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Abstract

ASEAN Economic Community (AEC) will take place at the end of 2015, is considered
to be the turning point of free trade in Southeast Asia, thus many countries in the ASEAN are
getting together in order to drive into international economy. Consequently, ASEAN member
countries began a movement to support trade and investment that will occur in the near
future. Thailand has been awake and prepares for the ASEAN Economic Community
especially the border of the province that shares a border with the Union of Myanmar and
Lao PDR, namely Tak and Chiang Rai provinces. These countries are major border cities of
Thailand. However, when the AEC fully open to trade and investment liberalization at the
bordered city of Tak and Chiang Rai provinces, inevitably affects the economy and social
system of Thai people, who lived in the bordered city area. The objectives of this research
are (1) to study of socio-economic condition, problems and obstacles of the border. (border
areas) of Chiang Rai and Tak provinces, (2) to assess the impacts in both positive and
negative effects that are expected to occur to various sectors in border area communities,
due to the policy of the AEC sector including assessment the effect from trade and

investment strategies of China, Myanmar and lao to community and society of border cities
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,and (3) to propose adaptation guidelines and policy recommendations for preparation in
both aggressive and defensive ways of border city community in each sector under AEC
policies.

The results found that the overall trades between Thailand - Myanmar and Thailand
-Laos have a tendency of continuous growth, which will benefit to the export sector of
Thailand as a whole. The major export and import channels between Upper Northern of
Thailand and Myanmar and Laos are Mae Sot border crossing, Tak province. This border
crossing has total trade in 2012 up to 39,376 million baht and in the same year was the first
year with an export value of over 30,000 million baht, followed by Mae Sai, Chiang Saen and
Chiang Khong border crossing of Chiang Rai province. These border crossing has total trade in
2012 9,558.86 7,367 and 4,806.02 million baht, respectively. In the future, the value of trade
between the Thailand and two countries will increase significantly, both before and after the
AEC. In case of tourism, regarding to AEC openness, Thailand's tourism would be certainly
affected in both positive and negative. Therefore, government must have a policy that
supports tourism and the amount of foreigners coming into the country even further. In this
case, Thailand should has a policy to accommodate tourists in ASEAN countries which
reduces restrictions on the movement of tourists into Thailand, links to more travel services
in the region, as well as the development of new routes and destinations.

The comparison of the growth rate of the provincial production and service sector
comparison result between before and after entering the AEC showed that after entering the
AEC the growth rate of the agricultural sector of both Chiang Rai and Tak provinces dropped.
However, other industry sectors will develop depending upon the potential of each region
of the province. Chiang Rai province has mainly adapted that emphasis on logistics, tourism
and other economic sectors which can grow more than 5 percent, followed by Industry and
SEMs sector which can grow up to 5 percent growth rate. Tak province has mainly adjusted
its economy to the real estate sector which can grow up to 8 percent, followed by Industry,
SEMs and other economic sectors which can grow up to 5 percent. However, Tourism sector
of Tak province growth rate is slow down less than 5 percent. In addition, the results also
indicated problems, obstacles and policy recommendation for each production and service

sector of each border city area.
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