets some
firms enjoy benefits from special trade treatment the Lao PDR has received from other
countries (such as through the Generalized System of Preferences, GSP).

O Interms of host country (the Lao PDR) specific advantages

- The Lao PDR factors of production markets situation: inadequate amount of all
types (skilled level) of labor and low labor productivity of production workers; small
capital market; rich in terms of land resource, however due to some land

management problems for some concession firms the land that can actually be

used was less than area specified in the concession contracts.

- Investment laws and regulations have been improved to provide level playing field
between foreign and domestic investors and more investment incentives. However,
there still exist problems regarding the implementation of those rules and
regulations.

O Home and host countries (Thailand and the Lao PDR) location proximity has enhances Thai
MNEs FSAs in terms of product distribution capability (especial from the Lao PDR to
Thailand) and provide advantages in terms of movement of factor of production (especially
from Thailand to the Lao PDR).

O Home and host countries (Thai and the Lao PDR) language and cultural similarity enhances
Thai MNEs FSAs in terms of marketing capability and management capability

O Home and host countries (Thailand and the Lao PDR) institutional proximity enhance Thai
MNEs FSAs in terms of network capability.

O The Lao PDR still lack some useful data for policy analysis; for example, data of actual

investment value vs. approved investment value; number of projects discontinue

to invest from the Lao PDR,; divesture value, especially from foreign



disinvestment and amount of profit tax and other custom duties exemption or

reduction based on investment incentives provided by the government, etc.



	ปกนอก
	ปกใน
	4_ACKNOWLEDGEMENT
	1_EXECUTIVE SUMMARY
	2_บทคัดย่อ
	3_Abstract
	5_TABLE OF CONTENTS
	6_LIST OF TABLES
	7_LIST OF FIGURES
	8_CHAPTER 1
	9_CHAPTER 2
	10_CHAPTER 3
	11_CHAPTER 4
	12_CHAPTER 5
	13_CHAPTER 6
	14_CHAPTER 7
	15_REFERENCES
	16_APPENDIX 1

